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Town (manage) a..__acre farm 


Please send me a free copy of your 
inventory book —“MY PROPERTY™ 
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Mail this Coupon 
for the booklet. It is 








nothing else tn the living room,Ma?” 


After a fire is not the best time to make an inventory. 
The property is so completely destroyed by the flames 
as to be unrecognizable and many things are forgotten 
when your claim is made on the insurance company. 

Send for the free copyf the Hartford Farm Inven- 
tory Book, “My Property”. It will help you to list your 
buildings and their contents, your live stock, machin- 
ery, tools, furniture, clothing and everything else you 


COMPANY may own. It will give you a sound basis for an in- 
Hartford, Conn surance policy and an invaluable record in case of loss. 
Gentlemen 


HARTFORD FIRE INSURANCE CO. 
Hartford, Conn. 


WAS 


FREE 














How the Hartford 
Helps Its Agents 


Sound reasons for proper insurance pro- 
tection presented in an arresting, compelling 
way; a definite offer of service which is 
backed by a delivery of service; real co- 
operation with agents in following up leads 
and closing sales—this is the sort of help that 


Hartford agents ate getting from Hartford 
advertising. 


The advertisement pictured here is typi- 
cal of those appearing in representative farm 
publications throughout the country. They 
will appear throughout 1924. They will talk 
to the farmer in a language the farmer 
understands. 


Agents representing any department of 
the Hartford can secure a full measure of 
Hartford service. A Hartford agent does 
not need to worry about competition. A 
Hartford agent does not need to sell on 


friendship alone. 


HARTFORD FIRE INSURANCE CO. 


HARTFORD, CONN. 


The Hartford Fire Insurance Co. and the Hartford Accident and Indemnity Co. 


write practically every form of insurance except life. 


Eastern Department and 
Home Office 
HARTFORD FIRE INSURANCE CO. 
Hartford, Connecticut 


Western Department 
A. G. DUGAN, Gen’! Agent 
39 So. La Salle Street, Chicago, Ill. 
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Southern Department 
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Trust Co. of Georgia Bldg. 
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Pacific Department 
DIXWELL HEWITT, Gen’! Agent 
Hartford Bldg., San Francisco, Cal. 
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= WARRANTY 


HE PHILLIPS COMPANY of Chicago has been financing the installation of automatic sprinkler systems 
since 1903. 
The Phillips Company is not an insurance eins and has no connection or affiliation with any insurance office, 
Local agents can therefore consult with us freely as our policy protects their insurance relations with their 
customers. 


[el The Phillips Company can give references from your company or companies and from THE NATIONAL UNDER- 





WRITER which would not accept our advertising until convinced that our plan of operations did not in any way 
conflict with the principles of agency practice now universally recognized. 

The Phillips Company, upon the high principles here set forth, will install auto- THOS. H. GILL, President 
matic sprinklers in the plants of your customers upon a liberal plan of deferred E. J. PHILLIPS, Vice-President 
payments out of the savings in premiums for the superior protection this afforded. B. E. PHILLIPS, Sec’ y-Treas. 
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E TOLD you last week in “ur page in reversed. We were on the job the next morning 

The National Underwriter that The Phillips and had the insured sold within thirty minutes. 
Company has over 600 customers on its books who “* You have act ually done me an enormous 
have installed automatic sprinklers on the deferred favor,”’ the manufacturer said turning 
payment plan out of premium savings. We also to the agent. “You have indeed shown 
told you that ALL these customers are satisfied; us how to keep the capital we expected 


so ah rang h ‘th to invest in automatic sprinklers working 
that they wonder how they ever got along without in our own business and have through 


their equipments. These are facts easily demon- this arrangement added to our assets out 
strated. If you want a word of commendation of savings.” 
from any of them let us know. 


Financing concerns that sell insurance with auto- 
You should know that it takes from 5 per cent to 


, matic sprinkler installation have opportunities for 
10 per cent of the invested values in any given busi- gaining the attention of insurers that_we do not 


ness to equip with automatic sprinklers. That is enjoy. They ‘throw| a scene of solicitors i Tah Cae FF 


quite an investment for any concern to make. The and having but one proposition to sell invariably 
plans therefore must be studied carefully. 


we ‘ they dwell on the insurance feature and point out 
Within the past few weeks we had an experience that the property owner owes nothing in loyalty to 
that is typical in a certain Minnesota city: A manu- 


the local agent because of his lack of interest; his 
facturer had counted the cost and decided to equip. aati. 
It was a part of his program, too, to send his insur- 
ance out of town. His agent heard of it and though, 
delinquent up to that moment, he hesitated no 
longer but went to his client and pointed out just 
how he could keep his own capital working in his 


Where the agent is “on the job’ and shows that 
he has the customers’ best interest to the forefront, 
the conditions are reversed. There the agent gains 
in stature with his customer. 








business, while really adding new capital by using Phillips Service, plus er standing with Eis 
Pidlicn delsceed sasmeet wes cut & guaiions customers, will win every time. You are the insur- 
savings. The reply was immediate: _— aciviser: Bagel aE ig a FE, ee_that 
hi apiinn: dealt didi ahies di undtiniie mechanical details are perfected and to take care 
but if you will have Phillips here to- of t the financing. ue a 2 
morrow we will defer action to hear Read our Warranty a: again and then write us. Or, 
what he has to say.” repeat what we have said in avety advelthinmant 
This incited the agent to telephone us, with charges in these columns: 


Whenever you are threatened with the loss of a line, recommend Automatic Sprinklers on the Phillips 
Plan to your customer, phoning us at once, long distance, at OUR expense. 


The Phillips Company 


AUTOMATIC SPRINKLERS 


Franklin 4571 


108 South La Salle Street Long Distance Franklin 4572 CHICAGO, ILL. 


Franklin 4186 
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ADVERTISEMENT No. 12 





Run Your Own Business 


The companies comprising the Western Insurance 
Bureau are strongly of the belief that local agents should 
be left unhampered in the management of their agencies. 
That is, local agents should not be tald that they must 
represent only companies belonging to a particular 
“sect.” Instead, every agent should at all times be 
privileged to make any agency arrangements he deems 
beneficial or advisable. 


Som 


When a Western Insurance Bureau company ap- | 
points an agent it asks of that agent only that he treat 
the company fairly and give the company itsreasonable | 
proportion of his business. No Western Insurance | 
Bureau company ever attempts to force an agent into ny ase 
representing only Western Insurance Bureau companies. | 
Every company in our organization believes firmly that | 
an agent should be unrestricted and‘unhampered in mak- | 
ing his own decisions asto the companies he is to represent. ) 


Companies of this organization, in making agency 
appointments, attach no waiver of an agent’s manhood 
to the certificates of authority that they issue to their 
agents. Ourcompanies occupy themselves entirely with 
managing their own affairs, and never go so far astodip 
into the agent’s management of any local agency. Every 
Western Insurance Bureau company runs its own busi- 
none and is perfectly content to let its local agents run 
theirs. 


The 
Western Insurance Bureau 


Insurance Exchange Building 
Chicago 


This space has been contracted and paid for by the_Western InsurancejBureau 
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EXPERIENCE OF PAST 
YEAR HAS BEEN GOOD 





Some Disquieting Features, But 
General Satisfaction Is 
Expressed 


SEPARATION BIG PROBLEM 





Otherwise Changes During 1923 Were 
Largely for the Better in Under- 
writing Conditions 


BY GEORGE A. WATSON 

NEW YORK, Dec. 24.—With the end 
of the year but a week off, managing fire 
underwriters, although fully appreciat- 
ing that much might happen within the 
next 7 days to upset present calcula- 
tions, are figuring up their returns since 
Jan. 1 last and are not disposed in the 
main to find fault with the record. While 
asserting that it “might be better,” they 
also concede it might have been far 
worse and so are in rather a contented 
state of mind. The story varies, natur- 
ally with each individual office, but 
taken as a whole the companies have 
not only held, but have materiallv in- 


creased their respective premium _in- 
comes; have not. suffered unduly 
through losses and _ have _ profited 


through their investment accounts. The 
large amount of building that has taken 
place in practically all sections of the 
country, but notably in the south, has 
been productive of a great volume of 
desirable new business, offsetting in 
such direction losses upon stocks in 
warehouses, which because of cautious 
buying upon the part of retailers, are 
not nearly so heavy as a few years ago. 


Districts’ Experience Varies 


Again broadly speaking, the record 
in New England and the middle states 
has been good; that of the south, fine; 
the west only fair; and the Pacific 
Coast, excellent, despite the conflagra- 
tion at Berkeley, in which the com- 
panies involved for heavy amounts were 
in the great minority. Michigan has 
been a disappointment this year, few 
offices having had a satisfactory expe- 
rience in that state. Companies that 
go in rather heavily for investments in 
industrials will likely have to take a loss 
upon their securities, while the offices 
that restrict themselves largely to 
United States, state and municipal bonds 
will record an increase, the bond mar- 
ket being strong at the present time 
and with every promise of so contin- 
ung for a considerable period in future. 
The Hartford companies are partial in 
their investments to home bank and 
trust company stocks, and these are 
showing well. The same holds true of 
the better class of railway bonds. Some 
months ago, the financial market was 
greatly depressed, and had the fire com- 
Pamies been forced to close their books 
at that time, surpluses in many cases 
would have been badly reduced. 
ean Sve for increased income con- 
in es keen; the smaller companies be- 

8 eager to gain a respectable foot- 











HOME GIVES POSITI 


ON ON SEPARATION | 
| 








N important and interesting letter 

regarding agency separation in the 

middle west has been sent to its 
agents by the Home of New York. 
The communication is signed by C. A. 
Ludlum, vice-president. The Home has 
sent the letter not only to its own 
agents but “also to «hers as a matter 
of general and wicespread interest.” 
The Home’s letter, which sets forth 
briefly the attitude which has been 
adopted by most of the companies 
affiliated with the Western Union, is as 
follows: 

“We are receiving so many letters on 
the subject of ‘separation’ so called, and 
so much misleading and confusing (or 
worse) propaganda has been put out 
from some sources, that we believe it 
proper to set forth as briefly and simply 
as we can what it is all about and what 
our position is, and why. 

“The situation is regrettable from the 
standpoint of many of our agents, as 
well as our own, It arises from the 
fact that in the middle west there are 
two separate organizations or affiliations 


of companies. For some years there 
was an attempt to create a partial 
fusion through a ‘Conference Agree- 


ment,’ but the point of difference was 
too acute and lively as a matter of busi- 
ness competition, viz.: the rate or scale 
of commission compensation to the 
agent who is the producer and the dis- | 
tributor of the business. There were | 
other reasons why, despite repeated ef- 
forts to patch, maintain and brace up 
the structure, it collapsed. Thereupon 
many or all of the ‘Bureau’ companies 
promptly increased or declared their 
willingness to increase commissions in 
‘mixed agencies,’ so called. 

“We do not believe as a general prop- 
osition that it is reasonable to expect 
impartiality of service, recognition or 
favor where other companies (irrespec- 
tive of their affiliation or lack of it) pay, 
or are willing to pay, more for their 
business than we do. Nor, we may say, 
in passing, do we believe high commis- 
sion cost is a good thing for the insur- 
ance business or those connected with it. 

. e © 


“The situation compels us, therefore, 
to ask all our agents who have mixed 
representation to choose which class of 
companies they will represent. We do 
not seek to coerce any agent in the ex- 





—3| 


hope that our agent will desire to con- 
tinue the relations we have enjoyed, 
but if he elects otherwise we shall, we 
hope, part as friends. We will respect 
his expirations. While we shall, of 
course, seek other representation if we 
must and encourage in every proper 
way the development of our business, 
we will not follow the policy of turning 
over the expirations of the business to 
the new agent. 

“To those of you who are concerned 
(we are sending this communication 
also to others as a matter of general 
and wide-spread interest), we can only 
urge that you make your choice and 
election promptly, so the ‘agony’ will 
be sooner over, our mutual relations be 
put on a basis of permanency and pro- 
priety and we can all ‘proceed to 
business.’ 

“We repeat that we regret the situa- 
tion. It is not at all agreeable to us, 
and we honestly did all we could indi- 
vidually to prevent it. 


x * * 


“The Bureau companies are asserting | 
their representa- | 
tives assented to all the principles pre- | 


and advertising that 
sented by the representatives of the 
agents’ national association at the con- 
ference at Chicago some weeks ago. 


That is not true. One of the planks of | 


the agents’ platform asserted the im- 
propriety of companies paying, or 
agents accepting, different rates of com- 
mission in the same agency. That was 
not assented to and is not followed by 
the Bureau and its members. They are 


paying or offering to pay a different and | 


higher scale than that fixed by this 


company. 
“That is why the present unfortunate 
situation exists, compelling many of our 


agents to make the choice above re- | 
ferred to. 

“But, however unwelcome or even | 
embarrassing the choice may be, it is 
at least the agent’s. He only may 
choose; we cannot control his choice, 


and would not if we could. 

“We can, however, indulge the hope 
that our relations, our service and our 
value to our agencies have been 
that we shall not be required in many 
cases to submit to severance of connec- 
tions and rupture of relations which we 
have highly regarded, personally and 





ercise of this choice. We naturally 


officially.” 








hold, which the larger institutions are 
anxious for still greater development, 
and are bending their every energy to- 
ward that end. The risk that cannot 
get coverage today is a poor specimen; 
trained engineers being alert to point 
out to property owners, their agents or 
brokers, means whereby the line can be 
put into an insurable condition. Save 
in New England the competition of the 
mutuals has not been particularly felt, 
and nowhere is it feared; stock men be- 
ing able to convince the average fair- 
minded business man of the superiority 
of the form of indemnity they offer over 
that of all other types. 

The drift toward company fleets con- 
tinues, all of the giant offices now hav- 
ing one or more subsidiaries and being 
on the lookout to pick up others. 

The big problem of the year has been 
and is that of separation. In operation 





ir the west and strongly urged in the 
south, the net effect of the plan will be 
the sharp alignment of the companies 
into two primary classes; those favoring 
a standard rate of commission and those 


desiring freedom of action in this direc- | 


tion. What the final outcome will be 
time alone will tell. Meanwhile the 
insurance commissioners are talking of 
a flat rate of commission applicable to 
all sections of the country and upon all 
classes of business, and have gone so 
far as to appoint a special committee 
to delve into the subject. Company men 
as a rule would not be adverse to the 
enforcement of such a regulation pro- 
viding the figure determined upon did 
not exceed the present average rate and 
yet offered a fair return to the busi- 
ness producers. That the former re- 
sult is likely to come about is far from 
(CONTINUED ON PAGE 48) 


such | 


SEPARATION HEARING 
IS HELD IN KANSAS 


| Compeiaies and Agents Repre- 
| sented at Session Before 
| 


Superintendent Baker 





NO DECISION YET MADE 


Agents’ Association Asks Ruling to 
Prohibit Separation—Tell How 


It Affects Them 


TOPEKA, KAN, Dec. 26—It is ex- 
| pected that Superintendent Baker will 
| announce his decision in the separation 
| rule question late this week, The gen- 
eral impression among insurance men is 
that the showing made by the agents at 
the hearing last week made such a deep 
impression that the department will fix 
a standard schedule of commissions for 
mixed agencies and prohibit the clear- 
|} ing of the agencies in this state. 


TOPEKA, KAN., Dec. 24.—The 
hearing before Superintendent Baker of 
| Kansas, on the so-called separation rule 
of the Western Union developed a great 


mass of evidence relative to the causes 
of the enforcement of the rule and the 
effect local agents. Mr. Baker is 
expected to announce his decision this 
coming week. The record of the hear- 
ing will require some days to compile 
|}and the superintendent asked for some 
specific information from the Union and 
| Bureau companies which may take some 


Be ; 
| time to compile. 


on 


Companies and Agents Represented 


There was a large representation of 
|insurance men at the hearing. The 
| Western Union was represented by C. 
| R. Tuttle, John C. Harding, George H. 
Bell and A. G. Dugan, all of Chicago. 
|The Western Insurance Bureau was 
| represented by C. H. Yunker, Mil- 
waukee; Waite Bliven, Chicago; W. D. 
Williams, Rockford, Ill; F. M. Gund, 
Freeport, Ill.; Chas. E. Sheldon, Free- 
port, Ill, and Fred D. Silber, general 
counsel, Chicago. The Kansas Asso- 
ciation of Insurance Agents was repre- 
sented as follows: Glenn Charlton, 
Lawrence, president; C. G. Blakeley, 


i. 
Jr., Topeka, secretary; Carl Trapp, To- 
peka; W. W. Webb, Topeka; H. R. 
Jchnson, Wichita, and J. D. M. Hamil- 
ton, Topeka, counsel for the associa- 
tion. 

In addition there was a large number 
of agents from all parts of the state 
who came to watch developments and 
see if there was any light for them. 
| Some of the best known and oldest 
agents in the state were called as wit- 
nesses by the association to explain 
what would happen to their business if 
the separation rule were enforced. 

The hearing was held on the tempor- 
ary order of the Kansas department, is- 
sued Nov. 1, in which the companies 
were directed to maintain the old basis 
of commissions and not attempt to clear 
any agencies pending the final hearing. 
The hearing was originally set for Dec. 
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12 but had to be postponed on account 
of the rate hearing in New York. 


Tuttle Speaks for Union 


Mr. Tuttle presented the case for the 
Union companies. 

“We contend”, he said, “that the ap- 
pointment of our agents or the removal 
of such agents, as individual companies, 
is entirely within the province of the 
principal and that any company may 
appoint or remove at will any citizen of 
the state of Kansas who may not be 
refused a license, for cause. We want 
to deny, at the outset, that there is in 
the Union rules any compulsory re- 
quirement of separation of agencies. 

“We contend for the right of any 
company to pay any agent any rate of 
compensation which in its judgment is 
fair to the agent, the company and the 
public, but we also contend that there 
can be no successful operation of the 
business when two companies paying 
a different rate of compensation are 
domiciled in the same agency, for, ‘of 
necessity, the most potent separation 
known, that of additional compensation, 
will eventually eliminate that one which 
holds to a lower basis for the same 
service. 

Defends Union Scale 


“We believe that the compensation 
proposed to be paid by the Union com- 
panies is fair to the agent; that it ade- 
quately compensates him for the service 
rendered and is fair to the public as a 
reasonable and just cost for the services 
required. Our views on this subject are 
substantiated, in our judgment, by the 
fact that over 80 per cent of all the 
premiums paid to stock companies by 
citizens of Kansas for fire and tornado 
insurance are paid to companies that are 
compensating their agents by the pay- 
ment of the compensation as above 
outlined. 

“A test of the business of all com- 
panies in Kansas shows that the aver- 
age commission scale of the Union com- 
panies is 20.04 per cent while that of 
the Bureau companies is 21.91 per cent, 
an increase of 1.87 per cent. On the 
basis of the business written in Kansas 
the adoption of the Bureau scale means 
a total increase in agency commissions 
of $781,000 in five years, or an average 
of $156,000 a year in added commissions. 
The Union companies are attempting to 
keep down the expense of the insurance 
business by keeping down the cost of 
the acquisition of business and at the 
same time pay just compensation to 
the agents. 

“Separation of the agencies is com- 
ing through the actions of the agents 
themselves in many instances. We offer 
no criticism of the actions of any com- 
panies or of any agents. We are sim- 
ply making a defense of the Union scale 
of rates.” 

Shows Position of Organization 


Mr. Tuttle then read into the record 
the scales of commissions of the Union 
and Bureau companies; the rules of the 
Union and of the Bureau. He also 
read the prepared statement of the 
Union as the cause for breaking off the 
conference agreement, the reply of the 
Sureau and the report of the committee 
of agents of the National Association 
following the conference at which a 
plan of arbitration of the difficulties 
involved in the separation was discussed. 

“We reiterate that the mixed agency 
separation and the attendant irritation 
are only by-products. It is wholly a 
question of difference in commissions. 
The agents contend, the Union agrees 
and by the advertisements in the pa- 
pers, the Bureau concedes, ‘We believe 
it is bad practice for companies to pay 
and for agents to receive ‘or accept dif- 
ferential commissions in the same 
agency.’ While payment of high com- 
missions is prima facie evidence of the 
necessity of separation, yet the failure 
of the agent to accept, when willingness 
to pay exists, is a disturbance and places 
such company and agent on a basis of 
financial obligation not conducive to the 
best interests of the agent or the prin- 
cipal. 

“The members of the Union regret 


the necessity of this disturbance of the 
fire insurance business and it is their 
purpose to cause the loyal local agents 
as little inconvenience as possible.” 
Tells of Action on Expirations 


At the conclusion of his address Mr. 
Tuttle opened a surprise package that 
startled the insurance men at the hear- 
ing. It was the resolution adopted by 
the governing board of the Union at a 
meeting in Chicago Tuesday—a day be- 
fore the hearing—and which was snot 
known to any of the agents, at least, 
until it was read at the close of the 
long address. 

“There are occasional inquiries in re- 
gard to the ownership and treatment of 
expirations received by company exec- 
utives and managers, members of the 
Union”, he said. “The position of the 
Union members is and should be satis- 
factory, as evidenced by this resolution.” 





Sheldon Attacks “Foreign Domination” 


Charles E. Sheldon presented the 
case for the Bureau companies. At the 
opening of his address he launched a 
savage attack at the ownership of the 
Union companies, asserting that many 
of them were controlled by foreign in- 
terests which sought to increase the 
profits as much as possible and had no 
real interest in the development of the 
insurance business by American com- 
panies. “I want to resent the domina- 
tion of these foreign influences and de- 
mand some consideration for American 
owned and operated companies”, he 
declared, 

Mr. Sheldon reviewed at considerable 
length the development of the insurance 
business from the time when he first 
entered the business, nearly 53 years 
ago, down to the present time. He 
pointed out the higher rates charged in 
the early days and that the lower stand- 
ard of commissions on the higher rate 
basis were more profitable than the 
scale of 15 per cent at the present time. 
He used numerous examples and com- 
parisons of rates, commissions and the 
cost of living and office expenses 30 
years ago and now. 


“Will Bring in New Men” 


“The dissolution of the conference 
agreement will bring many new men 
into the business”, he said. “There is 
hardly enough business now to take 
care of all of the agents. The fire in- 
surance business is of such a nature and 
ot so wide a public interest that it 
should be in the hands of intelligent and 
experienced men. The enforcement of 
the separation rule will only act to de- 
prive many old agents of a part of 
their income and bring into the business 
a large number of young and inexperi- 
enced men. 

“In my experience of nearly 53 years 
as an office boy, agent, special agent, 
manager and president of a company, 
I am of the belief now that the rate of 
commission paid to the agent has never 
been a factor in making the rates for 
fire insurance.” 


Tells Distribution of Business 


Mr. Sheldon then pointed out that 
the Union companies were writing 76.2 
per cent of the business and the Bureau 
companies 20.3 per cent of the business 
of the country and that since 1916 there 
had been exceptionally little change in 
the volume of the business as between 
the two groups of companies, showing 
that the higher commission scale of the 
Bureau had not acted to deprive the 
Union companies of much of their line 
and pointing out that the accusation 
that agents were giving preferred busi- 
ness to the Bureau companies was more 
of a bugaboo than an actuality. 

“There has been a good deal of poli- 
tics in rate making in the past”, he said. 
“It is much more scientific now but 
even now it is not an exact science. 
This controversy is more or less selfish 
and at the recent conference I asserted 
plainly to the men representing the Bu- 
reau, the Union and the agents that 
until the insurance business was able to 





rise above the personal requirements 





there was certain to be more or less_of 
controversy arise. 
Denies Charge of Bad Faith 
“The Union charges bad faith on the 
part of the Bureau. I must emphatic- 
ally deny this. The Bureau has never 
countenanced improper or illegal ac- 


tions. Of course it is not infallible. 
But we do not believe the Union is 
infallible. 


“When I urged the acceptance of the 
plan for the arbitration of all contro- 
versies arising between the Bureau and 
the Union I was told by the Union men 
that my plan was not only impracticable 
but chimerical. I believe they are 
wrong. I can not see any good reason 
why when a difficulty arises between 
agents and a company, the agents and 
the insured, between companies or be- 
tween groups of companies that arbi- 
tration could not settle these troubles 
quickly and satisfactorily. Arbitration 
has been used in the settlement of con- 
troversies for many years. It can be 
just as useful in the present controversy 
as it has been in many others.” 

Figures on Expense Ratios 


/ 

Mr. Sheldon then read from reports 
of numerous companies the expense ra- 
tios. This was in direct answer to Mr. 
Tuttle’s assertions that the Union was 
trying to keep down expenses and help 
reduce the cost of insurance. Mr. Shel- 
don pointed out numerous instances 
where the expense ratios of Union com- 
panies were higher than those of his 
own company and of other Bureau com- 
panies, 

Mr. Silber then asked permission to 
read into the record a considerable num- 
ber of letters from local agents wherein 
the agents asserted that they were being 
ccerced by the special agents of the 
Union companies to abandon their Bu- 
reau representation. 

“Extreme pressure, threats, intimida- 
tion, and coertion are being used to 
bring about separation”, declared Mr. 
Silber. “This is clearly a violation of 
the anti-trust laws and is actionable 
against the companies under the com- 
mon law for criminal prosecution and 
under the various state laws for dam- 
ages. If the Union members attempt 
to cut commissions by concerted action 
it constitutes an illegal interference and 
oppression of the agents in the free 
conduct of their business.” 

He presented a number of citations 
on court decisions relative to the free- 
dom of contract, the breaking of con- 
tracts, dissolution of agencies and the 
concert of action under which there 
were prosecutions under the criminal 
laws and suits for damages. 


Kansas Agents on Stand 


_R. H. Johnson of Wichita was the 
first agent to be called by the Kansas 
Association of Insurance Agents in the 
presentation of the agents’ side of the 
separation controversy. Mr, Johnson 
has been in business 22 years and has 
five Union and five Bureau companies 
in his organization. The Union com- 
panies last year wrote 58 per cent and 
the Bureau 42 per cent of the business. 

“Did the differential commission make 
any differences in the handling of your 
risks as between the Bureau and Union 
companies?” 

“There was no discrimination.” 

“Did the Bureau or any other com- 
panies offer any bonus or differential 
commission? 

“No, and we do not believe that in 
mixed agencies these should be ac- 
cepted.” 

“Will the separation rule cause you 
any loss?” 

Would Cause Large Loss 


“It would cause us a large direct 
monetary loss and in addition it would 
take a good deal of time to make en- 
dorsements and transfers and handle 
cancellations. Then we would have to 
take a good deal of time to explain to 
our customers why they could not have 
a policy in a company they had used for 
years. In many instances we could not 
explain it at all. The customer is not 

(CONTINUED ON PAGE 16) 





COX SUCCEEDS MEIKLE 
TORONTO COMPANIES CHANGE 


Official Staffs of Western and British. 
America Reorganized Following 
Purchase by Crum & Forster 


W. B. Meikle has retired as president 
and general manager of the Western 
and British America, both of Toronto, 
and the directors have appointed Wijl- 
frid M. Cox to succeed him. For some 
years Mr. Cox has been vice-president, 
and is consequently familiar with the 
operations of the two companies. Mr, 
Meikle has been in active charge ot tne 
Western and British America since 1907, 


_Until a short time ago these two com- 


panes operated in middle west terri- 
tory as members of the Western Union, 
but when their control was purchased 
by the Crum & Forster interests they 
changed their affiliation to the Western 
Insurance Bureau. 


Other Changes 


Herbert C. Cox, president of the 
Canada Life, and George A. Morrow, 
president of the Imperial Life of 
Canada, have become vice-presidents, 
C. S. Wainwright, formerly secretary, 
has been appointed assistant general 
manager of the two companies. T. G. 
McConkey, general superintendent of 
the Canada Life, has been elected a 
member of the board of directors suc- 
ceding Mr. Meikle. E. F. Garrow, as- 
sistant general manager, becomes at- 
tached to the Montreal office in charge 
of the eastern provinces. Robert Bick- 
erlike of Montreal, who is a director of 
both companies, will act as consulting 
director for the eastern provinces. 
Geoffrey Stubington has been appointed 
secretary of both companies. 


Mr. Meikle’s Career 


Mr. and Mrs. Meikle are now in 
southern Europe for the winter. Mr. 
Meikle first went with the Western and 
3ritish America as manager of the for- 
eign field with headquarters at London. 
In 1907 he was called to the home of- 
fice as manager, and 10 years later be- 
came president as well as general man- 
ager. Previous to his association with 
the two Toronto companies he had con- 
siderable experience with the Scottish 
Commercial Fire & Life and the Man- 
chester and has served the latter as 
manager at the Asiatic branch in Cal- 
cutta, 


Want Insurance “Ad” Man on Program 


A strenuous effort is being made to 
have an insurance man of reputation in- 
cluded on the program of the Associa- 
ated Advertising Clubs at their meeting 
in London next July. A large number 
of insurance advertising men will at- 
tend and the amount of money invested 
in advertising as represented by the in- 
surance companies seems to demand this 
recognition. 


Hartford Insurance Stocks 


There is very little trading in Stand- 
ard Fire stock in Hartford since the an- 
nouncement of the Automobile’s pur- 
chase. As the stock is to be sold at $135 
a share, it is natural that none would be 
offered at any less in the market. The 
action has added a favorable influence 
on all insurance stock being handled by 
Hartford brokers and featuring an ac 
tive market is Automobile, reaching 4 
25 point rise and now selling aroun 
$315 a share. 





Trained Roosters Heavily Insured 


NEW YORK, Dec. 24.—Seventy trained 
roosters, said by their press agent to be 
insured in London Lloyds for $250,000, ar 
rived in this city from France yesterday, 
and will be taken by their owners, 
and Mrs. Louis Torcat, to tour the coun- 
try in comedy. One of the most accom- 
plished of the chanticleers is billed 48 
“Charley Chaplin.” 


Viimw 





Insu 


‘itish. 


tor of 
ulting 
‘inces. 
dinted 


— 





December 27, 1923 


THE NATIONAL 


UNDERWRITER 








VIEWS OF OFFICALS 
ON WRECKING CREWS 


Insurance Commissioners Opposed 
to Practice of Depressing 
Shares for Profit 





KENDRICK IS COMMENDED 





Speculative Tendency Involving Go- 
ing Companies Should Not Be En- 
couraged, Departments Declare 





There has been much comment among 
jnsurance commissioners as to the spec- 
ulation now going on in the purchase 
of insurance companies for reinsurance 
and liquidation where the companies 
themselves have a chance to succeed. 
Out in Iowa; Insurance Commissioner 
Kendrick is taking an active part in 
endeavoring to round up those who are 
seeking to depress the stock of the 
newer companies so that it can be pur- 
chased at a low figure and the profit on 
liquidation therefore be the larger. 
Where a company has reached the point 
where it is forced to retire no objection 


of course is made to an intermediary 
handling a reinsurance deal or sale. 


Plan of the Wreckers 


There are those engaged personally 
in the work of wrecking companies for 
profit. The general plan is to make 
the stockholders dissatisfied with their 
holdings. In Iowa, for example, a stock 
holder was induced to file a petition for 
a receiver of a company. This was 
photographed and a corps of stock sales- 
men sent out with it to buy up the 
stock. The insurance companies of 
Iowa are warm in their praise of Com- 
missioner Kendrick for his effort in con- 
serving the interests of stockholders, 


Harry L. Conn’s Views 


Superintendent Harry L. Conn of 
Ohio takes the position that syndicates 
which make a business of buying and 
liquidating or selling companies in order 
to get the brokerage should not be en- 
couraged. He feels it is a dangerous 
practice. Mr. Conn, of course, realizes 
that there are some companies which 
may well be absorbed for their own 
benefit. He thinks, however, that when 
such change takes place it should be 
done without the intervention of an out- 
sider who is seeking the commission. 
He says that this is expensive and the 
practice should be stopped. 


Caldwell Expresses Disapproval 


Commissioner A. S. Caldwell of Ten- 
nessee also expresses his disapproval of 
the attempt to depress stocks in order 
to buy them for revenue. He says that 
he is not in sympathy with this practice. 
Speaking further he says: 

“I recently had a similar occurrence 
in Tennessee and after making a thor- 
ough investigation I was convinced that 
the parties endeavoring to get control 
were doing so solely for the purpose of 
disposing of the business at a profit. 
There had been quite a few misrepresen- 
tations made in connection with the 
endeavor to purchase the stock. After 
taking the matter up and getting it 
straightened out I was instrumental in 
having it discontinued. I think it should 

€ stopped in its incipiency wherever 
Possible, as the insurance business is 
one that should not be used for specula- 
tion, especially by promoters and stock 
Salesmen.” 

Wisconsin Commissioner’s Views 


Commissioner W. Stanley Smith of 
isconsin says in this connection: 

would say that the remedy is by 

removing the cause, There are too many 





FORBUSH IS MANAGER 
WILL TAKE ROYAL EXCHANGE 


Named United States Manager of Com- 
pany, Succeeding E. C. Stokes, 
Effective Jan. 1 


NEW YORK, Dec. 24.—Gayle T. 
Forbush has been appointed United 
States ay ge of the Royal Exchange, 
effective Jan. 1, to succeed Everard C. 
Stokes. Though Mr. Stokes has resigned 
as United States manager, it is expected 
that he will remain with the company 
in some other part of the world. Mr. 
Forbush, who will take up his new work 
after the first of the year, has been in 
the fire insurance business for over 30 
years. He began as a special agent of 
what is now the Great American in 1892, 
immediately following his graduation 
from the Massachusetts Institute of 
Technology. In 1893 he was made gen- 
eral agent for New England, continuing 
in that capacity until 1905. 

In 1918 he was made general agent 
at the home office, in 1919 eg) 
United States manager and on Jan. 
1920, associate United States FE cathe 
when Mr. Stokes became United States 
manager. He was president of the New 
England Insurance Exchange in 1906 
and president of the Insurance Library 
Association of Boston from 1910 to 1919. 
On the foundation of a thorough techni- 
cal education he has built a sound 
knowledge of fire insurance. He has a 
fine personality. 


Subsidiary to Enter 


For several months the Royal Ex- 
change has been preparing to enter one 
of its subsidiary companies, the Car & 
General of London, as a casualty com- 
pany in the United States. This com- 
pany will probably be licensed in New 
York about Jan. 1 and Mr. Forbush will 
become its United States manager also. 
For the present, at least, it will write 
only automobile liability, collision and 
property damage insurance, supple- 
menting the automobile department of 
the Royal Exchange. No other changes 
are contemplated in the United States 
branch of the Royal Exchange. Arthur 
Waller continuing as assistant man- 
ager. The company will continue as a 
member of the Eastern Union, having 
recalled its resignation. 





small companies organized, thereby 
making a field for this speculative feat- 
ure. The statutory capital and surplus 
requirements for organization should be 
increased. This is one of the reasons 
why this department has its socalled 
two-year rule and hesitates in admitting 
a small company that has not com- 
pletely established itself and satisfied its 
stockholders. There is no tendency of 
this kind in Wisconsin. There are no 
companies for sale and no new life com- 
panies have been organized within this 
state during the past 13 years. Resi- 
dents of this state have not seen the 
need of additional domestic companies. 
The change of a good management or 
the liquidation of companies is danger- 
ous to the insurance business as a whole 
as it will in many cases destroy confi- 
the institution of insurance.” 


George W. Wells Comment 


Commissioner George W. Wells, Jr, 
of Minnesota gives his views as follows: 

“To date Minnesota has been singu- 
larly free from the conditions outlined 
by Commissioner Kendrick of Iowa. It 
occurs to me that the condition com- 
plained of is not an unusual one, but is 
the necessary aftermath of the promo- 
tion of a number of companies during 
the period when stock selling was com- 
paratively easy. I can appreciate how 
the activities referred to would tend to 
disturb the confidence of the public in 
the business of insurance generally. I 
believe that the interest displayed by 

(CONTINUED ON PAGE 48) 





CADILLAC BOUGHT OUT 
RECIPROCAL TAKES BUSINESS 


Casualty Association of America, De- 
troit Exchange, Purchases It From 
Receiver 


DETROIT, MICH., Dec. 24.—Sale of 
the records and business of the Cadil- 
lac Automobile Insurance Company of 
Detroit, which was taken over under 
receivership proceedings in the early 
part of November by Commissioner 
Hands, has been made to the Casualty 
Association of America, a reciprocal ex- 
change, with home offices in this city. 
The deal was negotiated as one of the 
principal steps in the commissioner’s 
plan for liquidating the business of the 
company and is announced in notices 
mailed to the 12,000 policy holders of 
the former company, canceling all 
Cadillac policies as of Dec. 29. 

Decision to accept the offer of the 
Casualty Association was reached by 
directors of the Cadillac, following con- 
ferences with Commissioner Hands. 
The alleged shortage in the funds of 
the Cadillac reported at the time of 
application for a receivership was paid 
by officers and directors, together with 
additional amount thought sufficient to 
permit resumption of business. How- 
ever, the directors were unable to meet 
further demands in the process of liqui- 
dating the affairs of the company so an 
agreement was finally made whereby the 
Casualty Association of America will 
take over the records and business of 
the Cadillac, with assurance from the 
Casualty Association’s officials that they 
will credit Cadillac policyholders elect- 
ing to transfer their policies to that 
company, with immediate allowance on 
the unearned premium on a new policy 
with the purchasing company. Accord- 
ing to Commissioner Hands this move 
is directly in line with the primary idea 
of conserving the interests of policy- 
sage aha the maiority of whom reside 

1 Detroit and Wayne County. 

"The ( “asualty Company of America is 
a reciprocal organized in June, 1921, and 
the attorney-in-fact being the Michigan 
Casualty Corporation, of which L. M 
Goodman is president. The report of 
Dec. 31, 1922, shows total cash assets 
of $76,319 and net cash surplus of $34,- 
767. The 1922 premium income was 
$120,556. 


General Agents Must Be Licensed 


General agents operating in California 
must be duly licensed if they are actively 
engaged in soliciting or effecting insur- 
ance for their companies, and if they 
engage in placing any portion of such 
business with companies other than their 
own, they must also hold a broker's li- 
cense. This is the substance of a ruling 
issued this week by the state insurance 
department based on an opinion handed 
down by the attorney-general. Hereto- 
fore it has been assumed that appoint- 
ment as process attorney or statutory 
general agent for a company in Cali- 
fornia carried with it authority to solicit 
and write insurance in the state and as 
a result very few general agents who 
are also statutory process attorneys for 
their companies hold agents’ licenses. 


Buffalo’s Examination Figures 


BUFFALO, N. Y., Dec. 26.—An examina- 
tion of the Buffalo Insurance company, 
dated Sept 30, has just been made public. 
It shows that the companies had total ad- 


mitted assets of $4,451,223; liabilities, 
$1,446,182, and surplus to policyholders, 
$3,005,040. 


Blaze in Buffalo Market 


Fire, which caused about $8,000 dam- 
age to the produce commission house of 
Hyman W. Mohielewski Dec. 18, for a 
time ‘threatened to sweep the congested 
Elk Street Market, Buffalo, N. Y. Fire 
threatened the four-story brick building 
occupied by the Monarch Paper Box 
Company of Buffalo, Dec. 15, but the au- 
tomatic sprinkler system had the blaze 
under control when firemen arrived, 
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AGENTS EXPECTED TO 
ACT AFTER THIS WEEK 


Those Who Have Been Hesitating 
About Separation Will Prob- 
ably Take Steps 





EXPIRATIONS BIG FACTOR 





Tendency to Retain Companies in Which 
Large Amount of Business 
Has Been Placed 


Companies and field men believe that 
next week will see the beginning of 
marked activity on the part of agents 
regarding the agency 
It is the belief that hundreds of 
agents who have until now done nothing 
in the of clearing their agencies 
will, after the first of the year, take 
steps to become either strictly Union or 
strictly Bureau offices. Jan. 
generally recognized as the time limit 
established by the companies. Mixed 
agencies are expected to declare them- 
selves shortly after the first of the year. 
Agents who have held off will now, it is 
believed, line up on one side or the other 
of the Western Union-Western Bureau 
controversy. 

Has Been Quiet 


separation ques- 


tion. 


way 


is now 


During the past few weeks there has 
not been a great deal of activity on the 
part of field men so far as agency separa- 
tion is concerned. The collection of 
year end balances has occupied a great 
deal of the attention of both Union and 
Bureau field men. However, in making 
the rounds the subject of separation has 
been broached. Agents have been made 
to consider the claims of both Union and 
Bureau companies. Generally speaking, 
field men of Western Union companies 
have not demanded an immediate de- 
cision on the part of agents, but rather 
have told them that it would be best to 
make arrangements to discontinue repre- 
senting both Union and Bureau com- 
panies around the first of the year. Ac- 
cordingly, many agents who long ago 
made up their minds as to their future 
company representation have not_ yet 
put any companies out of their affices, 
put any companies out of their offices, 


alligning themselves with either com- 
panies of the Western Union or the 
Western Bureau. 
Expect Action Now 
Western Union field men feel that 


beginning the first week in January, 
those operating mixed agencies should 
line up definitely with either the Union 
or the Bureau. For weeks, and even 
months, the Western Union field men 
have been explaining the controversy, 
have been expounding their reasons for 
agency separation, but have not been 
insistent upon immediate action. Now 
they feel that agents have had plenty of 
time. The present undesirable state of 
affairs cannot be allowed to continue 
indefinitely. There is to be agency 
separation, and hence, in the opinion of 
Western Union field men, nothing can 
be accomplished by allowing agents to 
continue to represent both classes of 
companies. 3elieving that they have 
been considerate and lenient in the 
matter, Western Union field men will 
next week commence to get right down 
to cases with agents who have not yet 
cleared their offices. 
Thinking of Expirations 


It is seen that a large number of 
agents who hesitate to put either Union 
or Bureau companies out of their offices, 
are delaying action for the reason that a 
large number of expirations are at stake. 
Thus, as an illustration, an agent who 
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represents perhaps 10 Union companies 
and three Bureau companies disin- 
clined to part with his Bureau companies 
jor the reason that he has put a large 
amount business on the books for 


1s 


oT 


them Many such agents would per- 
haps be willing to relinquish the repre- 
sentation of companies, but they do not 
want to let companies go out of their 
offices in which they have placed so 
much business. 
What Agents Are Doing 
It has been found that agents are 


quite willing to give up companies which 
they have not favored with much busi- 
ness, but if they have a large number of 
expirations still to be run off they show 
a disposition to hold on. While it is not 
felt that either Union or Bureau com- 
panies will engage in an expiration fight, 
or will on a wholesale basis, violate the 
principle that the expirations belong to 
the agent, at the same time, there is 
quite plainly in evidence a tendency on 
the part of agents to cling tightly to the 
companies to which they have given the 
bulk of their business. One reason why 
more mixed agencies have not. either 
gone Union or gone Bureau is that their 
business is so distributed as to make it 
unwise, in their estimation, to cease re- 
presenting any of their companies. 

It is found as a consequence of this 
attitude that agents are continuing to re- 
present companies that they intend 
eventually to give up, but they hope to 
be able to run most of the business off 
the books before being forced to dis- 
continue. It is found, for instance, that 
an agent who intends to eventually re- 
present only Western Bureau companies 
is not renewing any of his business in 
Western Union companies but is gradu- 
ally, and as rapidly as possible trans- 
ferring the business to the Bureau com- 
panies. The opposite is true of an agent 
who intends to “go Union.” While this 
process is on an agent naturally does not 
want to part with any of his companies. 
He wants to continue as before until the 
process of transferring the business from 
one class of companies to the other is 
completed. 





Living Up to the 
Blue Goose Slogan 


To the Editor:—The letter from “Fre- 


wilran” in your recent issue caught 
my eye. The writer certainly expresses 
my sentiments. As one of the first 


handfuls of the original nest—in fact 
one of the first of the grand officers—I 
desire to say that if the Blue Goose 
means anything, now is the time for it 
to be demonstrated. The trouble the 
“powers that be” in the insurance 
world have got us into threatens to be 
serious, unless the safe and sane men in 
the business get together quickly and 
stop the riot. I am inclined to think 
the field men are more loyal, as a body, 
to the Blue Goose than the managerial 
ranks, with a few outstanding excep- 
tions. As “Frewilran” says, “they had 
better stop and do a little thinking.” 
Surely there are enough troubles in the 
business without stirring up racial strife 
(if I may call it so). As a Union field 
man, I sincerely deplore the attitude 
now being taken by the managers. If 
some of the “superior” (inferior) “of- 
ficers” cannot tote fair, let them retire 
from the Blue Goose.—FIeLpMAn. 





Virginia F, & M. Dividend 


The Virginia Fire & Marine has de- 
clared a semi-annual dividend of 6 per- 
cent and an extra dividend of 2 percent 
on capital stock of $500,000. A bonus of 
5 percent of the year’s salary was 
awarded each of the employes and sub- 
officials of the company. 





Christmas turkeys were not so plenti- 
ful in the vicinity of Mt. Sterling, Ky.. 
this year as heretofore, owing to a fire of 
unknown origin which destroyed 
G. D. Sullivan poultry warehouse, Dec. 20. 
Approximately 500 turkeys, which had 
been received late the day before for the 
Christmas trade, and 150 chickens were 
burned along with a large stock of 
feathers stored in the loft and some hay. 
The loss is approximately $20,000. 
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KANSAS GROUP SENDS LETTER 





Arkansas City Association Addresses 
Union, Bureau and Others on 
Separation Problems 


That the sentiment against the separa- 
tion movement is running high among 
local agents in Kansas is indicated in a 
letter on this question, addressed to the 
Western Union, Western Insurance 
Bureau and all companies represented by 
members of the local association, emi- 
nating from the offices of the Arkansas 
City Real Estate & Insurance Men’s 
Association, a member branch of the 
National Association of Insurance 
Agent. This letter clearly indicates that 
the local agents are not in sympathy 
with a separation movement which will 
be to the disadvantage of any local 
agent. They state that they intend to 
defend their rights and urge the com- 
panies to get together on the “Golden 
Rule” policy for a peaceful settlement of 
the situation. The letter from the Ar- 
kansas City, Kan., agents reads as fol- 
lows: 

“It is with deep regret and chagrin we 
learn that the gentlemen’s agreement 
made in 1912 by the Western Union and 
Western Insurance Bureau has been ab- 
rogated. We, the local agents in the 
territory affected, acquiesced in this 
treaty, adjusted our agencies accord- 
ingly and have faithfully and loyally 
lent our untiring efforts to the interests 
of our companies, to the betterment of 
insurance conditions, to the education of 
the insuring public by eliminating from 
their nfinds the objectionable ‘mystery 
and suspicion’ relative to insurance and 
to the building up of our agencies on 
what we have felt was a solid, permanent 
and highly honorable basis. 

“We are now distressed with reports 
indicative that the Western Union com- 
panies have decided to impose the sep- 
aration penalty on mixed agencies. We 
feel that this separation policy is a dom- 
ineering and autocratic procedure which 
would tend to embarrass agents, disrupt 
their agencies and destroy their busi- 
ness. Such a condition would be no fault 
of the local agents. 

“We have the right to expect and in- 
sist that the companies respect the rights 
of their local agents, whom they must 
remember have not broken faith with 
them, and any attempt to embarrass the 
local agents or to destroy or disrupt their 
agencies, established and _ built up 
through years of faithful service, would 
be extremely unwise and unfair on the 
part of the companies. 

“We are appealing to these honorable 
companies to give us their prompt as- 
surance that no single or concerted at- 
tempt at coercion or mistreatment of 
their agents will be enforced. 

“Our wonderful agency system is the 
bulwark of the insurance profession. It 
is the local agents who personally come 
in contact with the insuring public, allay 
suspicion, counteract adverse criticisms 


AGENTS SEEK PEACE. 





HYDE CARRIES UP CASE 


CONTEMPT ORDER HELD UP 


Application Made to Missouri Supreme 
Court for Writ of Prohibition in 
Rate Matter 


JEFFERSON CITY, MO., Dee. 24. — 
Chief Justice A. M, Woodson of the Mis- 
souri supreme court today notified Circuit 
Judge Westhues not to proceed further 
with enforcement of his order holding 
Superintendent of Insurance Hyde in 
contempt of court until the higher court 
has passed upon Hyde’s application for 
writ of prohibition filed last week, 


The filing of an application for a writ 
of prohibition in the Missouri supreme 
court on behalf of Ben C. Hyde, super- 
intendent of insurance, by John T. 
Barker, his special counsel, has post- 
poned for the time being further action 
by Circuit Judge Henry J. Westhues in 
his contempt proceedings against Hyde. 
He had given Hyde until Dec. 24 to 
withdraw his order of Nov. 9 reduc- 
ing Missouri fire, hail, tornado and 
lightning rates 15 percent Dec. 15, and 
announced that beginning Dec. 26 he 
would assess a fine of $100 for each 
day the order remained in effect. 

However, Superintentendent Hyde’s 
application immediately transferred the 
scene of activity to the supreme court, 
automatically carrying the two injunc- 
tion suits against Hyde to that tribunal 
also. Counsel for the insurance com- 
panies were given until Dec. 24 to file 
an answer to Hyde’s petition for the 
prohibition writ, and it is expected that 
it will be several days before the high 
court hands down a decision. 

30th injunction cases are to come up 
for final disposition before Judge West- 
hues on Jan. 3. However, it is be- 
lieved that a supreme court ruling on 
the writ of prohibition will be had be- 
fore that date. 








and mold public opinion. The agents 
are the mainstay and great factor in the 
insurance realm, and their spirit of 
hearty cooperation and confidence is the 
greatest asset the companies have. 

“We believe and trust our companies 
are loyal and wise enough to respect and 
appreciate the confidence and coopera- 
tion of their agents and that they be- 
lieve with us that “The Golden Rule is 
a safe policy to pursue in business as 
well as in personal life.’ 

“In view of the above facts we, the 
members of the Arkansas City Real 
Estate and Insurance Agents Association. 
hope and trust the two insurance com- 
pany organizations will be able to arrive 
at a working’ agreement so as not to 
interfere with the jwonderful system 
under which the local agencies are now 
operating. Supervisory power should be 
administered in a sane, proper and rea- 
sonable manner, but there must be co- 
operation or there will be chaos.” 





CONDENSED NEWS OF THE WEEK 








Fire underwriters review the experi- 
ence of the past year with satisfaction, 
believing conditions generally improved 
throughout the country. 

* * * 


Gayle T. Forbush has been appointed 


United State manager of the Royal Ex- 
change, succeeding E. C. Stokes. 
* * * 


W. B. Meikle retires as president of 
Western and British America and is suc- 
ceeded by Wilfrid M. Cox. 

* * x* 

former head of Zenith 
and former Minnesota com- 
is arrested on “blue sky” 


* * * 


Whitney Palache, United States mana- 
ger of the Commercial Union, was elected 


Ss. D. Works, 
Companies 
missioner, 
charge. 


president of the Eastern Union at its 
meeting last week. 
* * * 


Superintendent Hyde of Missouri ap- 
plies to state supreme court for writ 





of prohibition against execution of order 





of Judge Westhues in contempt proceed- 
ing against Hyde. 
* * * 

Fire companies from Texas Conference 
to deal with problems arising in that 
state. 

*x* * * 

W. C. Gibson has been appointed 
agency superintendent for Fred S. James 
& Co. in New York. 

2 ¢ & 

Stockholders of the 
stock of Omaha vote 
company. 


American Live- 
to liquidate the 


e+ 2 
Cadillac Automobile of Detroit is 
taken over by Casualty Association of 


America, a Detroit reciprocal, as culmi- 
nation of receivership proceedings. 
* * * 

Judge Frank H. Ellsworth, former 
Michigan insurance commissioner, has 
been elected president of the Northern 
Indemnity of Grand Rapids. 

a 

Merchants of Providence is revived and 
refinanced, with $300,000 capital, to be 
operated by the Starkweather & Shepley 
group. 





INQUIRY IS_ FINISHED 


COMMISSION RETURNS HOME 


W. R. Baker Obtains Facts from Home 
Office Executive on Which to 
Base Conclusion 


NEW YORK, Dec. 24.—Having con. 
cluded the taking of depositions in this 
city, the Kansas commission that for 
some weeks past has been seeking dat, 
upon general fire insurance practice, ang 
particularly endeavoring to learn the ex. 
perience of the companies in the sun. 
flower state, returned to Topeka some 
days ago, and it is not assumed they 
will return, feeling that the informatio, 
they have obtained is sufficiently broad 
upon which to base conclusions. 


Attorneys Conduct Hearing 


The inquiry was called by W. R 
Baker, superintendent of insurance oj 
Kansas, who received as a legacy from 
his predecessor in office, Frank L, 
Travis, a court order restraining the en. 
forcement of a rate reduction upon cer. 
tain classes of risks in the state deter. 
mined upon by Mr. Travis, but which 
the insurance companies held to be un 


justifiable. The action is now before the 
courts and will be argued upon its 
merits later. While Superintendent 


Baker was present at the hearings in 
this city he took no part in the proceed- 
ings, which were conducted on the part 
of Kansas by Assistant Attorney-Gen- 
eral Eagan, and for the companies by 
R. J. Folonie of the Chicago legal firm 
of Bates, Hicks & Folonie. In turn the 
commission heard from W. L. Steele, 
vice-president of the Niagara; Norman 
T. Robertson, president of the Conti 
mental; Wilfred Kurth, vice-president of 
the Home; Nevett S. Bartow, president 
of the Queen, and Joseph Froggatt, in- 
dependent accountant and actuary, a day 
being given over to questioning each of 
the parties named. 

The Kansans endeavored to learn 
whether rates in their state could be 
reduced if the companies curtailed ex- 
penses, and included as part of their 
profits interest earnings upon reserves. 
The underwriters were in accord upon 
the statement that a fair profit to the 
business, considering its exceptional haz- 
ards, would be 10 percent instead of the 
8 percent now allowed under the profit 
formula of the National Convention of 
Insurance Commissioners. Mr. Kurth, 
while admitting that he had assented to 
the formulae, explained that he did so 
in the nature of a compromise. The 3 
percent allowance for conflagrations, and 
which is included in the 8 percent 
granted the companies, was, according 
to statistics, presented by Mr. Froggatt, 
just about one-half of what it should be, 
conflagrations (i. e., losses in excess of 
$1,000,000 each) having cost the fire in- 
surance in the 25 years from 1897 to 
1922, 5.99 percent of their total claims. 


Commissions Discussed 


The attorney-general next sought light 
regarding the scale of commissions paid 
by the Union companies to their Kansas 
agents, and found these were the same 
as obtained generally throughout the 
west. j 

The whole inquiry was conducted m 
the most friendly manner, the commit 
tee seemingly being anxious only, to 
learn the exact truth as to the situation, 
and having no preconceived theories t 
bolster. The underwriters upon thei 
part spoke freely, answering every que 
tion asked them, both upon direct and 
indirect examination, save only that Mr. 
Steele declined to state the amount 0 
his salary as an executive of the Niagar@ 
holding the matter to be one of private 
contract between the company and him- 
self. A mass of statistical data was sub- 
mitted, and this the commission W! 
carefully analyze in the light of the & 
planatory statements of the compaly 
officials. 











rmMation 
y broad 


az 


W. R 
ance oj 
cy from 
ank [L, 
the en- 
ON Cer- 
e deter. 
t which 
) be un- 
fore the 
pon its 


itendent | 


‘Ings in 
yroceed- 
the part 
ey-Gen- 
nies by 
gal firm 
turn the 

Steele, 
Norman 

Conti- 
ident of 
resident 
att, in- 
y, a day 
each of 


> learn 
ould be 
iled ex- 
of their 
eserves, 
‘d upon 
to the 
nal haz- 
1 of the 
e profit 
ition of 
Kurth, 
‘nted to 
did so 
The 3 
ons, and 
percent 
cording 
rog gatt, 
yuld be, 
cess of 
fire in- 
1897 to 
claims. 


ht light 
ns paid 
Kansas 
e same 
nut the 


cted in 
‘commit: 
ynly to 
tuation, 
ries to 
n their 
y ques- 
ect and 
hat Mr. 


as sub- 
on wil 
the ex- 
ympany 


“. 





December 27, 1923 


THE NATIONAL UNDERWRITER 

















we 














A New Year 


A New Year is here bringing with 
it new opportunities for new 
business for the local agent. 


Resolve in 1924 to find every 
such opportunity. Then follow 
it through the proper channel of 
sales promotion which will turn 
it into new business on your 


books. 

















Che HOME BSt8¢ NEW YORK 
Elbridge G. Snow, President 
Organized 1853 Cash Capital *18,000,000 
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Declaration of Independence 


FACSIMILE copy of the Declaration of Independ- 

ence has been issued by John Hancock Mutual 
Life Insurance Company. This reproduction is a com- 
posite reduced facsimile, one-quarter size, taken from a 
facsimile reproduction of the original Declaration of In- 
dependence made by W. I. Stone, in 1823, under the 
direction of John Quincy Adams, then Secretary of 
State. The original engrossed:Declaration is in the 
custody of the Librarian of Congress at Washington. 


The John Hancock Company will be glad to send a 
copy of the Declaration free to any person or institu- 
tion desiring it for framing. 














JOHN HANCOCK made the Signature famous by 
signing the Declaration of Independence. 


THE SIGNATURE has been made a household Word 
by the 





Cmatyhe 
LIFE INSURANCE COMPANY 


OF BOSTON, MASSACHUSETTS 


Now Insuring over One Billion Eight 
Hundred Million Dollars in Policies 
on 3,300,000 lives. 


Sixty-one Years 
in Business 




















Four-Power Treaty 
ae 
THE MOST IMPORTANT TREATY EVER 
NEGOTIATED BY THE~+UNITED STATES 


979 
Ne 


Every one should know this treaty 


by writing to the 
INSURANCE CO. 


Copies may be had free 
JOHN HANCOCK MUTUAL LIFE 











HENRY WENTZ, President 
The Only Ohio Company Speciali: 


The Mutual Plate Glass Insurance Co. 


Shelby, Ohio 
Organized 1883 





L. A. DENNIS, Sec. and Gen’! Agent 
ing on Plate Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 











An IOWA Company 


PARLEY SHELDON 
Hews ary View-Preside 
C. M. SPENCER, Vice-President and Secretary 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


IOWA Agents Wanted 


FP. L. MINER 
- President 


For IOWA Business 


Iowa National Fire Ins. Co. 


FRANK P. FLYNN 
Treasurer 


C. S$. VANCE, Vice-President and Underwriting Mgs 

















| CHANGES IN THE FIELD 














IS NAMED EXECUTIVE SPECIAL 





John M. Neuburger Given More Im- 
portant Position by Atlas—Will Con- 
tinue Supervision of Ohio 





John M. Neuburger has been ap- 
pointed executive special agent of the 
Atlas with jurisdiction over the terri- 
tory managed by the company’s western 
department office in Chicago. Mr. Neu- 
burger has been for many years state 
agent of the Atlas in Ohio, and will con- 
tinue in that capacity in addition to tak- 
ing up his new duties. Mr. Neuburger 
has been with the Atlas for the past 30 
years, and has traveled for the company 
in every state in Western Union terri- 
tory except the Dakotas and Arkansas; 
Mr. Neuburger’s ability, thus recog- 
nized, will materially strengthen the 
western field of the Atlas. 





W. P. D. Bush 


W. P. D. Bush has resigned as spe- 
cial agent in Louisiana for the Niagara 
Fire and on Jan. 1 will become special 
agent for the Hartford Fire in North 
Carolina. He will make his headquar- 
ters at Charlotte with Special Agent 
Max D. Hunter. Mr. Bush has been in 
the Louisiana field for the past two 
years and has made many warm friends 
who regret his going. Upon leaving the 
military service after the war, Mr. 
Bush accepted a position at the home 
office of the Niagara and shortly there- 
after was appointed special agent in the 
Florida-Georgia field, later being trans- 
ferred to Louisiana. The Hartford Fire 


appointment takes him back to his na- 


tive state. He is a son of Harry 
Bush, president of the Dixie Fire. 


Arthur J. Lehwaldt 


Arthur J. Lehwaldt has been ap- 
pointed state agent for the American 
Eagle in Michigan, succeeding H. L. 
Ridenour. Mr. Lehwaldt has been with 
the Henry Evans companies for six 
years, growing up in the organization 
from clerk to field man, He served the 
Continental as special agent in Colo- 
rado for two years and was later trans- 
ferred to the hail department of the 
Henry Evans group as assistant to 
Manager Jacob Nelson. Mr. Lehwaldt 
will take up his duties in the Michigan 


field Jan. 1. 








Harry A. Logue 


Harry A. Logue, who formerly op- 
erated one of the largest local agencies 
in Pittsgurgh, Pa., has been appointed 
special agent of the Pittsburgh Under- 
writers with headquarters at the home 
office. 





V. D. Wanger 


V. D. Wanger has been appointed 
special agent of the Commercial Union 
in Indiana. He was formerly a rater 
for the Chicago Board. 


H. Arnold White 


H. Arnold White has been appointed 
special agent for the companies in the 
Eliel & Loeb general agency of Chicago. 
Mr. White will operate under the super- 
vision of W. P. Ray, manager of the 
companies at Indianapolis. He will make 
headquarters at Springfield, Ill. 








George A. Reynolds 


_George A. Reynolds, formerly with the 
New Brunswick, has been appointed spe- 
cial agent for the Starkweather & Shep- 
ley companies. He will assist in Ohio 
temporarily and later have part of Ohio 
with a greater part of West Virginia. 
His headquarters will be in the Schultz 
building, Columbus, O. 


H. A. Lingenfelser 


H. A. Lingenfelser has been appointed 
special agent for Wisconsin and Min- 








nesota for the Marquette National Fire 
of Chicago. He will make his head- 
quarters at Milwaukee. Mr. Lingen- 
felser was formerly special agent in 
Wisconsin for the Starkweather & 
Shepley group of companies. 





John B. De Jaeger 


John B. De Jaeger, formerly special 
agent of the Marquette National for 
Illinois, under State Aent Joseph E, 
Murphy, has been transferred to Iowa 
with headquarters at Moline, IIl. 





Bailey T. Turner 


Bailey T. Turner has been appointed 
special agent of the North America and 
affiliated companies in Missouri, with 
headquarters at Monroe City, Mo. He 
will travel under the supervision of 
State Agent William L. Ely. Mr. Tur- 
ner was formerly with the Missourj 
Inspection Bureau at Hannibal, Mo. 


G. M. Wise Joins Western 


The Western Adjustment announces 
the appointment of G. M. Wise as staff 
adjuster. He will work from the Omaha 
office. Mr. Wise is now the manager of 
the Tri-State Adjusting Company at 
Quincy, Ill. He started his insurance 
career in 1904 with the Illinois State 
Board and later became state agent of 
the Agricultural in Indiana. In 1911 he 
was in the field for the Sterling Fire in 
Indiana and later served as special 
agent of the Providence-Washington in 
Missouri, Kansas and Nebraska. 


Knaak Takes Up Work 


Albert J. Knaak, who succeeds M., M, 
Hawxhurst, secretary of the Michigan 
Fire Prevention Association, takes office 
on Jan, 1, filling the post’ temporarily 
until the regular election in June. Mr. 
Knaak has just celebrated his 21st an- 
niversary with the Connecticut on Dec, 
23, being for the past four years state 
agent of Michigan, and active for the 
past' 14 years in the west and northwest 
in fire prevention work. 





Call"for Annual Meeting 


The Insurance Federation of Indiana’s annual 
meeting, Riley Room, Claypool Hotel, Indianapolis; 
January 15, 1924, 2:00 p. m. This meeting will 
be held in conjunction with “Indiana Insurance 


Day. 
Joseph G. Wood, Secretary 








Company Wanted.: Established General 
Agency desires to arrange for another Company 
in Kansas to write Hail, Automobile and Fire 
insurance’on contingent plan. _ Reply will be 
treated as‘ confidential. ¥ Address G-72, 
care The National Underwriter. 











Wish {to {Buy Established Fire Agency 
Trained business man, with first class re- 
ferences but without insurance experience 
wishes to purchase a good-paying fire in- 
surance agency. Give full!particulars as to 
net income fand expenses for each_past 
three years, general idea of classes of risks, 
names of companies, competition, how long 
established, office equipment, likelihood of 
energetic man holding the business, terms 
of sale, and any other points of interest to 
assist in understanding the agency and 
town; middle western state preferred. 
Confidential. Address G-75, care The 
National Underwriter. 

















Position Wanted | 


"Purchasing agent and supply department 
manager. ‘Thoroughly trained in national 
distribution of supplies. Practical printer. 
Address G-74, care The Nat'l Underwriter. 

















Farm Special Agency 


A field man of experience desires position representing 
a good writing company as Special Agent and Adjuster 
in middle western state or territory. Farm Depart- 
ment work preferred. Can give good reference from 
company officials, Address G-64, care The National 
Underwriter. 





—— os 
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Every fire insurance policy was a long risk in the old days of the 


i bucket brigade. A lick of flame would soon be fanned to destructive 





seneral fury, practieally unchecked by desperate but hopeless struggle. 
Fa The great hazard attached to its operations was only one of the 
G-72, conditions that the L. & L. & G. had to cope with when it entered 
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A FACSIMILE copy of the Declaration of Independ- ic\ 
ence has been issued by John Hancock Mutual R 7, 
Life Insurance Company. This reproduction is a com- Vay 
posite reduced facsimile, one-quarter size, taken from a A] 
facsimile reproduction of the original Declaration of In- Mp 
dependence made by W. I. Stone, in 1823, under the A 4 
direction of John Quincy Adams, then Secretary of >: ( 
State. The original engrossed,Declaration is in the es 
custody of the Librarian of Congress at Washington. N 4 
The John Hancock Company will be glad to send a 6, 
copy of the Declaration free to any person or institu- Kw) 
tion desiring it for framing. NSA 
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The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’! Agent 
The Only Ohio Company Specializing on Plate Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 
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IS NAMED EXECUTIVE SPECIAL 





John M. Neuburger Given More Im- 
portant Position by Atlas—Will Con- 
tinue Supervision of Ohio 





John M. Neuburger has been ap- 
pointed executive special agent of the 
Atlas with jurisdiction over the terri- 
tory managed by the company’s western 
department office in Chicago. Mr. Neu- 
burger has been for many years state 
agent of the Atlas in Ohio, and will con- 
tinue in that capacity in addition to tak- 
ing up his new duties. Mr. Neuburger 
has been with the Atlas for the past 30 
years, and has traveled for the company 
in every state in Western Union terri- 
tory except the Dakotas and Arkansas.’ 
Mr. 


Neuburger’s ability, thus recog- 
nized, will materially strengthen the 
western field of the Atlas. 

W. P. D. Bush 


W. P. D. Bush has resigned as spe- 
cial agent in Louisiana for the Niagara 
Fire and on Jan. 1 will become special 
agent for the Hartford Fire in North 
Carolina. He will make his headquar- 
ters at Charlotte with Special Agent 
Max D. Hunter. Mr. Bush has been in 
the Louisiana field for the past two 
years and has made many warm friends 
who regret his going. Upon leaving the 
military service after the war, Mr. 
Bush accepted a position at the home 
office of the Niagara and shortly there- 
after was appointed special agent in the 
Florida-Georgia field, later being trans- 
ferred to Louisiana. The Hartford Fire 
appointment takes him back to his na- 
tive state. He is a son of Harry 
Bush, president of the Dixie Fire. 


Arthur J. Lehwaldt 


Arthur J. Lehwaldt has been ap- 
pointed state agent for the American 
Eagle in Michigan, succeeding H. L. 
Ridenour. Mr. Lehwaldt has been with 
the Henry Evans companies for six 
years, growing up in the organization 
from clerk to field man, He served the 
Continental as special agent in Colo- 
rado for two years and was later trans- 
ferred to the hail department of the 
Henry Evans group as assistant to 
Manager Jacob Nelson. Mr. Lehwaldt 
will take up his duties in the Michigan 


field Jan. 1. 








Harry A. Logue 


Harry A. Logue, who formerly op- 
erated one of the largest local agencies 
in Pittsgurgh, Pa., has been appointed 
special agent of the Pittsburgh Under- 
writers with headquarters at the home 
office. 





V. D. Wanger 


V. D. Wanger has been appointed 
special agent of the Commercial Union 
in Indiana. He was formerly a rater 
for the Chicago Board. 


H. Arnold White 


H. Arnold White has been appointed 
special agent for the companies in the 
Eliel & Loeb general agency of Chicago. 
Mr. White will operate under the super- 
vision of W. P. Ray, manager of the 
companies at Indianapolis. He will make 
headquarters at Springfield, Ill. 





George A. Reynolds 


_George A. Reynolds, formerly with the 

New Brunswick, has been appointed spe- 
cial agent for the Starkweather & Shep- 
ley companies. He will assist in Ohio 
temporarily and later have part of Ohio 
with a greater part of West Virginia. 
His headquarters will be in the Schultz 
building, Columbus, O. 





H. A. Lingenfelser 


H. A. Lingenfelser has been appointed 
special agent for Wisconsin and Min- 
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nesota for the Marquette National Fire 
of Chicago. He will make his _head- 
quarters at Milwaukee. Mr. Lingen- 
felser was formerly special agent in 
Wisconsin for the Starkweather & 
Shepley group of companies. 





John B. De Jaeger 


John B. De Jaeger, formerly specia} 
agent of the Marquette National for 
Illinois, under State Aent Joseph E, 
Murphy, has been transferred to Iowa 
with headquarters at Moline, IIl. 





Bailey T. Turner 


Bailey T. Turner has been appointed 
special agent of the North America and 
affiliated companies in Missouri, with 
headquarters at Monroe City, Mo. He 
will travel under the supervision of 
State Agent William L. Ely. Mr. Tur- 
ner was formerly with the Missourj 
Inspection Bureau at Hannibal, Mo. 


G. M. Wise Joins Western 


The Western Adjustment announces 
the appointment of G. M. Wise as staff 
adjuster. He will work from the Omaha 
office. Mr. Wise is now the manager of 
the Tri-State Adjusting Company at 
Quincy, Ill. He started his insurance 
eareer in 1904 with the Illinois State 
Board and later became state agent of 
the Agricultural in Indiana. In 1911 he 
was in the field for the Sterling Fire in 
Indiana and later served as special 
agent of the Providence-Washington in 
Missouri, Kansas and Nebraska. 


Knaak Takes Up Work 


Albert J. Knaak, who succeeds M, M. 
Hawxhurst, secretary of the Michigan 
Fire Prevention Association, takes office 
on Jan. 1, filling the post’ temporarily 
until the regular election in June. Mr. 
Knaak has just celebrated his 21st an- 
niversary with the Connecticut on Dec. 
23, being for the past four years state 
agent of Michigan, and active for the 
past 14 years in the west and northwest 
in fire prevention work. 





Call “for Annual Meeting 


The Insurance Federation of Indiana’s annual 
meeting, Riley Room, Claypool Hotel, Indianapolis, 
January 15, 1924, 2:00 p. m. This meeting wil 
be held in conjunction with “Indiana Insurance 


Day.” 
Joseph G. Wood, Secretary 








Company Wanted. Established General 
Agency desires to arrange for another Company 
in Kansas to write Hail, Automobile and Fire 
insurance’on contingent plan. _ Reply will be 
treated as! confidential. -*# Address G-72, 
care The National Underwriter. 











Wish [to {Buy Established Fire Agency 


Trained business man, with first class re- 
ferences but without insurance experience 
wishes to purchase a good-paying fire in- 
surance agency. Give full!particulars as to 
net income!fand expenses for _each_past 
three years, general idea of classes of risks, 
names of companies, competition, how long 
established, office equipment, likelihood of 
energetic man holding the business, terms 
of sale, and any other points of interest to 
assist in understanding the agency and 
town; middle western state preferred. 
Confidential. Address G-75, care The 


National Underwriter. 























Position Wanted | 


"Purchasing agent and supply department 
manager. Thoroughly trained in national 
distribution of supplies. Practical printer. 
Address G-74, care The Nat'l Underwriter. 


——_ 








Farm Special Agency 


= sii ras 
a writing company as Special Agent ai y 
in middle western state or territory. Farm Depart- 


A field man of experience desires 


ment work preferred. Can give good reference from 
company officials. Address » care The National 
Underwriter. 
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When a single spark 
‘i meant destruction — 


EVERY fire insurance policy was a long risk in the old days of the 





bucket brigade. A lick of flame would soon be fanned to destructive 






neral fury, practically unchecked by desperate but hopeless struggle. 
Fi The great hazard attached to its operations was only one of the 
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—_ the United States in 1848.” By making good every obligation, 
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ORGANIZED IN 1883 





Assets, December 31, 1922 
$1,178,100.24 


Policy Holders’ Surplus 
$412,192.76 








E. E. SOENKE, Secretary and Manager 




















STANDARD 


INSURANCE COMPANY 
OF NEW YORK 





Tate December m, ] nee 





CAPITAL - - $1,000,000.00 
PREMIUM RESERVE - - - - - 100,926.67 
OTHER LIABILITIES - - - - - 11,940.00 
NET SURPLUS - - - - - - 1,057,209.18 
TOTAL ASSETS - - - - - - 2,170,075.85 





J. A. KELSEY, President GEORGE Z. 
H. W. MURRAY, Supt. of Agencies 
Chicago } 


DAY, Secretary 











Your Out-of-Town Business— 


Our agency binds risks located any- 
where in the United States for the: 
Northern of London. 

London & Scottish. 
National Liberty. 
Caledonian of Scotland. 
Firemen’s of New Jersey. 
United Merchants, N. J. 


LEWIS & GENDAR, Inc. 


Established 1867 


198 MONTAGUE ST., BROOKLYN 
Telephone Main 6370 


UR BROKERAGE DEPART- 

MENT will give the same prompt 
and efficient attention to your Out-of- 
Town business that we pride ourselves 
on giving on New York and Brooklyn 
lines. 


1 LIBERTY ST., NEW YORK 
Telephone John 0063 









































QUESTION REPLACEMENT FORM 


The recent loss of the United Cotton 
building at New Orleans, involving 
$154,000 insurance, is causing consider- 
able controversy among fire companies, 
especially in connection with the form 
for replacement insurance which was 
recently promulgated by the Louisiana 
Fire Prevention Bureau. It is believed 
that this loss may add weight to the 
contentions of those who favor with- 
drawing the recently promulgated form. 
The United Cotton Company carried 
$64,000 of demolition and $90,000 re- 
placement insurance, the total being 
divided as follows: North British & 
Mercantile, $54,000; Glens Falls, $25,000; 


Protective Fire Underwriters of the |. 
Automobile of Hartford, $75,000. 
* * * 
NORTHERN’S CAPITAL PAID UP 
The Northern of New York an- 


nounces that its cash capital of $1,000,- 
000 is now fully paid up and the annual 
statements, when drawn up, will show 
a net surplus of approximately the same 
amount. Stock subscriptions to the new 
stock closed last week, but practically 
all subscriptions came in earlier, so that 
the insurance department is satisfied 
that the stock is entirely paid up. 
x *K x 
COMPANIES ENTERTAIN STAFFS 


The Norwich Union Fire and the 
Norwich Union Indemnity combined in 
an enjoyable Christmas celebration and 
dinner for their staffs in Brooklyn. The 
affair was attended by about 300. Christ- 


mas carols were sung, Miss De Baun 
played the piano, and a well filled 
illuminated Christmas tree contributed 


to the enjoyable spirit of the occasion. 

W. G. Falconer, president of the Nor- 
wich Union Company, and Hart Dar- 
lington, manager of the Norwich U nion 
Fire, spoke and contributed some in- 
tere sting and amusing anecdotes. 
entertainment committee consisted of 
H. L, Kidder, chairman; C. A. Barkie, 
Miss Doris Fetter, Miss Ethel Raymond 
and Miss Edna Gordon of the a. 
ty office and J. F. Van Riper, Mrs. A. 
Hasbrouch, Miss Frances Hammel, 
Everard Smith, Herbert Lee and A. 
Baldwin of the fire office. 

Fitting observance of the Christmas 
anniversary was made by the office staff 
of the American of Newark, the even- 
ing of Dec. 24. A fine, musical pro- 
gram had been arranged, the partici- 
pants all being members of the com- 
pany’s staff. In addition addresses be- 
fitting the occasion were made _ by 
President Bailey and Secretary Hoad- 
ley. 

* * * 
GIBSON GIVEN NEW POST 

As a Christmas gift to W. C. 
William A. Blodgett of Fred S. 
& Co. announced his appointment as 
agency superintendent for the several 
companies of which Fred S. James & 
Co. are United States managers. Mr. 
Gibson, who will assume his new title 
on Jan. 1 has been connected with the 
James office for over 10 years, latterly 
as its chief examiner. Prior to coming 
to New York he was with the Union of 
Philadelphia, and later with the Jeffer- 
son Fire of the same city. He is par- 
ticularly versed in field conditions in 
the east and is personally known to a 
considerable number of local agents 
throughout the territory, by whom he 
is held in high esteem. A second ap- 
pointment by Mr. Blodgett is that of 
J. B. Guthrie, who will be responsible 
for the business of the companies in 


Gibson, 
James 


New York and New Jersey. He will 
make headquarters in this city. Mr. 


Guthrie is likewise one of the solid men 
of the business who has demonstrated 
his worth. Years ago he traveled the 
Pennsylvania field for Fred S. James & 
Co., since which time he has added con- 
siderably to his underwriting knowl- 
edge. Standing four square to every 
wind that blows, Mr. Guthrie’s return 
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to active service will be welcome news 
to agents wherever he is known, and 
he is known pretty broadly. 

se 2 
INDEMNITY MARINE FULLY PAID UP 


The Indemnity Mutual Marine of 
London, a subsidiary of the Northern 
of London, has now fully paid up its 
capital of £ 1,005,000. The company 
has transferred £ 804,000 from reserves 
and profit and loss account to capital 
account to accomplish this. This is 
equivalent to £ 12 per share and makes 
par now £ 15, compared with the old 
value of £ 3. The company now shows 
a reserve of £ 500,000 and a profit and 
loss balance of £ 275,000. 

*x* * x 


REPORT TROUBLES IN LLOYDS 


Rumors of difficulties within the in- 
tricate organization of London Lloyds 
have come across the water, indicating 
that there is a probability of*amalgama- 
tion of certain groups in order to suc- 
cessfully continue oferation. Particu- 
lar reference is made to the practice 
of taking heavy non-marine commit- 
ments and the practice of guaranteeing 
each other by the individual groups of 
underwriters. Certain groups’ have 
pyramided their liabilities under the guar- 
antee system and the inability of some 
of these guarantors to renew their con- 
tracts leaves the origin: al writing group 
in a precarious position. The premium 
income has dwindled for many of the 
groups and for this reason they are 
unable to handle the large guarantees 
they have in the past. Inability of some 
groups to obtain these guarantees on 
renewal will necessitate amalgamation 
of interests to avoid more serious diffi- 
culties. It is understood that the recent 
failure of one large group has also added 
to the difficulties. 

Ss + ¢ 


NO FREE LANCE ACTION 


Although the Knickerbocker has re- 
tired from practically all distant  terri- 
tory and hereafter will confine its ac- 
tivities to the intensive cultivation of 
the home field, its office mate, the 
American Equitable, also of New York 
City, will continue to be represented 
upon the Pacific Coast by the San 
Francisco general agency of Thomas H. 
Williams. Its management most em- 
phatically denies the report that the lat- 
ter company will pursue an independ- 
ent course upon the west coast, assert- 
ing that it will continue its member- 
ship in the Board of Fire Underwriters 
of the Pacific. There has been thought 
of a free lance policy, and the com- 
pany’s executives are at a loss to un- 
derstand how such a wosiid gained cur- 
rency. 

e. &, & 
PALACHE HEADS EASTERN UNION 


At the meeting of the Eastern Union 
in New York last week, Whitney 
Palache, United States manager of the 
Commercial Union, was elected presi- 
dent to succeed James Wyper, vice- 
president of the Hartford. Ralph B. 


Ives, president of the Aetna, was elec- 
ted vice-president, B. M. Culver, vice- 
president of the Niagara Falls, was 


elected treasurer and Ralph G. Potter, 
secretary. 

The report of the membership com- 
mittee contained a few changes in mem- 
bership, including the resignation of 
Chauncey B. Baker, former president of 
the American National, and Dargan & 
Turner, former representatives of the 
American Central at Atlanta. <A. H. 
Turner, representative of the American 
Central at Atlanta, was elected to suc- 
ceed the resigning firm and the United 
Firemen’s of Philadelphia was admitted 
to membership, President P. Beresford 
being named as a member of record. 

It is recognized that the new year 
will be a strenuous one for the Eastern 
Union, the organization in the impor- 
tant territory under its control facing 
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With Gced Service 
your business is adequately benefitted 


Norwich Union Home Office facilities equip the Agent for 
action, keep him informed on time-saving methods, and 
render aid in creating opportunities that will substantially 
increase his business. 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


75 Maiden Lane, New York 


Hart Darlington, Manager 5. F. Van Riper, Branch Secretary 


Eagle Fire ‘Company 


Incorporated 1806 
Hart Darlington, President 4. F. Van Riper Secretary 


The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 


75 Maiden Lane, New York 


Fire, Tornado, Automobile, Sprinkler Leakage, Explosion, Rent, Use and 
Occupancy, Tourist Baggage, Riot and Civil Commotion, Liability, Bur- 
glary, Workmen’s Compensation, Accident and Health, Golfers, Plate Glass. 


The Agent Who Seeks to Give Service Must Himself Be Well Served 








W. G. Falconer, President E. B. Thistle, Vice-Pres. and Sec’y H. P. Jackson, Vice-Pres. 
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JAMES J. CAREY 


p JOSEPH GERSON 
President 


Vice-Pres. 


EDWARD T. LYONS 
Sec’y-Treas. 


The Columbian National 
Fire Insurance Company 


LANSING, MICHIGAN 


Statement January 1, 1923 


ASSETS LIABILITIES 


Real Estate......$ 181,314.30 Unearned Pre 
mium Reserve. .$ 778,778.80 





























Mortgage Loans.. 1,198,484.78 1 5.. Reserve..... 190,306.91 
Stocks & Bonds.. 366,719.82 Taxes,- ng ee —_— 
cies eserve le 
Cash in Bank.... 109,604.43 Capital 
Accounts Receiv- — - $650,000.00 
able ........... 178,918.32 Surplus 357,255.63 
Surplus to Policy- 
Accrued Interest. 48,684.69 holders ........ 1,007,255.63 
$2,083,726.34 $2,083,726.34 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
H. T. JULIAN, State Agent, Western Ohio, W. A. SEAVER, State Agent for Eastern 
Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
¥. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas City, Mo. 
CLAUDE SHERWIN, State Agent, Kansas and Oklahoma, Wichita, Kans. 
K. & FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
| E. W. PEPPER, State Agent for Minnesota, Minneapolis 
J. D. LA TEER, 2127 Insurance Exchange, State Agent, Illinois and Wisconsin, Chicago 























Automobile Insurance 


Special Department Maintained 
for Purpose of Giving Expert 
and Efficient Service 


Local and General Agents Wanted 


Apply to 


Appleton & Cox 


Attorneys 
3 South William Street NEW YORK 


Representing Companies of Known Reputation 























l ‘ 
problems of the first magnitude, toward 


the proper solution of which its exec- 
utives must devote hard and constant 
study. Mr. Palache is regarded as a 
safe leader, having had a broad un- 
derwriting experience, and while not a 
fluent speaker yet has the knack of pre- 
senting his subject tersely and clearly; 
convincing his auditors that he has re- 
volved all phases of it in his mind be- 
fore offering his conclusions. He is of 
the type of man it is comforting to have 
at the helm when the ship is encoun- 
tering stress of weather. 

Conditions at Worcester, Mass., 
which is running a close second to 
Rochester as a disturbing center in this 
section of the country, received special 
attention at the meeting of the East- 





ern Union. It is understood that the 
city has now 35 agencies that are being 
compensated upon a special basis, and 
the companies that have been forced 
out of established connections through 
the operation of the plan, are crying 
aloud for relief; thus far, however, they 
have cried in vain; for emboldened by 
the non-activity of the governing organ- 
ization with respect to the Rochester 
situation, the companies reputed to be 
in violation at Worcester have shown 
no disposition to change their tactics, 
nor are they likely to until drastic meas. 
ures are applied. A special committee 
of Eastern Union has been studying 
conditions in the Massachusetts city, 
though with what result has not been 
disclosed. 
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DISCUSS NEW BROKERS’ ORDINANCE 


The proposed Chicago brokers or- 
dinance and the matter of reduced com- 
mission were the topics of discussion 
at the meeting of the Insurance Brokers 
Association of Illinois, held in Chicago 
last week. Irving E. Read, secretary 
and chairman of the legislative com- 
mittee, reported that an extension of 
30 days would be sought from Corpora- 
tion Counsel Busch in the matter of 
drawing up a new city ordinance for 
brokers, to allow the committee time 
to draft a new ordinance and submit 
it to the city council for action. The 
association’s counsel has been consulted 
as to the powers of the city in the 
matter of the new brokers’ ordinance 
and suggestions of counsel will be 
closely followed in drawing up the pro- 
posed ordinance. In the meantime the 
association will ask the city to with- 
hold action on the matter of enforce- 
ment of the present ordinance. 

During the discussion it was pointed 
out that one of the most important fea- 
tures to be contained in the new or- 
dinance will be some means of checking 
the part time brokers. The whole time 
brokers claim that companies are in- 
discriminately allowing commissions to 
individuals not engaged in the insur- 
ance business and that the powers of 
the city should permit of a provision in 
an ordinance to abolish this practice. 
The association is planning action on 
this matter, whether the ordinance can 
be drawn up to include it or not. 
Should it prove impossible to include 
this in the new ordinance, the associa- 
tion will direct its grievance committee 
to take up all violations reported with 
the companies affected. 

The matter of reduced commissions to 
brokers by companies and_ general 
agents was discussed and President 
Martin A. Johnson appointed a commit- 
tee to thoroughly investigate and re- 
port on this, the committee being com- 
posed of George Brown, Charles L. 
Bliss, S. J. Soucie, Lewis Phillips, J. M. 
Simmons, James I. Sherman, 
Corrigan and Charles W. Wolfberg. 

The meeting last week was well at- 
tended, about 50 members being 
present. The membership committee 
reported progress in increasing its mem- 
bership, applications for 173 members 
now being in the hands of the com- 
mittee, of which 71 have been favor- 
ably passed. 


Ss = 


NAME NOMINATING COMMITTEE 
The nominating committee, to name 


a ticket to be voted on at the annual 
meeting Jan. 10, was appointed by the 
executive committee of the Chicago 
Board this week as follows: H. G. 
Buswell, Home of New York; W. E. 
Witherbee, Munger, Vokoun, Wetmore 
& Witherbee; H. W. Letton, Nether- 
lands; L. C. Rollo, Rogers & Rollo; 


and J. P. Hutchinson, Queen. 
a 
MANY BLUE GOOSE PARTIES 


Invitations have been extended from 
all quarters to Most Loyal Grayd Gan- 
der John F. Stafford of Chicago, to at- 





tend special events given by the various 
Blue Goose ponds. Among those which 
he has found it possible to accept are 
those for large affairs at Kansas City, 
where the Heart of America pond will 
entertain Jan. 26, and at St. Louis, To- 
peka, Oklahoma City, and points in 
Colorado and on the Pacific coast. 

Honors will be paid to D. O. Stine, 
recently elected president of the North- 
west Association, by his fellow mem- 
bers of the Wisconsin pond at a big 
party in Milwaukee Jan. 28. Ganders 
of the Colorado pond have a dinner and 
theatre party scheduled for Jan. 27. The 
California pond will take advantage of 
their fav orable climate by enjoying a big 
“swim” in Los Angeles Jan. 4. Christ. 
mas will be celebrated by the Oklahoma 
pond Dec. 29, at a great party arranged 
for the purpose. 


* *k * 
DATA ON UNION COMPANIES 
Secretary Hatch of the Western 


Union is having prepared a new di- 
rectory showing company jurisdiction, 
and is calling upon members for data 
showing in which of the following states 
in Union territory they are operating: 
Ohio, Indiana, Kentucky, Tennessee, 
Illinois, Michigan, Iowa, Wisconsin, 
Minnesota, North Dakota, South Da- 
kota, Missouri, Kansas, Nebraska, Ok- 
lahoma, Colorado, Wyoming and New 
Mexico. 
ce +e + 
SPRINKLER CONFERENCE 


The Philadelphia Fire & Marine and 
the Allemannia have joined the West- 
ern Sprinkler Leakage Conference. 

* * * 

Western Manager H. T. Cartlidge of 
the Liverpool & London & Globe, to- 
gether with Harold Warner, assistant 
secretary from the home office, is on a 
tour of the Pacific Coast. 


* * * 


It was stated in a recent issue that 
P. O. Nyberg, who has been connected 
with Joseph Froggatt & Co., public ac- 
countants, had beem appointed chief ac- 
countant in the western department of 
the Aetna. Mr. Nyberg is assistant chief 
accountant. R. A. Knief is the very cap- 
able chief accountant, who has been with 
the Aetna three or four years. 


* * * 


Walters & Durfee, general agents of the 
International Indemnity in Chicago, have 
become local agents for the Twin City 
Fire and the Fuso Marine & Fire. 

* * * 


Kueter & Olson, well known Chicago 
adjusters, will move to more commodious 
quarters in the Insurance Exchange 
building on Jan. 1. The new offices will 
be located at Room 1230. 

* * * 

Harry M. Wells of the Chicago adjust- 
ing firm of Harry M. Wells & Co. left 
for California where he will spend a two 
months vacation. 

* * * 

A, S. Carson, well known Chicago ad- 
juster, underwent an operation last week 
in the Wesley Memorial Hospital. Al- 
though he is improving, there is a possi- 
bility that another operation must be 
performed before he is expected back on 
the job. 
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North America 





¢ » advisory service 


Insurance Company © 





“The Oldest American Fire and 
Marine Insurance Company” 
Founded 1792 


Once every twenty-eight days a page 
advertisement in THE SATURDAY 
EVENING POST is a forceful reminder 
of the dependable protection offered by 
the Insurance Company of North 
America. 

Advertising regularly in some forty- 
six other publications covers every phase 
of the North America’s many-sided 
service. 

All this advertising is a constant re- 
minder to potential policy buyers to 


A constant reminder to 
“Consult a North America Agent” 


Insurance Company of 
North America 






seek out the North America agent as a 
seasoned consultant on all insurance 
problems, a consultant who can bring 
to the assistance of his clients the organ- 
ized Advisory Service of the home office. 

The efforts of the Insurance Company 
of North America in the interests of its 
representatives have elevated the North 
America agent to an enviable position of 
prominence and prestige. 

Represent North America and make 
this advertising effective in your behalf. 


Philadelphia 


and the 


Indemnity Insurance Company of North America 
Write practically every form 





of insurance except life 
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MARINE INSURANCE NEWS 





SEASON OFFICIALLY CLOSED 
Lake Marine Business Enjoyed Phe- 
nomenal Experience in Two Weeks 
of Extended Coverage 





BUFFALO, N. Y., Dec. 24.—Fears 
of lake marine men which were freely 
expressed in the west some time ago 
that bad weather towards the close of 
the 1923 navigation season might result 
in overcoming any underwriting profit 
that might previously have accumulated 
through a year of good business with 
few large losses are now known to have 
been unfounded. The lake insurance 
season closed Dec. 12 and vessels which 
have been operating since Nov. 30 un- 
der special insurance provisions and ex- 
tensions of time have encountered noth- 
ing but the mildest of weather. Weath- 
er conditions on the Great Lakes the 
last of November and first two weeks 
of December have been little short of 
phenomenal and shipping has gone on 
in perfect safety. The closing of the 
Soo locks, scheduled for Dec. 12, was 
postponed a few days by the govern- 





ments to permit the vessels clearing on 
Dec. 12 to pass. A storm on Superior 
had caused some delay in clearing. 

Insurance men at this end of the 
Great Lakes say that while there have 
not been the usual number of total 
losses and marine catastrophies this 
year there has been an unsual number 
of minor losses, both to bottoms and 
cargoes, many of which will not be 
settled until after repairs are made while 
the boats are laid up for the winter. 
Therefore it will be impossible to de- 
termine whether the year will show an 
underwriting profit for some time to 
come. 


Barge Canal Business 


Companies handling barge canal 
surance are not exactly satisfied with 
the season. The reason for their heavy 
losses has been largely that the barge 
canal is not yet old enough that opera- 
tors have secured properly standardized 
equipment, with the result that losses, 
both to bottoms and cargo, are frequent 
and heavy. Many canal carriers have 
the habit on shipments coming westward 
of towing strings of barges across the 
foot of Lake Erie to various ports in 
order to save the cost of reshipping by 


in- 





rail from Buffalo. These barges, which 
are not built for heavy lake weather, 
often encounter nasty blows on treacher- 
ous Lake Erie and many are driven 
ashore or sunk during the season. There 
has been so much of this during the 
present year as to definitely wipe out 
any profit there might otherwise have 
been in this business. 

Considering canal business, the season 
has not been so good as last year. In 
1922 something like 600,000,000 bushels 
of grain were shipped from Great Lakes 
ports, a large portion of this vast amount 
going through the barge canal for ex- 
port. This year, owing to unsettled con- 
ditions abroad and the high cost of ex- 
change, the export business has dropped 
to a minimum. 


November Record Good 


Then, too, the disagreement between 
American vessel owners and the Cana- 
dian government over the filing of 
tariffs resulted in almost a cessation of 
grain carrying from Canadian ports ‘for 
a couple of months. However, this was 
settled about Nov. 1 and local insurance 
men report that the business has been 
so good since then as to nearly break all 
records for November. 


Ore Shipments Unimportant 


While there has been plenty of ore 
moving all this year, this fact has not 
meant much to the insurance companies 
for the reason that most of this business 
is insured by the companies which own 

















= hn 





RE 








The 


SS 
Wi: 




















(Uestchester 


wishes every Insurance Man and those dear to him 


AL (Derry Christmas and Al Prappy ewVear-. 


Western Department 


NF 























Ss 











Ll 
Sms 


WS 
—_ 









































the ore mines and operate their ow, 
boats. 





Urge Marine Fire Protection 


NEW YORK, Dec. 24.—Developmen 
of greater fire prevention work in cop. 
nection with marine risks was the main 
subject before the meeting of the maring 
committee of the National Fire Protege. 
tion of tested fire alarm systems ang 
8. D. McComb, chairman of the com. 
mittee, presided over the session and , 
report of the committee which pre. 
sented many suggestions for future 
plans. The committee urged the ugg 
of noninflammable material for the 
super-structure of ships, the installa. 
tion of testing farm alarm systems anq 
the use of improved electrical insujq. 
tion. This report will be forwarded to 
the marine underwriters. The report 
also stated that motion picture shows 
at sea have increased the danger of fire 
and thus it was recommended that only 
noninflammable films be used. It was 
pointed out that the rules governing the 
transportation of firms on shore are 
even more essential at sea. The com- 
mittee also decided to have safety tests 
made to determine whether fuel oil with 
a flash point lower than 150 degree jg 
safe. The present rule requiring the 
use of oil with a flash point not lower 
than 150 degrees was adopted, but ap. 
parently without experiment, and the 
committee now desires definite informa- 
tion on this point. The committee js 
drawing up a code of hazardous cargoes 
so that the question of what is hazardous 
will be settled once and for all. An- 
other meeting of the committee will be 
held in January, at which time recom- 
mendations will be made for guidance 
of ship owners and marine underwriters, 


Announces Marine Agencies 


The following agencies have just been 
appointed by the National Security Fire 
of Omaha, for its new marine insurance 
department: 

Atlanta, Ga., Robert N. Hughs, mana- 
ger the southern department, 

Chicago, Dow & Bannard, managers 
for the western inland marine depart- 
ment. 

San Francisco, Pacific Department, 
McClure Kelly, general manager, and 
G. Kirkham Smith, general agent. 

New York, Platt, Fuller & Co., mana- 
gers. 

Boston, Field & Cowles, managers. 





Marine Notes 


Walter A. Bazelle, of Bevington, Vai- 
zey & Foster, well Known marine bro- 
kers in London, Eng., has successfully 
undergone an operation for the removal 
of a diseased bone in his face. The op- 
eration was performed in England. 


Fred Maccabe of the Automobile of 
Hartford, who has just returned from a 
long visit in England, has been moved 
from 82 Beaver street to the Hartford 
office at 49 Pearl street, where he will 
work on special marine matters in close 
— with Vice-President Reming- 
on. 


H. A. Karr 


H. A. Karr has been appointed spe- 
cial agent for Nebraska and Iowa for 
the hail department of the Hartford. 
He will establish an office in Des Moines 
in the Old Colony building and have 
supervision of the hail business for the 
Hartford in those two states. In an- 
nouncing the opening of this branch 
office, the Hartford aims to give greater 
facility for its hail writing agents in 
Nebraska and Iowa. The new Des 
Moines office will issue policies, adjust 
and pay losses. Hail writing agents in 
those two states will report direct to 
Des Moines. Mr. Karr is well qualified 
to take on his new work. For three 
years he has been with the Hartford 
in the western department at Chicago 
as chief clerk under L. G. Warder, who 
is superintendent of the hail and crop 
departments of the Hartford. Mr. Karr 
is a native of Iowa, a product of the 
farm and educated in the Agricultural 
College at Ames. 


W. F. Tierney Killed by Fall 


LOS ANGELES, CAL., Dec. 24.—W. F. 
Tierney, Los Angeles manager of North- 
western Mutual Fire, died from the re- 
sult of an accidental fall from the window 
of his office Saturday morning. He was 
well known in the insurance circles and 
was recognized as a very able under- 
writer. 
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sc] of Progress” 
aM During 1924, the Fidelity-Phenix, through its 
ee | Bee world-wide strength, its years of service to 
: agents and policyholders, its departments of 
rire | |0ee underwriting, finance, engineering and busi- 
: ness development, its educational advertising, 
ae | EME its constant search for new ideas and better 
Re methods—will continue to spread the doctrine 
ana. a of Progress throughout its entire field of 
: operation. 
“AMERICA FORE” 
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SEPARATION HEARING 


IS HELD IN KANSAS 


(CONTINUED FROM PAGE 4) 


interested and would not understand the 
technicalities of the reason for the 
change. If we took a man to another 
agent to obtain endorsements or riders 
or any other service, the natural thing 
for that customer to do would be to go 
to that agent for his renewal. It would 
put our business in jeopardy to a con- 
siderable extent. There are many cli- 
ents who were sold insurance in a cer- 
tain company. When they have had a 
loss and were treated fairly by that 
company the natural tendency would be 
to stick with it. If we lost a part of 
our companies we would certainly lose 
a large part of this business. We fre- 
quently have clients come in’and de- 
mand that their insurance be written in 
certain companies.” 


Reluctant to Take Action 


Mr. Johnson asserted that the special 
agents had visited him since the separa- 
tion rule was announced and asked what 
he was going to do. He told them that 
for the present he was not going to do 
anything and would not consent to 
withdrawals until forced to do so. 

Andrew Curry of Coffeyville, an agent 
for over 25 years, has 18 companies in 
his agency, half Union and half Bureau. 
He asserted that there never had been 
any discrimination and that the special 
agents had never complained of the 
classifications. He had been told by 
special agents of the separation about 
to take place but had not decided what 
action he would take. He said he had 
not had many threats of what would 
happen to him if he did not make a 
prompt decision. 


Refuses “Trade” Proposition 
John Kelly of Leavenworth has 11 
companies, six Union and five Bureau, 


in his agency. The Union companies 
get 65 percent of the business. He 


oe ae 





pointed out that on the special risks the 


Union companies carried about one- 
half the amount of the Bureau com- 
panies. 


“Would there be any loss to you if 
separation is enforced?” 

“A considerable loss in money and in 
time trying to explain why clients can 
not have my agency write policies in 
companies in which they have carried 
insurance for years. I would become a 
strictly Bureau agency if forced to do 
so. Three special agents have been 
to see me and told me that I must de- 
cide. Last week two special agents of- 
fered to make a trade of three companies 
which I represent for three companies 
represented by another agent. I re- 
fused to make the trade.” 

Mr. Kelly asserted that in October, 
and he thought in November, he had 
collected the Bureau scale of commis- 
sions on business given the Bureau com- 
panies. He declared that this caused 
no discrimination in the distribution of 
the business. In reply to a question by 
Mr. Sheldon he said he had not been 
notified of the order of the insurance 
department relative to maintaining the 
old scale of commissions. 


Alleges Threat on Expirations 


George Withers of Clay Center has 
14 companies, two Bureau and 12 Union. 

“Have you had any information as 
to what would happen if the separation 
rule is enforced?” he was asked. 

“IT should say I have,” he replied. “I 
have been told by special agents and I 
have letters from two and possibly three 
of my companies, in answer to an in- 

quiry direct from me, that if they were 
forced to withdraw from the agency 
they would furnish a transcript of my 
expirations to my successor. That means 
that the other agent will get the busi- 
ness I have built up for years.” 

Fred Gould of Arkansas City has 
seven Bureau and five Union companies 
in his agency. He has a large farm 
business, written chiefly in the Connecti- 





cut. Of his total business 82 percent is 
written in Union companies. 


Would Lose Business to Mutuals 


“We are in a hotbed of mutual in- 
surance people,” he said. “We have 
written this farm business for 40 years. 
If we should change a large part of this 
would go to the Farmers Union Mutual. 
Most of our farm clients are members 
of the Farmers Union but they have 
stuck to us because of satisfactory serv- 
ice and a faith in the company. A 
change now would result in the loss of 
all of this business to the mutuals.” 

“Have you been told what would hap- 
pen to your agency?” 

“IT was told the Union companies 
would withdraw.” 

“Has any employe of your agency 
been offered the agency of any of these 
withdrawing companies?” 

“It would break a confidence to-an- 
swer that question.” 


Agents Have Gentlemen’s Agreement 


“What will the agents of Arkansas 
City do about the companies that with- 
draw?” 

“They have a gentleman’s agreement 
to not take on any company that with- 
draws from any other agency. This is 
purely an agreement among ourselves 
and is not the work of any organiza- 
tion.’ 

“Were you ever given assurances by 
Union companies that you would not be 
disturbed in your agency?” 

“Yes, I was told by the special agents 
when we took them and have letters 
from the companies in which they de- 
clared that taking them into the agency 
would never cause us embarrassment or 
disturb the agency. If they go back on 
this agreement I will consider it a dis- 
honorable act and a breach of their con- 
tract.” 

No Offer of Differential 


W. Webb of Topeka has seven 
ly four Bureau and one unaffiliated 
company in the agency. He declared 
that his agency had never received nor 





had it ever been offered any differentia) 
commissions by the Bureau companies 
or any others. The Union companies 
write approximately 75 percent of the 
business and there never had been any 
discriminations. 

“One general manager told me,” he 
said, “that he felt it was wrong to per. 
petrate separation upon agencies which 
had been fair and honorable to the com. 
panies during a long business career.” 

J. D. M. Hamilton, counsel for the 
Kansas association, who had conducted 
the examination of the agents, presented 
a short summary of the evidence sub. 
mitted by the agents and closed with 
the presentation of the following pro- 
posal submitted by the executive com- 
mittee of the state association: 


Kansas Agents’ Proposal 


“Without undertaking to cover the 
question as to the increase of agents’ 
commissions, the Kansas Association of 
Insurance Agents in behalf of the agents 
of the state of Kansas proposes the fol. 
lowing ruling on the part of the super- 
intendent of insurance upon the question 
of the enforcement of the separation 
rule: 

“Whereas, on Dec. 19, 1923, the insur- 
ance department of the state of Kansas 
held a hearing as to the enforcement of 
what is known as the separation rule 
and as to the probable results to in- 
surance companies operating in this 
state, the local agents and the insuring 
public generally, and 

“Whereas, as a result of this investi- 
gation and hearing it has been deter- 
mined that the enforcement of the 
separation rule will, in fact, result in an 
unnecessary and undesirable disturbance 
in the general insurance business and 
a direct loss to the agents of this state, 
without any cause on their part, and 
will further result in serious incon- 
— to the general insuring public, 
an 

“Whereas, the attorney general, in 
response to a request from this depart- 
ment for a ruling has given his opinion 
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service puts the test of time on any institution and 


Established 1835 


of CANTON, Ltd. 


UNITED STATES BRANCH 
175 West Jackson Boulevard 
CHICAGO 


proves its claim to public approbation. 
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Marquette National Fire Insurance Company 
CHICAGO 
ANTHONY MATRE F. J. MATRE NAPOLEON PICARD 


Pres. Vice-Pres. Sec’y- Treas. 


Great Western Underwriters 


Policies guaranteed by 
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Great Western Fire Ins. Co. and Marquette National Fire Ins. Co. 
F. J. MATRE & CO., General Managers 


Pittsburgh Fire Insurance Company 


Underwriting Offices, Chicago 
F. J. MATRE, Pres. 


In offering any of the above Companies to agents, 
we can guarantee capacity reinsurance facility. 
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Fire Protection 
Correspondence Course 
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Analytic System 
for the 


Measurement of 
Relative Fire Hazard 


By Jay S. Glidden 
of the Chicago Board of Underwriters 
Chicago 


PART X. LESSONS 19 & 20 


FIRE PROTECTION 
The National Journal of Fire Protection and Presention. 


CINCINNATI CHICAGO INDIANAPOLIS 
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Now revised to accord with the 192] edition of the schedule. 








Do you recognize the business getting possibilities 
in the knowledge you would have when you had 
mastered those last two lessons? 


A 16-page booklet has been prepared to tell you 
all about the Fire Protection Course in the Dean 
Schedule. 

The rate making system is at the very heart of the 
fire insurance business and its problems. You are 
in the insurance business as a career. The founda- 
tion of that career lies in KNOWING YOUR 
BUSINESS, not the superficial facts about it, 
but the heart of it. 


Information on the rate making system is not in- 
accessible. Let us tell you about it. 


FIRE PROTECTION, 
104 Duttenhofer Bldg., 
Cincinnati, Ohio. 


Gentlemen: 
I want to know more about your Dean Schedule Course. 
Without obligation on my part, send me your 16-page booklet. 
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that a concerted movement of separa- 
tion will be a violation of the laws of 
the state of Kansas: 

“Now, therefore, it is ordered that all 
insurance companies doing business in 
the state of Kansas shall refrain from 
enforcing the separation rule in mixed 
agencies in any manner whatsoever ex- 
cept in those individual cases where the 
agent has by his own conduct given 
cause for his removal by any company 
from his agency, and in the event of 
such a separation for cause this depart- 
ment shall be notified in writing of the 
fact of the withdrawal and the causes 
assigned.” 

Non-Affiliated Viewpoint 


John K. Morrison, general agent for 
the Globe & Rutgers, one of the non- 
affiliated companies, asked permission 
to speak for this class of companies. 

“The Union and the Bureau compa- 
nies violated the commission schedules,” 
he said. “We know because we run 
into it with some frequency. We pay 
the Bureau scale, the Union scale and 
in places some other scale of commis- 
sions. One is about as bad as the other. 

“This separation plan has been tried 
in many places. But what is the use of 
it. Why not separate the agencies be- 
cause the agent belongs to some church 
or some lodge, or doesn’t belong? 


Wants Standard Scale of Commissions 


“It seems to us that it is no one’s 
business as to what company a man 
represents so he transacts business 
squarely and honestly with the company 
and his client. 

“Our view is that the department 
ought to declare a standard scale of 
commissions and then let the agents 
represent any company they desire. We 
feel that the department should fix a 
scale of commissions and prohibit sep- 
arations or discriminations and insist 
upon everyone living up to the require- 
ments. 

“The agent is hurt by the separation. 
The companies will be hurt by it. The 
expirations will go to the new agents 
and everyone here knows it, and there 
will be trouble in the insurance business 
for a long time if the separation plan is 
carried out.” 


Baker Seeks Information 


Superintendent Baker then sought 
some information for his own benefit. 

“Did the separation action follow the 
abrogation of the conference agreement 
or did it follow the increase in the com- 
mission scale?” he asked. 

“Separation followed the abrogation 
of the agreement and would have fol- 
lowed regardless of the increase in the 
scale,” replied Mr. Sheldon. 

“Ts that the view of the Union, Mr. 
Tuttle?” 

“That’s the Bureau statement,” 
plied Mr. Tuttle. 

“What’s the Union statement?” 

“Under the terms of the conference 
agreement the Union gave 90 days 
notice of its proposal to abrogate the 
agreement. The Bureau at once in- 
cerased the rates. Then the Union com- 
panies acted forthwith, as individual 
companies and without any concerted 
action on the part of the Union, to en- 
force the so-called separation rule. Each 
company determined for itself what 
action it should take in retiring from 
any agency.” 

Asks Practice on Separation 


Mr. Baker then asked the Union and 
Bureau companies for copies of their 
rules. He also asked for a statement of 
the expense ratio of the Union and 
Bureau companies for each of the last 
five years. 

“What is the practice in regard to ex- 
pirations?” he asked. 

“It is not the general practice, I be- 
lieve, to send out lists of expirations,” 
replied Mr. Sheldon. 

“The resolution of the governing com- 
mittee of the Union, adopted yesterday, 
explains our view,” said Mr. Tuttle. 

“What is the Bureau’s attitude?” 

“No action has been taken,” replied 
Mr. Sheldon. “I may say that the 
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DECIDES TO LIQUIDATE 





AMERICAN LIVE STOCK QuITs 





Omaha Company Fully Solvent, but 
Finds Difficulty in Making Satisfac. 
tory Progress 





OMAHA, NEB., Dec. 26.—Negotia- 
tions have been pending for some little 
time with a view to the reorganiza- 
tion of the American Live Stock of 
Omaha. There was some talk that the 
assets of the company might be ac. 
quired and perhaps additional capital 
placed with this and the company con. 
verted into a life insurance company. 
Gossip of other plans has been going 
around. The plan of the management 
has been, however, crystallized in a de- 
cision by an unanimous vote of 109 
stockholders, representing 85 percent of 
the stock, present at a meeting last 
week to liquidate the company. The 
original stock was sold with a premium 
above par, establishing a surplus which 
during the early period of operation, 
was seriously depleted. The company 
was licensed for business March 2j, 
1919, at which time combined capital 
and surplus were shown as $219,772. In 
1920 the capital and surplus amounted 
to $293,398. In 1922 the capital stock 
was reduced from $183,250 to $100,000 
the decrease being added to the surplus, 
making a surplus of $50,758. 


Results Not as Expected 


The year 1923 started out with a 

promise of the company succeeding in 
the live stock insurance line, as it 
showed for some months an increase in 
business and a considerable decrease in 
expenses and loss ratio. The increase 
in business failed to keep up and losses 
were heavier than anticipated and the 
management became convinced that 
their capital was not sufficient to war- 
rant the expenditure of the amount 
necessary to develop their ideas of se- 
curing business, the principal part of 
their business having been the commer- 
cial hog coverage. 
_ By strictest economy in administra- 
tion expenses and careful underwriting 
the company’s condition has been im- 
proved and since it has discontinued de- 
veloping new business, the reserve re- 
leased has made the company’s surplus 
increase for the past three months and 
with plans to keep the expense of liqui- 
dation down, it is hoped to return to 
the stockholders in liquidation more 
than they would get if the assets avail- 
able were divided at this date. 


President Schwager’s Statement 


In reference to liquidation President 
Charles F. Schwager makes the follow- 
ing statement: 

“The main reason for dissolving is 
that live stock losses in Nebraska in 
the past two years have been unusually 
heavy. Due to both psychological and 
actual depression the farmers have cur- 
tailed vaccinations, and hog cholera has 
been, as a result, on a heavy increase. 

“Our company was not heavily 
enough financed to justify our continu- 
anace of the business. 

“It is a matter of great satisfaction 
to the stockholders and to the man- 
agement that the company will liquidate 
with a surplus, rather than insolvent, 
as erroneously reported. It will be one 
of the few cases on record of a similar 
company voluntarily dissolving while in 
a solvent condition.” 








Bureau companies are not in business 
for their health entirely, but as a gen- 
eral proposition the Bureau companies 
will not interfere with the expirations 
of their agents. We feel that the com- 
panies would lose more than they could 
possibly gain by any such action.” 


Walter F. Off has been commissioned 
for Philadelphia and vicinity by the 
Orient of Hartford. 
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E. W.WEST, Pres. H.N. DICKINSON, Vice-Pres. 
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(pe, | AGE—AND 
=F | PROGRESS 


——tS a 4 HE Eureka and Security 
= a Insurance Companies 
(tw jogged along at Cincinnati 
‘@ for many years, doing a 
small business in a friendly 
way with agents who were 
= old friends. The companies 
; | were separate but the stock 
} holders were friends and 
neighbors and there was 
only one management. 
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little money was made each 
year and part of it was ad- 
ded to surplus. 


OW the companies’are joined together as one company under one 
name, but that name is the same as the old. There is only a hy- 
phen in place of the “and.” They were always spoken of together. 


The joint assets make a neat little company. The capital is $250,000 
and the surplus to policyholders over $750,000, with assets well over a 
million. The old friendly spirit is still there. We are glad of our old 
friends and hope to make new ones. 


GE is no kar to progress and we are able to give modern service. 
Your customers like to feel that the companies you give them are 

well proven, and you like it yourself. ill like t I 
Eureka-Security, and will take pleasure in delivering its policies. 


“OHIO'S OLDEST STOCK FIRE INSURANCE COMPANY™ 


The EUREKA-SECURITY 


Fire @ Marine Insurance Company 


(The Cincinnati Underwriters) 


You will like to deal with the 





| DECREE WITHOUT CONDITIONS 


| 





However, New President Will Be 
Chosen for North American 
National of Des Moines 








| Reports which were widely spread re- 
cently to the effect that in denying the 
| petition for receivership in the case of 
| the North American National, the court 
|had attached the condition that the 
| present officers resign were apparently 
| unfounded, as the decree was issued 
without any conditions whatsoever. 
The decree of the court, a copy of which 
has been received by Tue NATIONAL 
UNDERWRITER, appears to be a complete 
victory for the defendants, the petition 
of the plaintiff having been denied and 
the costs of the suit assessed against 


was ever vice-president of the company 
and that he was ever dismissed from the 
employ of the company, as was stated 
in previous reports. 


ODE RESIGNS AS PRESIDENT 


DES MOINES, IA., Dec. 24.—Direc- 
tors of the North American National 
held their first meeting since the dis- 
missal of the receivership suit against 
the company last Friday and a commit- 
tee was appointed to select a new pres- 
ident. O. P. Ode resigned as president 
on the conclusion of the case in court. 
It was at first announced that Col. Harry 
H. Polk would accept the presidency, 
but such statements were without au- 
thority. It is claimed that he was of- 
fered the presidency but declined it. 
The special committee has two other 


REPORTS ARE DENIED 


him. It is denied that V. F. Becker 


MERCHANTS IS REVIVED 


JOINS STARKWEATHER GROwup 





Reorganizing with $300,000 Capital Un. 
der Old Charter and Names 
E. G. Pieper President 





The Merchants Insurance Company of 
Providence, R. I., will be reorganized 
and refinanced by the Starkweather & 
Shepley group, under the old charter, 
granted in 1851 and under which the 
company operated until 1900, then rein. 
suring its business in the National of 
Harttord. The refinancing plan calls for 
a capital of $300,000 and a like amount 
of surplus. The stock is practically sub. 
scribed and the company expects to be 
ready to operate shortly after the first of 
the year. In addition to the Starkweathe 
& Shepley officials, who will direct the 
affairs of the company, 15 prominent 
business and financial business men of 
Providence have been elected directors, 

Pieper Is President 

Emil G. Pieper, vice-president of 
Starkweather & Shepley and vice-presi- 
dent and secretary of the Rhode Island, 
has been elected president of the Mer. 
chants. The vice-president is Frederick 
S. Peck, a banker, and the secretary js 
Tunis Johnson, assistant secretary of 
Rhode Island. The Starkweather inter- 
ests are reviving the old charter, which 
was granted by the general assembly of 
Rhode Island in 1851, and under which 
the company operated for 50 years. In 
1900 it reinsured its business in the Na- 
tional of Hartford, but the charter was 
kept alive in the interim. It will now be 
operated in conjunction with the Rhode 
Island. The Starkweather group are also 


1\ 5 


22 Garfield Place 


Cincinnati, Ohio 


names under consideration, either one | United States managers for the Abeille, 
of whom would give eminent satisfac- | Nationale, Phenix and Union of Paris, 
tion to the stockholders, { 

At the meeting Friday another com-!| 
mittee was appointed to take into con- 
sideration a revision of the by-laws 

















in the state have indicated their inten- 
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- ~ c tion to attend the various sessions and 
5, || which will enable the reduction of the the banquet, and field men are urging 
By KJ] | number of directors from 17 to 7. The] their friends to make early reservations, 
Fy b4| | action of the directors at this prelim- especially for places at the banquet, as 
Ey \e poo A Fe aes a - a: the indications are that there will Le a 
° ° ha : € meeting of the stockholders t demand for tickets because of the 
: Over A Century of Faithful Service 3 at their annual session Jan. 22. amet strong program that is be- 
ey is cas an” aeeatae aan ing arranged. It is stated that banquet 
5) || PLAN INDIANA INSURANCE DAY tickets will be $2.50. 
5 = ; 2 f f field and agency organi- 
3 The Celebrities of Business Will Be on Hand Po See Ae Se 
RY 


zations are planning to hold special 
meetings on that day, among them sev- 
eral annual meetings and at least one 
organization meeting, a state association 

An imposing array of speakers is lin- § of life underwriters in which will be as- 
ing up for “Indiana Insurance Day,” to | sociated all local organizations at pres- 
be held in Indianapolis, Jan. 15, accord- | ent formed. 


5 

KY 

=) 

x kK] | - Y ger “ 

2 ing to the report of Chairman Frank Radio To Be Used 


. I d t i : ” 
°| Fire Insurance Company he Chandler at a meeting of the general The use of the “silent orator” on the $ 


3] | mitte in charge of arrangements, which 


for January Meeting of Insurance 
Men in Indianapolis 








i Light 
Ka] | was held on Monday, this week. roof of the Merchants Heat & | 
2 Newark, New Jersey % So far the committee has definite | Company at Meridian and ——— 
= bi | promises to be on the program from | Streets has also been promised to r 
E HAR || Thomas R. Marshall, former vice-presi- nights, and it is proposed to make goo 
: A. R. MONROE T. L. FARQU Ka] | dent of the United States; Edson use of this in putting over some a 
Ff President Vice Pres. and Secy. KS] | Lott, president of the United States | while insurance message which will be 
5 f : of real value to insurance interests. 
By tq] | Casualty; Thomas B. Donaldson, former v seat ail the ool 
5 superintendent of insurance of Pennsyl- Mr. Chandler says that a 


° Ke : i anized and are 

= $ 000 \ | vania and now president of the Insur- | ™ittees are now org 
EY Capital 500, KG ance Federation of Pennsylvania; Ernest | Working enthusiastically and that . 
AY d! | Palmer, secretary of the Chicago Board; | momentum has already been given 
<] 


$ James V. Barry, vice-president Metro- make the undertaking a big success. 
Al ’ 

= 

: Surplus *1,259,741 : 


politan Life; Chauncey S. S. Miller, 
former secretary of the National Asso- 
ciation of Insurance Agents, now public- 





Iowa Company to Start 





E a i | Hy seamnger of she Nocth Betton © Meet. | DAVENPORT, IA. Dec. 20s 
: A company whicn 1S truly ra Ke ll aon, age a ee ©. surance Co. have decided So comma 
F ciative of th e effo rts oO its : i wake Ceisersiee, om connected with $200,000 rather than “$250,000 and at a 
: agents and extends help to them Bl | Mcatarvay sopecintendost of ineurancs | cf'cnodhe’ ectapsty to abeotD th Re 
=, . ° . P ° : re- 
: a we A | Geo toarshal: GE Turner, manager of | eens Won’ Dovid E. Sooke, a 


the Casualty Information Clearing | agent, has announced that the company 
House. It is understood that Claris | will make application for license soon 
Adams, of Turner, Adams, Merrill & | after the first of the year. A good vol- 
Locke, will be toastmaster at the ban-| ume of business is assured, Mr. Spahr 
quet in the evening. The showing of | said, when the company is launched. é 
a new safety and accident prevention | Mayor Alfred C. Mueller is president ) 
reel has been arranged for. and M. H. C. Calderwood, secretary 
Already many agents and others out | treasurer of the company. 
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Injustice to_the Companies 


Loca agents should take care not to 
do the companies an injustice in con- 
sidering the reduction of fire insurance 
expenses now being strongly urged by 
the insurance commissioners. 

The turmoil in the business over ex- 
penses is not the cause but the result of the 
pressure of the commissioners on the 
expense question. The development has 
been natural. A few years ago there 
was attack on rates. Rates were 
under fire from many quarters, and in 
some states reduction orders were made. 
It became necessary to determine 
whether profits were excessive or not. 

Many insurance men who saw the 
growing assets of the companies were 
skeptical of the narrowness of the mar- 
gin of profit on underwriting, and it is 
not surprising that the solid commis- 
sioners as well as the radicals had sim- 
ilar doubts. When the commissioners’ 
formula for determining underwriting 
profit and loss was worked out and 
applied to the figures of the companies, 
it was at once demonstrated that under- 
writing profits, instead of being exces- 
sive, were less than all authorities 
agreed were proper. The commission- 
ers as well as others saw that the ques- 
tion of conflagration reserve was aca- 
demic, because competition probably 
will never allow even the small profit 
that it was agreed the stockholders 
might reasonably take. 

The commissioners, however, prompt- 
ly turned to expenses. The formula 
penalizes the companies on expense 
ratios, and the results looked bad from 
that standpoint. It may be that the 
pressure of the commissioners for re- 
duced expenses is wholesome, but it 
has caused the greatest turmoil seen in 


an 


fire insurance in a decade. It is the 
cause of the turmoil, and not the result. 

The companies must satisfy the com- 
missioners on expenses or there will be 
further interference with insurance 
fairs by law. While the moderate com- 
missioners would seek only moderate 
laws, some radical might put through a 
hill that would tear existing relations 
to pieces. The number of states where 
legislation might not 


af- 


radical come is 
smiall. 

The agents should not embarrass the 
companies by attacks on the efforts now 
being made to reduce expenses. There 
is no attempt as yet to reduce com- 
missions below established scales. The 
endeavor is to cut off arrangements that 
exceed the established scales. The 
agent who provokes legal interference 
to save his excess commissions is ut- 
terly misguided. He is apt to have 
more cut off his income than would be 
cut in a compromise adjustment. At- 
tacks by agents on company expense 
ratios are invitations to disaster. 

Agents as well as commissioners have 
been studying the expense ratios that 
appear from the application of the com- 
missioners‘ formula. They have not 
realized, any more than the commis- 
sioners, that the formula is unjust to 
the companies to the extent of from 1 
to 5 percent. An agent who sees these 
padded expense ratios becomes restive 
when he is asked to accept a lower 
commission. 

Nevertheless more harm will be done 
to the agents than to the companies if 
state interference is provoked. An ad- 
justment from within the business will 
be far better all around than one forced 
with an iron rod. Recrimination is cer- 
tain to prove harmful. 


Interference With Fire Fighting 


The propensity of individuals to fol- 
low the engine when a fire alarm is 
sounded is still in evidence, not only 
in the smaller towns, but in some cities. 
However, in most of the latter, the 
passing of the horse drawn engines and 
trucks and substitution of motor propel- 
led vehicles has outdistanced the would- 
be follower. 

Out in Portland, Ore., however, the 
fire fans seem to still exist as is evi- 
denced by the recent passing of an or- 
dinance by the city council. Hereafter, 
when fire fans are tagged by the Port- 


land police for racing to fires or inter- 
fering with the operation of fire appar- 
atus, they are to be arrested and bail 
of $100 required if released subject to 
arraignment, 

It is reported that, at a number of 
recent fires in that city the equipment 
has been delayed and even wrecked by 
persons rushing to witness a fire. Cars 
have been parked directly in the path 
of fire engines in several instances and 
drastic action has been found necessary 
by the council to prevent this conges- 
tion at fires, 
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Gayle T. Forbush, whose appointment 
as United States manager of the Royal 
Exchange becomes effective Jan. 1, has 
been the recipient of a basketful of con- 
gratulatory telegrams and letters since 
news of the event was made public Fri- 
day morning. He has since been busy 
acknowledging these as well as number- 
less telephone messages. In his 30 
years’ association with the fire insur- 
ance business, Mr. Forbush has made 
a host of friends, all of whom were 
highly pleased ot learn of his latest 
good fortune. Hailing from the same 
section of country that claims President 
Coolidge, Mr. Forbush has a trait of 
character in common with the distin- 
guished statesman; he listens patieritly, 
but speaks very little, hence inquirers 
have been unable to learn his plans for 
the development of the Royal Exchange 
in this country, but that these will be 
progressive and aggressive there is not 
a shadow of doubt. 

With the coming of the new year, E. 
S. Hawley, president of Woodworth & 
Hawley Company, Buffalo, N. Y., will 
have been in the insurance business 58 
years. Mr. Hawley is the grand old 
man of the Buffalo insurance field and 
one who is widely known in insurance 
circles generally. 

In 1866 Mr. Hawley started working 
at insurance in Buffalo, the same year 
that the late C. H. Woodworth entered 
the business. In 1884 Mr. Woodworth 
and Mr. Hawley formed an alliance un- 
der the firm name of Woodworth & 
Hawley Company. The agency occu- 
pies today an outstanding position in the 
city. 

Although Mr. Hawley has been in the 
business so many years he still is as 
active as many a younger man and en- 
jiovs his work as well as he ever did. 
When the convention of the National 
Association of Fire Insurance Agents 
was held in Buffalo in September, Mr. 
Hawley took an active part in making 
arrangements for the dinner and dance. 

John J. Doyle, known on the street 
in San Francisco as “Father” Doyle, 
died at his home in San Francisco last 
week following a sudden heart attack. 
Mr. Doyle was an adjuster of the auto- 
mobile department of the Fireman’s 
Fund, having been with that company 
since 1912. He was a familiar figure 
among automobile and insurance men 
and popular in club and fraternal ac- 
tivities, as his familiar title would indi- 
cate. 


Walter Galloway, manager of the San 
Antonio office of the Western Adjust- 
ment Company, is again up and about, 
recovering from the second accident 
within a few weeks. About four weeks 
ago he fell down some steps and broke 
a rib. Three weeks later after the doc- 
tor had dismissed him from that acci- 
dent, he undertook a hunting trip and 
when firing the gun, again broke the 
rib. 

A number of Ohio field men, old 
friends of A. C. Speed, for many years 
special agent of the American Central 
in Ohio, sent a telegram of Christmas 
greetings to him last week. Mr. Speed 
is now living at 1320 High Street, San 
Francisco. He will be remembered as 
the initiator of the state fire prevention 
movement in the middle west and was 
probably the principal force in placing 
Ohio to the forefront in fire prevention 
work in the early days. 


A. B. Diggins, Missouri state agent 
for Fireman’s Fund, is seriously ill in 
a hospital at Springfield, Mo., his home 
town. His friends are hopeful that he 
will be able to get back on the job 
very quickly. 

Following his retirement as United 
States manager of the Royal Exchange, 
Everard C. Stokes is busy at his home 





in Forest Hill Gardens, L. L., closing 
up his affairs, and will sail for Eng- 
land in the near future, though his 
plans in such connection have not yet 
been mtatured. He will continue in 
the service of the company, taking a 
post with it either at the head office or 
at an important foreign center. In the 
several years in which he has been in 
this country Mr. Stokes has made many 
warm friends among American under- 
writers, all of whom learned with re- 
gret of his intended departure from 
these shores. Prior to coming to this 
country Mr. Stokes for 10 years was 
the Royal Exchange’s chief representa- 
tive in Egypt and, because of his fine 
record there, was named as manager 
for the company in the United States. 

A Christmas party, with all of the 
trimmings, was given by the western 
department of the Sun to its employes 
by Manager John F. Stafford last Mon- 
day. The company’s offices became, for 
the time being, headquarters for Santa 
Claus who distributed gifts of various 
kinds. A Christmas tree was in evi- 
dence and there were presents, of one 
kind or another for everyone. Mr. Staf- 
ford was presented with a handsome 
desk clock by the employes. Vocal se- 
lections were given by a quaretette and 
several soloists. 

Early in the year Mr. Stafford will go 
to New York where he will be a special 
guest of the New York Pond of the 
Blue Goose, Mr. Stafford was elected 
most loyal grand gander at the last 
grand nest meeting. Mrs. Stafford will 
sail for Europe on Feb. 7 to join her 
daughter in Paris and Mr. Stafford will 
accompany her as far as New York. A 
dinner in his honor will probably be on 
Feb. 4. 

Earnest R. Ledbetter, president of the 
E. R. Ledbetter agency of Oklahoma 
City, Okla., and Mary Anne Edwards 
of New York City were married Dec. 
24 in New York. After a bridal trip of 
several weeks, covering eastern cities 
of interest, Mr. and Mrs. Ledbetter will 
return to Oklahoma City to reside. 


Mrs. Charles E. Chase, wife of the 
secretary of the New Hampshire Fire, 
died Sunday after a long illness. 


J. D. Nolen, vice-president of the 
Barker, Frost & Chapman Company 
of Toledo, O., died this week. Mr. 
Nolen was one of the principal factors 
in the agency, which is one of the im- 
portant insurance offices of Toledo. His 
funeral on Wednesday was attended by 
a number of field men and several com- 
pany officials including Fred A. Rye, 
western manager of the Commercial 
Union, and J. C. Wharton, assistant 
western manager of the Sun. 


Guy D. Phillips, manager of the Dav- 
enport, Ja., branch office of the Under- 
writers Adjusting Company, is in a 
hospital there with a very seriotfsly in- 
fected foot, as result of stepping on a 
nail. Mr. Phillips went to Davenport 
from the Chicago office of the Under- 
writers Adjusting Company about two 
years ago and is well known in Chicago 
and throughout Illinois as well as in 
the Iowa field. 


Harry D. Smith of Hadley, Idaho, has 
been appointed state director of insur- 
ance to succeed Howard J. Brace, who 
recently resigned. Mr. Brace will take 
charge of the agency organization of the 
Idaho State Life after Jan. 1 


The field men of the Home in In- 
diana, associated with State Agent Clin- 
ton D. Lasher, presented him with a 
handsome clock Monday. An engraved 
plate on the clock stated that it was pre- 
sented in token of their appreciation of 
the kindly and helpful spirit which he 
always manifests toward them. 





YiimM 


| 9 


=~ © Poo Oded 


(923 





YiIM 


December 27, 1923 





THE 








FIRE NEWS 





NATIONAL ‘UROSR WRITER 








OF THE S$ 


23 





TATES 

















OHIO AND WEST VIRGINIA 

















QUESTION IS BEFORE AGENTS 


Frequently Men Are Doubtful Whether 
It Will Pay to Form a Partner- 
ship and Expand 


Many agents after working for 15 or 
20 years to build up their business find 
themselves confronted with the problem 
of deciding whether they will take care 
of a small and select business without 
any partner or assistance other than of- 
fice help or whether they will attempt 
to expand and grow rapidly through 
outside or partnership aid. Probably the 
most frequent solution of this problem 
and the one which is likely to prove 
most satisfactory is the consolidation of 
two agencies, each doing about an equal 
amount of business. It is sometimes 
possible under such an arrangement to 
take care of double the volume of busi- 
ness without doubling the cverhead of- 
fice expense and there is not the likeli- 
hood of difficulties between the partners 
from the fact that one has brought into 
the agency its business while the other 
offers nothing but his services. The 
partnership agency is likely in time to 
become an incorporated agency with a 
final consequence that the agency is not 
under the direct control of those who 
are the exclusive owners. 

The number of agents today who 
have increased their business to the 
point where a larger volume would 
necessitate a partner or an assistant and 
who are deciding to improve the quality 
of their business rather than its quan- 





tity igs increasing. Undoubtedly there 
is a point at which it is impossible for 
a single man to take care of more busi- 
ness. When this point has been reached, 
the agent, however, need not feel that 
he cannot move his agency forward by 
his own unaided efforts. He may go 
over his risks and attempt to weed out 
the least desirable, substituting for such 
risks better ones which he makes a de- 
termined effort to obtain by solicitation. 
He can attempt to cut off on his list the 
chronic kickers and those who are slow 
payers and substitute pleasant business 
men and good credit risks. By paying 
special attention to the moral and physi- 
cal hazard, it will be possible for him 
to show on his agency record the most 
favorable loss ratio on his business and 
thus command exceptional treatment 
from his companies. More than a few 
agents find it possible to earn incomes 
of $10,000 a year and above in the larger 
cities by their own unaided efforts and 
frequently, from the company viewpoint, 
the business of these agents may be ex- 
ceptionally desirable, not only because 
of the clean, careful way in which it is 
handled, but also because of its careful 
selection. 


Good Feeling in Ohio 


Although the Bureau and Union field 
men in Ohio have been working ear- 
nestly to safeguard the interests of 
their organizations in the present sepa- 
ration movement, there is the utmost 
of good feeling between the two groups. 
The separation work has not been per- 
mitted to divide the field men into hos- 


tile groups and personal relationships 
remain unaffected. In some 
field men are arranging for trading of 
companies in towns where this can be 
done. It is predicted that about 75 
per cent of the mixed agencies in Ohio 
will declare themselves by Jan. 1, or 
shortly thereafter and though it is diffi- 
cult to forecast what they will do, the 
best guess is that there will be a 50-50 
break between the two organizations. 

Some complaint is being made 
some of the Bureau companies 
agents who expect to clear early next 
year and become representatives of 
Union companies only are dating ahead 
high rated risks and writing them in the 
Bureau companies. Some of the Bureau 
companies are known to be scrutinizing 
business of this kind with the greatest 
care and will refuse to accept it in the 
closing days of the year particularly un- 
less the agents’ plans are definitely 
known. 


by 
that 


Interest in Merchants Case 


COLUMBUS, O., Dec. 26—An interest- 
ing case soon to be decided in the fed- 
eral court at Columbus, O., is that of 
the Merchants Fire of Indiana against 
H. L. Conn, superintendent of insurance 
in Ohio. It is an action brought by the 
plaintiff to restrain the superintendent 
of insurance from revoking the plain- 
tiff’s license. Tne question arises upon 
the policy of the company to issue divi- 
dends to policyholders, it being a stock 
company. Superintendent Conn has re- 
versed the ruling of his predecessors, 
who had permitted the company to do 
business in Ohio, and has held that it is 
outside the province of a stock company 
to pay dividends to policyholders, this 
course being held to be more in the na- 
ture of mutual insurance than _ stock 
company insurance. He threatened to 
revoke the license of the Indiana com- 





pany, whereupon it brought action in 


instances | 





the federal court. The superintendent of 
insurance is represented by Judge C, 8. 
Younger, special counsel in the office of 
the attorney general, and former deputy 
superintendent of insurance, T. S. Hogan, 
former attorney general of Ohio, appears 
for the company. 


Report on Andover, O. 


The Ohio Inspection Bureau has just 
made a report on the fire fighting facili- 
ties of Andover, O. The waterworks, 
municipal ownership, were installed in 
1911, a combined gravity and direct pres- 
sure system, Water from six drilled 
wells is forced directly into the mains 
by one pump having a rated capacity of 
250 gallons per minute, the excess water 
going to a 60,000 gallon elevated tank. 
The average daily consumption is esti- 
mated to be 60,000. gallons and the maxi- 
mum 75,000. There are six drilled wells 
with 8-inch casings and with an average 
depth of 45 feet. It is claimed that the 
amount of water available from the en- 
tire group of wells has always been suf- 
ficient for all purposes and that it is 
considerably in excess of the present 
pump capacity. There is only one pump, 
a Gould 8x8 inch triplex with a rated 
capacity of 250 gallons per minute. 
Hydrant spacing is fair only. There is 
no organized fire department. The pro- 
tection as a whole grades poor for a 
town of this size. The congested value 
district covers five acres and occupies 
part of five blocks. Fifty-six percent of 
the block area is built upon. Frame 
construction covers 77 percent of the 
built-on area, a high figure. The usual 
lighting and heating defects common to 
a small town having no regulatory or- 
dinance occur frequently. 


Files Answer in Thompson Suit 
COLUMBUS, 0O., Dec. 26—Harry L 
Conn, superintendent of insurance, has 
filed his answer to the suit instituted 


against him by Francis M. Thompson, 
relative to the revocation of Thompson's 
license to write fire insurance on the 





LOYAL TO FRIENDS, AND TO LOYAL AGENTS, 






LOYAL 












Neal Bassett, 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 

Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CO. 


of Newark, N. J. 


President 









Organized 1855 





Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital ..... $2,250,000.00 
All other 

liabilities. . 9,004,301.01 
Net Surplus.. 4,436,386.20 












seenes $15,690,687.21 


Policyholders Surplus, 
$6,686,386.20 




















President 
Vice-Pres. 
Vice-Pres. and Treas. 
Davis G. Vaughan, Secretary 

A. H. Hassinger, Secretary 

Wells T. Bassett, Secy. 


Girard F&M. 


INSURANCE Co. 


of Philadelphia 
Organized 1853 


Statement January 1, 1923 
ASSETS AND LIABILITIES 


Henry M. Gratz, 
eal Bassett, 
John Kay, 


Capital ..... $1,000,000.00 
All other 

liabilities. . 2,665,678.50 
Net Surplus.. 1,110,233.48 





Total .......$4,775,911.98 


Policyholders Surplus, 
$2,110,233.48 
























Neal Bassett, President 


John Kay, Vice-Pres. and Treas. 
i A. Snyder, Secretary 
1. Hassinger, Secretary 
A Wells T. Bassett, Secy. 


MECHANICS 


INSURANCE CO. 


of Philadelphia 
Organized 1854 


Statement January 1, 1923 
ASSETS AND LIABILITIES 
Capital .....$ 600,000.00 

All other 
liabilities 
Net Surplus.. 


1,916,251.22 
945,537.10 








Total . .$3,461,788.32 


Policyholders Surplus, 
$1,545,537.10 














H. M. Schmitt, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Thos. A. Hathaway, Secretary 
A Hassinger, Secretary 
Wells T. Bassett, Secy. 


National 
Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 

Statement January 1, 1923 
ASSETS AND LIABILITIES 
Capital .$1,000,000.00 

All other 

liabilities. . 


Net Surplus.. 


1,329,033.00 
1,452,589.00 











Total Assets .$3,781,622.00 


Surplusto Policyholders, 
$2,452,589.00 

























Western Department— 137 South La Salle Street—Chicago, Illinois 
WAITE BLIVEN, Vice-President 


H. R. M. Smith, Assistant Secretary 


J. H. Gwinn, General Supt. of Agents 
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Directory of Leading Local Agents 


Tue Nationat Unperwriter Recommends the Following as Among the Prominent and Reliable Agencies with Good Facilities for E xchange and 1 Business 
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CALIFORNIA 





MERRICK & RUDDICK 


General Insurance 
403 S. Hill St. Los Angeles 
W. E. McCULLOUGH, Mgr. 


ILLINOIS 








FRED S. JAMES & CO. 


Insurance Exchange Building 
Chicago 





CRITCHELL, MILLER, 
WHITNEY & BARBOUR 


Established 1868 


Insurance Exchange Building 
CHICAGO 





Eliel and Loeb Company 
Insurance Exchange 


Chicago 





S. E. MOISANT CO., Inc. 
Largest Agency in Kankakee County 


164 No. Schuyler Ave. Kankakee, III. 





INDIANA 


THE STATE SAVINGS AND 
TRUST COMPANY 
INSURANCE DEPARTMENT 
9 East Market Street, Indianapolis, Ind. 


Complete facilities for handling all lines of 
insurance anywhere in the State of Indiana. 


KANSAS 











C. G. BLAKELY & CO. 
Mulvane Bldg. 
Topeka, Kansas 





WHEELER KELLY AND 
HAGNY COMPANY 


Wheeler Kelly & Hagny Bldg. 
Wichita, Kansas 


LOUISIANA 





WM. B. JOYCE & CO., Inc. 


Minneen tts ee 


NA TION. AL SURETY CO. 
NEW YORK INDEMNITY CO. 


Local Agents Wanted Where Not Represented 
Complete Fire Insurance Facilities 
Send Us Your Brokerage 


THE WARE AGENCY — 


INSURORS 
Personal Fur Insurance 
Personal jewelry Insurance 
Tourist Floater Insurance 
Sa lesmen’'s Floater Insurance 
Musical Instrument Insurance 
And Other Miscellaneous Lines. 


Phoenix Building 











Minneapolis, Minn- 





MICHIGAN 





The Dyer-Jenison-Barry Co. 
Lansing Insurance Agency 
INSURANCE 
208 Capital National Bank Building 
Lansing, Michigan 





George J. Grau, Pres. 
Harry L. Newnan, Vice Pres. 
George W. Carter, Vice Pres. 
Louis J. Lepper, Sec’ y-Treas. 
Detroit Insurance Agency 


Dime Bank Building Detroit, Mich. 


MURPHY & O'BRIEN 
INSURANCE UNDERWRITERS 
Tenth Floor, Donovan Building 


DETROIT, MICHIGAN 











Established 1875 
Grinnell-Row Company 
GENERAL INSURANCE 
Grand Rapids, Michigan 


THE HERBERICH-HALL- 
HARTER CO. 


Insurance-Real Estate 
Mortgage Loans 


AKRON, OHIO 





Permanent-Title Agency 
General Insurance 


Permanent-Title Bldg. 
Akron, Ohio 





ESTABLISHED 1911 
THE OSCAR C. OLT CO. 
All Kinds of Insurance 
202 Ludlow Building, Dayton, O. 
Complete Facilities for Large Lines 





ESTABLISHED 1882 
The Hooven-Huffman Co. 


Callahan Bank Building 
Dayton, Ohio 


Complete Engineering Service—All Lines 





Faithfully Serving Customers for over Half a Century 
The Evarts-Tremaine-Flicker Co. 
19th Floor Discount Building 
Cleveland, Ohio 
Complete Insurance Service 
Each Branch of Insurance under Supervision of an 


Expert. Our Engineering and Service Department 
at Your Disposal 





THE C. F. MEDARIS CO. 


Loans - Insurance 
Surety Bonds 


610 Gardner Bldg., Toledo, Ohio 





MISSOURI 
Chas. L. Crane Agency Co. 


Underwriters in All Branches 
Thoroughly Trained Engineers 
Representing the Largest Leading Companies 

Eleventh Floor Pierce Building 

St. Louis, Mo. 








R. B. JONES & SON 


Kansas City, Missouri 





Lawton-Byrne-Bruner 
INSURANCE 


Saint Louis 





[LEON IRWIN & CO., Inc. 


Unexcelled Insurance Facilities. 


NEW ORLEANS, LA. 





MINNESOTA 


OHIO 


Established 1877 


The Davis-Woodman Company 
INSURANCE 
Corner Phelps and Boardman Streets 
YOUNGSTOWN, OHIO 








GOOD INSURANCE 
and a complete organization. 


The James and Manchester Co. 
Leader-News Bldg. CLEVELAND 


THE McELROY o. 


HARTMAN BLDG. 
COLUMBUS, OHIO 
Engineering Service Furnished 
in Rate Matters and Inspections. 


Capacity for Any Line, Large or Small 
—Established 1875— 








Established 1899 


FRANK J. MACKLIN 





Dickey-Ashby-Fountain Co. 
GENERAL AGENTS 
Insurance, Loans & Bonds 


1111-1118 Atlas Life Building 
TULSA, OKLA. 





Pearce Porter and Martin 
General Agents 
Exchange National Bank Bldg. 
Tulsa 





“If It's Insurance We Write It* Wal. 5879 


ROBERT M. EACOCK 
312 W. Grand Avenue 
Oklahoma City 


EACOCK-KENDALL CO., ‘‘The Insurance Men” 
Associated with Fidelity Trust Company 
Loans—Property Agents 


SOUTH DAKOTA 


GEO. BOLLES 
REAL ESTATE AND INSURANCE 
Office Bolles Block, 402 S. Main 
Phone 2405 
Brokerage Solicited 
ABERDEEN, S. DAK. 


TEXAS 














E. W. Marshall & Co. 
GENERAL INSURANCE 


Waco, Texas 





Mitchell, Gartner & Walton 
The Largest Insurance Agency in Texa 


FORT WORTH 





Rice & BELK, Insurance 
Established 1886 


HOUSTON, TEXAS. 


ILLER-STEMMONS CO. 
AV ES & ANDREWS 
cDOWELL & CO. 
ANDREWS & MEDOWELL, Mgrs. 
Insurance - Bonds 
10011% 


Main St. Phone X 4141 














Oklahoma's Largest Agency 
All Forms of Insurance and Bonds 


203 Colcord Building 
OKLAHOMA CITY OKLAHOMA 


FIRE INSURANCE ; DALLAS, TEXAS 
306-10 Citizens Bank Bldg. 
OKLAHOMA JOHN A. WHALLEY & CO. 
Colman Bidg. 
ED M. SEMANS & CO. (SEATTLE 
epresenting: 


New Hampshire Fire County Fire 
Granite State Fire Maryland Casualty Co. 
Fidelity & Deposit Co. 


WISCONSIN 








St. Paul Insurance Agency 


Incorporated 
Cushing, Dunn & Driscoll 
315 Capital Bank Building 
SAINT PAUL, MINNESOTA 


ESTABLISHED 1870 
THE BRUNER-GOODHUE-COOKE 
CRANZ AGENCY CO. 


General Insurance 


Akron, Ohio 





Representing Leading Companies Only 


L. N. EWING, General Agent 


Commercial Casualty Co. 
Eureka Security F. & M. Ins. Co. 
Merchants Fire Ins. Co. 





| DRAWER 1500 


TULSA, OKLA. 





Carpenter & Rowland 
612 Main St. RACINE, WIS. 





YIM 


Fire 
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Thomas McGee & Sons 
INSURANCE and SURETY BONDS 


Kansas City, Mo. 





E. W. Phillips F. H. Phillips 
E. W. PHILLIPS & SON 
INSURANCE 
Springfield, Mo. 





Facilities for Special Service 
STATE SAVINGS & 
TRUST COMPANY 


9 East Market Street 
INDIANAPOLIS, IND. 


Casualty 

FLETCHER 
SAVINGS & TRUST CO. 
Insurance Department 
INDIANAPOLIS, IND. 





Fire 





WANTED 
Young lady, Auto Insurance Policy Writer. 
General Insurance Brokerage Office in Chi- 
cago. When answering, state age, nation- 
ality, creed, past experience, and salary de- 
sired. Address G-76, 
Care the National Underwriter 











ground that he is not a bona fide insur- 
ance agent, and the case will be heard 
on its merits on Feb. 6. Mr. Thompson 
is an attorney and a former member of 
the Ohio house of representatives. It is 
charged that the writing of fire insur- 
ance with him is merely a side issue with 
his practice of law. The state is repre- 
sented in the case by Judge C. S. Younger, 
special counsel in the office of the attor- 
ney general and formerly deputy state 
insurance commissioner. 


cincinnati Insurance Society 


CINCINNATI, O., Dec. 24.—A. L. Behy- 
mer, postmaster of Cincinnati, addressed 


the Cincinnati Insurance Society at its 
regular monthly meeting last week. Mr. 
Behymer reviewed the history of the 
postal service and explained how Cin- 
cinnati mail was distributed. He said 
that the percentage of mail not deliv- 
ered in proportion to the total amount 


deposited was so small that it could not 
be expressed in figures. Santa Claus also 
was present at the Insurance Society 
meeting and passed out appropriate 
gifts. The next meeting of the society 
is to be held Jan. 24, and John F, Staf- 
ford, western manager of the Sun in 
Chicago, will be the speaker. 


Ohio Notes 


The Ohio Surety Agency Company of 
Hamilton, O., has been incorporated with 
$1,000 capital by Tillie P. Clark and Rob- 
ert F. Beder. 

At Utica, O., the Henry Clay Fire has 
entered the Dwight M. Warner agency, 
along with the Great American, Hart- 
ford, North American, Philadelphia Un- 
derwriters, Phoenix of Connecticut and 
Westchester. 
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REPORT ON WAREHOUSE LOSS 


Inspection Bureau Points Out Weakness 
in Construction and Storage Meth- 
ods in Indianapolis Case 


The report of the Indiana Inspection 
Bureau on the recent fire in the prem- 
ises of the Central Public Warehouse 
Company in Indianapolis, while unim- 
portant as to the values involved, is of 
mportance to carriers of warehouse 
risks, as several weaknesses in ware- 
house construction and storage methods 
are pointed out in the report. This 
fire occurred in a fireproof warehouse, 
Sprinkler equipped, on the third floor, 
where the bulk of the storage was wire, 
fencing and nails. Fire started in a sec- 
tion ef the floor where cereals and 
binder twine were in storage, the result 
of fire damage being about $5,000 and 
total damage, including water damage 











$15,000. The Inspection Bureau reports 
that the management was delinquent in 
reporting the fire to the fire department, 
10 to 20 minutes elapsing after the dis- 
covery of the fire before the alarm was 
sent in. It is also reported that the 
goods were improperly stored, being 
against the outer wall and so stacked as 
to prevent removal upon discovery of 
the fire. There was also insufficient 
ventilation on the floor. The largest 
part of the damage was water damage 
and the report states that this was to a 
large extent unnecessary, the water 
drained towards the center of the floors 
instead of towards the outside, the 
building construction should have pro- 
vided. 


as 


as 


Organize Board at Crown Point 

SOUTH BEND, IND., Dec. 24.—An- 
nouncement is made by Elmer F. Aber- 
nathy, president of the Indiana Associa- 
tion of Insurance Agents, of the 
organization of a local board of insurance 
agents at Crown Point, Ind. 
agents in that place met at a 
last week and listened to the 
tion of the interests of the 
agents by Don F. Van Liew of Gary, a 
member of the executive committee of 
the Indiana association. Particular 
reference is made to the relation between 
companies and the public. Mr. Van Liew 
pointing out the necessity and advantage 
of a local organization. The result of 
this banquet was a local board called 
the “Crown Point Insurance Board,” 
with a membership of 14. Clarence P. 
Fate was elected president; Frank Backe, 
vice-president, and Fred A. Ruf, 
tary-treasurer. 


Local 
banquet 
presenta- 
insurance 


secre- 


McMurray Asks About Qualifications 


INDIANAPOLIS, IND., Dec. 26—Com- 
missioner McMurray of Indiana has sub- 
mitted to agents throughout the state 
an application blank carrying a number 


of questions along the line of agency 
qualification, it being requested that 
agents fill out and return these before 
licenses will be issued for the coming 
year. While Indiana has no agency 


qualification law Mr. McMurray feels that 
he is acting within his jurisdiction in 
securing this information and thus far 
there has been no objection to it on the 
part of agents except that a few who 
have a large number of companies ques- 
tioned the necessity of filling out a 
blank for each company they represent. 
Mr McMurray explained that he wants 
one for each company this year, but 
that next year it will be necessary only 
to indicate on the blank that it is a 
renewal and duplicate blanks will not 
be required. 


Joliet Board Elects 


JOLIET, ILL., Dec. 24.—The Joliet local 
board elected officers last week, naming 
Thomas P. Lennon of the Lennon Brothers 
agency as president and George M. Monroe 
of Monroe Brothers agency, secretary- 
treasurer. 





Has Heavy Inspection Program 


DETROIT, MICH., Dec. 26.—F. W. Sul- 
livan, president of the Michigan Fire 
Prevention Association, announces that 
more fire prevention work will be carried 
on in 1924 than ever before in the his- 
tory of the organization. This heavy 
program will be commenced the latter 
part of January when inspections of Mt. 
Pleasant and Clare will be conducted at 
the instance and under the auspices of 
the Chambers of Commerce in these cit- 
ies. In February inspections of Niles 
and Dowagiac will be made and Sturgis 
has asked for a later date in the same 
month, 

The schedule of the association for the 
new year is characterized by the fact 
secretary of the association, will be 
undertaken with the complete coopera- 
tion of boards of commerce and other 
business organizations and for the most 
part at their request. As successor to 
M. M. Hawxhurst, recently resigned as 
secretary of the association, A. ‘ 
Knaak has been named to serve until 
the annual meeting. 


A. C. Littlejohn Held 


SPRINGFIELD, ILL., Dec. 24.—Angus 
C. Littlejohn, president of the American 
Mutual Livestock, was held under $1,500 
bond in Rockford last week on a charge 
of selling stock in a concern which had 
not compiled with the Illinois securities 
act. Harold C. Heath, Rockford, local 
agent for the Illinois Bankers Hog In- 
surance Company, was also held. It is 
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A Company for Good 
Agents 


Eighteen years of continuous progress 
have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas thatcommands theconfidence 
of every local agent. From an idea 
in 1905 this institution has grown to 


one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 








We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 
































1871 


“Superior Service Satisfies”’ 


1923 


Superior Fire Insurance Company 


PITTSBURGH, PENNSYLVANIA 


Capital Assets Pelicyhelders’ Surplas 
$800,000.00 $3,806,949.41 $1,514,962.03 
Writes 


FIRE, TORNADO, RIOT, USE and OCCUPANCY 


A. H. TRIMBLE, Pres. EDW. HEER, Vice-Pres. and Seey. 














CLEARY ann WINZER 


CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 


29 South La Salle Street 
CHICAGO 








Nearly Fifty Years of success under same management 
INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $417,483.05 SALEM, OHIO Net Cash Surplus $296,727.19 
Losses Paid Since Organization, $1,480,796.59 
J. R. VERNON, President J. AMBLER, Secretary 











THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $364,993.52 
#6 FORT STREET, WEST - - - j= #£=DETROIT, MICH. 
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E. C. STOKES, 
United States Manager 


INCORPORATED 1720 


GAYLE T. FORBUSH 


Associate Manager 


ARTHUR WALLER 


Assistant Manager 


' ROYAL EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, New York 





said they induced clients holding stock 
in the Illinois Bankers to exchange for 
stock in the unincorporated company 
they were organizing. 


Michigan Blue Goose 


DETROIT, MICH., Dec. 26.—The Michi- 
gan Pond of the Blue Goose is making 
plans for a number of dinner dances dur- 








ing 1924. The first will be held some 
time in January, probably at the Detroit 
Athletic Club. 


Illinois Notes 


Cc. J. Doyle, associate general counse} 
of the National Board, addressed the Ro- 
tary club at Bloomington, IL, Thursday 
on “Fire Insurance.” 


























MINNEAPOLIS FIRE & MARINE INS. CO. 


Fred C. Van Dusen, President 
Walter C. Leach, Sec’y and Treas. 


FIRE — TORNADO — THRESHER — HAIL INSURANCE 


111@ McKnight Building 
Minneapolis, Minn. 


Gee. E. Leach, Supt. of Agencies 


CASH CAPITAL, $800,000 


Jehn D. M. McMillan, Vice-Pres. 
F. M. Merigold, Ass’t Secy. 
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The Danger Sign 


Every business organization, at some 
time in its history, faces a critical situa- 
Afire may cause it—but then it’s 
too late to help. Many a good business 
man has been severely jolted by the fact 
that his own estimates of property val- 
ues were grossly incorrect. In many in- 
stances his estimates have been inade- 
Fire insurance based upon esti- 
mate creates a situation, in event of loss, 
that puts that business out of the run- 
This is especially 
truc where the coinsurance clause is 


tion. 


quate. 


ning 


Watch For 


for some time. 


operative. 


Guarantee your own future insurance 
success, guarantee the future for your 
cients. Show them that your interest in 
their business welfare extends beyond 


the insurance premium. 


Recommend a Lloyd-Thomas apprai- 
sal It is authoritative, reliable and infal- 
lible. It is the accepted standard of ap- 


praisal service. 


1128 Wilson Ave., Chicago 








The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUBS 





Cleveland Detroit 
Milwaukee Pittsburgh 
Toronto Minneapolis 


, — . 
¢ APPRAISERS Wig ENGINEERS 


120 Broadway, New York 


“WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable 


property (except stock, merchandise and raw materials). Each 
valued at today’s cost to replace new. 


determined and the sound insurable value is given. 
ITS ADVANTAGES—lst—It discovers insurable values that have long been written 


off the books through unscientific depreciation. 
and the companies value facts 


property. 


item of property 
The amount of accrued depreciation is 


is 


2nd—It gives the agent, the assured, 
3rd—It makes for adequate insur- 


ance protection, for in nearly every instance it calls for additional insurance.’’ 
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FIRE PREVENTION IN DULUTH 


Continuous Drive Throughout’ 1924 Is 
Planned by Insurance Men of 
That City. 


DULUTH, MINN., Dec. 26.—Insur- 
ance men in Duluth are preparing to 
inaugurate a continuous fire prevention 
campaign for 1924, and it is hoped to 
obtain substantial results in bringing 
about changes in the city building code, 
improvements in fire fighting appliances 
and regulations calculated to eliminate 
unnecessary hazards and reduce the an- 
nual fire loss in this city. 

A strong committee, headed by K. E. 
Reynolds, of the Dunning-How-Dun- 
ning Company, has been appointed and 
the cooperation of the various civic or- 
ganizations and clubs has been asked 
in order that every phase of the situa- 
tion may be covered. 

It is proposed to appoint several sub- 
committees, including those on fire 
fighting and fire wardens, on laws and 
ordinances, on publicity, on fire pre- 
vention work in the schools, on clean- 
ups and fire prevention weeks, and on 
general hazards, in order to handle 
every phase of the campaign. 

To begin with, a survey will be made 
of all the commercial and industrial 
risks in the city. Photographs will be 
taken in cases where flagrant careless- 
ness and unduly hazardous exposures 
are revealed. It is proposed to develop 
stereopticon slides from such photos 
and to show them during a year in 
moving picture houses and at other 
public gatherings. Insurance officials 
who have the details of the campaign in 
hand hope that the putting over of 
illustrations of carelessness and bad in- 
surance hazards through faulty con- 
struction and dangerous exposures on 
canvas at the picture shows will prove 
a factor in smoking out careless prop- 
erty owners and tenants and inducing 
them to inaugurate improvements in 
that respect. 

November fire losses in Duluth ag- 
gregated $39,114. The total insurance 
on the properties endangered was esti- 
mated at $521,150 and their value stood 
at $576,325. All the individual fires 
were small during the month. 


Costly Losses at Minneapolis 


MINNEAPOLIS, MINN., Dec. 26—Two 
costly fires occurred in Minneapolis las. 
week and in the case of one the state 
fire marshal’s office made an investiga- 
tion, suspecting arson. A building in 
the wholesale district was destroyed with 
a loss estimated at upwards of $100,000. 
It was owned by the T. W. Stevenson 
Company and occupied by this firm and 
two or three others. Insurance on the 
building was $75,000. Adjoining build- 
ings were threatened and the entire fire 
fighting equipment was called out. 

Four stores on Lake street were gutted 
by fire with a loss estimated at around 
$25,000. I. M. Levy, owner of a clothing 
store which was damaged, was ques- 
tioned by State Fire Marshal Kingsley, 
but was not held. He is now under sen- 
tence to prison on an arson charge 
brought a year ago, but has appealed his 
case. 


Big Milwaukee Hosiery Plant Loss 


MILWAUKEE, WIS., Dec. 26—With the 
big Kneisler Brothers grain elevator fire 
still the chief topic of discussion among 
fire insurance men‘ of the city, Milwau- 
kee’s second big fire of the season oc- 
curred a few days later at the plant of 
the Milwaukee Hosiery Company, 520 
State street, which was partially de- 
stroyed at a loss of $350,000, about 
$100,000 less than the first big fire at the 





elevator on Dec. 13. The heavy loss, 
which came about chiefly through the 
destruction of large quantities of raw 
silk and finished hosiery in the store- 
houses of the concern, was fully covered 
by both fire and use and occupancy in- 
surance according to officials of the firm, 
Loss to machinery and equipment was 
estimated at $100,000 by William J. Zens, 
president of the company. Some damage 
was done to the $12,000 stock of automo- 
bile tires at the O’Brien-Hoff Tire Com- 
pany, in the adjoining building. The fire 
is believed to have been started in the 
basement of the hosiery plant, from de- 
fective wiring. 


Duluth Election Jan. 7 


The annual election of officers of the 
Duluth Underwriters Association will be 
held Jan. 7. Whitney Wall is now presi- 
dent of the organization. 





Minneapolis Insurance Club Elects 


MINNEAPOLIS, MINN., Dec. 24.—The 
Insurance Club of Minneapolis held its 
annual meeting last week, the new officers 
being: President, F. C. Esterly; vice- 
president, A. H. Stofft; treasurer, R 
Brooke Thomas; secretary, E. A. Sherman; 
director, Paul S. Taylor. The members 
enjoyed a fine dinner and social evening 
following the business meeting. 


Marinette Gets Lower Rate 


Formal application made to the Wis- 
consin Inspection Bureau by the city of 
Marinette, Wis., asking for an inspection 
of the city, has resulted in securing a 
lower fire insurance rate. Because of the 
large amount of lumber formerly stored 
in the city, rates have been high, but 
with the passing of the city as center 
of a vast lumber industry, lumber stor- 
age has greatly decreased. The report 
of the bureau inspectors stated that be- 
cause the lumber hazard is not so serious 
as it was a few years ago, the lower 
schedule will be enforced. 


Sprinkler Saves Paper Mill 


Prompt response of the automatic fire 
sprinkler equipment in the plant of the 
Bergstrom paper mill at Neenah, Wis., 
last week saved the concern a heavy 
loss, when a blaze broke out in a pile 
of waste paper. The fire was extinguished 
even before the fire department could 
be summoned. The position of the waste 
paper and surrounding articles was such, 
according to officials, that the entire 
plant would probably have been de- 
stroyed with a heavy loss if the arrival 
of the fire department had to be depended 
upon. 


New Companies in North Dakota 


BISMARCK, N. D., Dec. 26.—Commis- 
sioner Olsness has received a great num- 
ber of applications of fire insurance com- 
panies to do business in North Dakota, 
following the split between the Western 
Union and Western Insurance Bureau. 
Recently 19 companies have applied, 
chiefly in writing reinsurance. 


Wisconsin Notes 


Grinnell automatic sprinkler equipment 
is to be installed in the new shoe fac- 
tory building being erected by the Im- 
provement Corporation of Mayville, Wis. 

Trial of Edward J. Sailstad, interna- 
tionally notorious “death swindler,” 0D 
arson charges has been set for the lat- 
ter part of December before Judge F. & 
Parker of Superior, Wis. Officials are 
as yet undecided as to whether they will 
arraign the “sunshine girl,” Dorothy At- 
derson, at the same time time or not 

While responding to its first call, the 
new $12,000 fire engine of the Fort At- 
kinson, Wis., fire department struck 2 
culvert on the road to Rockdale, Wis. 
where it was going in answer to a spe- 
cial plea for help, and finally toppled 
over in a corn field, pinning several 
fighters beneath the wreckage. Two men 
are dead and three others are seriously 
injured as a result of the mishap. 

Organization of Schuler Incorporation, 
a new Milwaukee agency, has been com- 
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pleted and articles of incorporation filed. 
Jacob W. Schuler, Wilmot P. Miller and 
Albert W. Foster are the incorporators. 
At the outset the Schuler agency will 
specialize in accident and health insur- 
ance, representing the Employers Indem- 
nity of Kansas City, but will later ex- 
pand to include all varieties of insur- 
ance. 

The Chris. Schroeder & Son Co., Mil- 
waukee, insurance agents and realtors, 
have acquired the Bellis Hotel at Wau- 
sau, Wis., well known meeting place of 
north central Wisconsin insurance men 





for many years past. The Schroeder 
agency is also the financial backer of 
the Hotels Astor and Wisconsin at Mil- 
waukee, Northland at Green Bay, Ret- 
law at Fond du Lac, Loraine at Madison, 
and Duluth at Duluth. 


Dakota Notes 


Inc., has purchased the 
agency of F. H. Richards at Sioux Falls, 
S. D. The Richards agency purchased 
the Arthur Cobb agency a few months 
ago. 
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INSURANCE DINNER AT OMAHA 





Attended by 250 Local Men, Represent- 
ing All Lines, and 20 From Outside 
the City 





OMAHA, NEB., Dec. 24.—The din- 
ner given Thursday evening by the in- 
surance division of the Chamber of 
Commerce was attended by 250 Omaha 
insurance men, with C. T. Fowler of 
Grand Island and 20 from Lincoln as 
the out-of-town guests. 

Frank M. Pond, Nebraska state 
agent of the Alliance Fire, who will 
soon retire to enter the local business 
under the firm name of Martini-Pond 
Company, spoke on fire prevention. He 
recited the statistics of fire waste, desig- 
nating some of the principal causes, 
largely subject to elimination, and par- 
ticularly stressed the danger from 
cigarette smoking and the careless dis- 
posal of “snipes.” He charged that an 
especial hazard along this line was the 
great tendency toward cigarette smok- 
ing by women, which he charged was 
done very much in secret. Mr, Pond 
charged that in Nebraska the fire pre- 
vention people were not getting the 
support from the public officials that 
they were entitled to. 

Head Is Principal Speaker 


Walter W. Head, president of the 
Omaha National Bank, was the princi- 
pal speaker and made a man to man 
talk, full of fairness and good common 
sense, while clothed in language and 
delivery which would entitle it to the 
designation of an address. Mr. Head 
outlined the evolution of mankind from 
nomad days to the complicated com- 
mercial conditions of the day and 
pointed out the chz inge from individual 
independence of existence to the ex- 
treme necessity for cooperation at the 
present time. Applying this to the in- 
surance business he advocated recogni- 
tion of the necessity of dependence one 
upon another and expressed the idea 
that no matter how many competitors 
one had in business, none of them could 
work without in a way benefiting each 
of us. He stressed particularly the ab- 
solute dependence of business and prog- 
ress On insurance and how the work of 
insurance men entered daily into the 
business life of every man. 

He suggested, in speaking of the 





natural pride any citizen had in the ex- 
tent and character of insurance com- 
panies of his own town, the necessity 
of realizing that the activities of com- 
panies from any other place, through 
their local representatives, and the im- 
mense funds loaned in the territory 
benefited every one in a community. 
He bespoke among insurance men _ the 
spirit of toleration and the recognition 
that any good life insurance company 
or any good fire insurance company, 
even though not so large as some others, 
was entitled to respect; that there was 
plenty of good business for each man 
if he does his part and that the road of 
life should be made pleasanter by each 
extending a helpful hand. 

O. Wilhelm, state agent of the 
Northwestern National Life, chairman 
of the insurance division of the Cham- 
ber of Commerce, presided at the 
meeting. 





{ 
OPPENHEIMER IS REELECTED | 





Again Heads 
Agents’ Association—Resolution on 
Separation Move Adopted 
KANSAS CITY, MO., Dec. 24.— 
George Oppenheimer was continued as 
president of the Kansas City Insurance 


Agents’ Association at the election of 
officers held last week. This is_ his 
third term in this capacity. Other offi- 
cers elected are: Frederick G. Child, 
local agent, vice-president; Fred V. 
Griffith, of W. B. Johnson & Co., treas- 
gt Lyle A. Seislomee and Thomas 


S. Ridge, Jr., executive committee mem- 
bers. The term of Cliff C. Jones as 





Kansas City Insurance | 
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A Company 
Worth Knowing 


From coast to coast, agents speak of 
their pleasant associations with this 
company. 

They are proud of it for “back of 
each policy is the full strength of a 
powerful organization.” You could 
profit by representing it. 


PHILADELPHIA 
FIRE AND MARINE 
INSURANCE COMPANY 


508 Walnut Street, 209 W. Jackson Blvd. 
Philadelphia, Pa. Chicago, III. 
125 Trumbull Street 204-14 Pine Street 
Hartford, Conn. San Francisco, Cal. 


745 Georgia Trust Co. Bldg., 
Atlanta, Ga. 
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Good Territory Open 


THE WISCONSIN LIVE STOCK INSURANCE COMPANY 


MADISON 


Complete Live Stock Lines 


COMMERCIAL 
HOG INSURANCE 


Indiana 
Michigaa 
Nerth Carelma 
South Carelina 








1838 <—_ 





FRED S. JAMES 


Head Office 


123 William Street 
NEW YORK 





85 YEARS’ EXPERIENCE FURNISHING UNQUESTIONED INDEMNITY 





1923 
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URBAINE FIRE INSURANCE CO,, oF paris, FRANCE 
FRED S. JAMES & CO., U. S. Managers 


GEO. W. BLOSSOM 


WM, A. BLODGETT 


ASSISTANT U. S. MANAGERS 


CARROLL L. DEWITT 


O, F. WALLIN 


A GOOD COMPANY TO REPRESENT 


Western Department 


175 W. Jackson Boulevard 
CHICAGO 


Pacific Coast Department 


108-110 Sansome Street 
SAN FRANCISCO 
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Buckeye National Fire 


Insurance Co. 
$149,508.34 


ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 


OHIO AND MICHIGAN AGENTS WANTED 
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The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to icate with us 
Territery in Ohie, Indiana, IHinois, Missouri, lowa and Pennsylvania 
THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORATED 
Heme Office - - = Shelbyville, Illinois 
































AUTOMOBILE cee a 
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Gross Surplus for Protection of Policy-Holders, $183,409.44 











308-310 WALNUT ST., PHILADELPHIA, PA. 


GUSTAVUS REMAK, JR., President JOHN J. P. RODGERS, Vice President and Treasarer 
SAMUEL P. RODGERS, Secretary J, H. GIFFORD, Secretary 

CASH CAPITAL................++ esccccces $1, 000,000.00 

TOTAL ASSETS. ...............00--000- -. .5,187,113.11 

SURPLUS TO POLICYHOLDERS...... 2,068,338.42 


FIRE, TORNADO, AUTOMOBILE, LIGHTNING, RENT, USE and OCCUPANCY 
INSURANCE. AGENTS WANTED WHERE NOT REPRESENTED. 








F. R. Ormeby, Pres. G. E. Hutehings, Secy. Joseph Winum, Treas. & Asst. Sec. 


Industrial Fire Insurance Co. 
AKRON, OHIO 


January 1, 1923 
Capital $300,000 Surplus to Policyholders $387,499 
Total Admitted Assets $1,159,061 











An Ohio Company writing business through Ohio Agents. 
Why not represent an Ohio Company? 


AGENTS WANTED 








Far in the Lead 


The fact that approximately 
one car out of every ten in 
Ohio is insured by The Great 
American is convincing evi- 
dence that this progressive in- 
stitution is ‘“‘the people’s fa- 
vorite automobile insurance 
company.” 





Ohio’s La 
Automobile Insurance Company 


st and Strongest 























member of the executive committee 
holds over. 

Mr. Oppenheimer gave the following 
summary of the association’s work for 
the year 1923: : 

1. -Formed three agency rule which 
reduced the number of agencies in Kan- 
sas City to three for any single company 
of underwriters. 

2. Increased membership. The asso- 
ciation now has all but six agencies in 
the board. 

3. By-laws have been revised and re- 
printed and are now considered a model 
by local boards. Requests for copies 
have been received from various local 
organizations all over the country. 

4. The organization’s scope has been 
enlarged so that they may now bring 
all classes of insurance within the asso- 
ciation’s influence instead of fire insur- 
ance, only, as was the practice formerly. 

5. The membership fee has been in- 
creased to $1,000 for each agency, plus 
$100 for each partner composing an 
agency. 

6. An active part was taken in all the 
local fire prevention campaigns and 
programs. 

7%. The fire insurance business was 
defended against unwarranted attacks of 
enemies of stock fire insurance com- 
panies. 

These are the practical business mat- 
ters which have occupied the attention 
of the association, showing the sub- 
stantial results of the work. But the 
less tangible results are also important 
—the goodfellowship that has prevailed 
and increased during the year. 

The final drafts of the proposed reso- 
lutions on the separation move, drawn 
up by Mr. Oppenheimer, were adopted, 
placing the association on record on this 
matter. The association states it is op- 
posed to forced separation. It also de- 
fends the local board and its functions. 





Change in St. Louis Agency 


ST. LOUIS, MO., Dec. 26.—An announce- 
ment of a change in name of the Deuchler- 
Talbert insurance agency to Deuchler- 
Talbert-Flachmann-Berry, Inc., has been 
sent out by the agency, the change to be- 
come effective Jan. 1 

Under the arrangement Deuchler-Tal- 
bert, Inc., has been consolidated with John 
H. Flachmann Company and W. R. Berry. 
The company will maintain its present suite 
of offices in the Pierce building and con- 
templates no agency changes for the 
present. 

It is among the younger and more pro- 
gressive of the St. Louis general insur- 
ance agencies. 





Inspection at Geneva, Neb. 


The Nebraska Fire Prevention Associ- 
ation had a very satisfactory inspection 
at Geneva, Neb., recently. Twenty-two 
members were present and splendid co- 
operation was given by local organiza- 
tions. The local paper is carrying regu- 
larly since the inspection articles in ref- 
erence to defects that were reported at 
that time and urging that they be elimi- 
nated. 

The farm committee of the Nebraska 
Fire Prevention Association has received, 
it is estimated, 40,000 return inspection 
slips, which were furnished by children 
on the farms through the rural schools. 
A questionnaire blank was prepared and 
sent out to each school in the state by 








the state superintendent of schools, and 
the returns have nearly buried those who 
have the work in charge. 

The association plams.an inspection at 
Beatrice the week of Jan. 18. 


Mutuals Cause Complications 


ST. LOUIS, MO., Dec. 26.—Unofficial 
rumors drifting in from the northern 
part of Missouri indicate that the West- 
ern Union is relaxing somewhat the 
rigidity of its stand relative to mixed 
agencies. In that section of the state 
the Iowa State Mutual is very strong 
and many of the prominent Union agen- 
cies are also agents for the Iowa organi- 
zation. This makes an extremely hot 
situation to handle and it is said, al- 
though nothing official has come out or 
is anticipated, that the Union fleld men 
are walking all around this problem, 
and that if they are successful in clearing 
their agencies of all but the Iowa State 
Mutual they will simply call it a job well 
done and forget about it, 

If that is true, and many close stu- 
dents of Missouri insurance political 
moves express the belief such a program 
will eventually result, some predict that 
it is only a matter of time until the 
Union companies will make other con- 
cessions and thus open the door entirely 
again. 


Charge Suburbs for Protection 


ST. LOUIS, MO., Dec. 24.—Mayor Kiel 
has officially approved a city ordinance 
which compels suburban towns to pay 
St. Louis for the services of fire appara- 
tus responding to alarms outside the city 
limits. Under the measure, which be- 
came effective Dec. 20, permission to ob- 
tain fire apparatus must first be obtained 
from the director of public safety. The 
director is also authorized to fix the 
charges for use of the apparatus, but 
must not exceed $50 an hour for each 
apparatus used. 


Plan Inspection at Sedalia 


Preliminary plans for the public in- 
spection of Sedalia, Mo., Jan. 30-31 have 
been completed by the scout committee 
of the Missouri State Fire Prevention 
Association, of which J. Elmer Ball is 
chairman. Mr. Ball has already arranged 
for meetings with some 25 civic, educa- 
tional and business organizations, while 
practically all of the Missouri field men 
plan to get into Sedalia for the inspec- 
tions, 





Question Tax on Mutuals 


OMAHA, NEB., Dec. 24.—Mutual fire 
men are watching with interest the suit of 
the State Farmers of Omaha against 
Arthur B. Allen, collector of internal 
revenue. The mutual is suing to recover 
$3,000 in taxes paid under protest. The 
question raised is that of the right of the 
government to levy taxes on mutual com- 
panies. 





Bureaus’ Christmas Party 


ST. LOUIS, MO., Dec. 26.—The annual 
joint Christmas party of the Missouri In- 
spection Bureau and the Missouri Audit 
Bureau was given at the Hotel Statler on 
Christmas eve. Dinner was followed by 
a dance. Santa Claus was there and gave 
a box of candy and some toy to every- 
one present. A large Christmas tree was 
the center of the decorations. 


The Farmers Mutual Hail of Iowa has 
leased the fourth floor in the Western 
Life building in Des Moines. 
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RULE ON COMMISSION POWER 


Attorney-General of Texas Holds It 
Can Authorize Only Fire Policies 
and Not for Cooperatives 


AUSTIN, TEX., Dec. 24.—The State 
Fire Insurance Commission has the 
power and duty to make, promulgate 
and establish uniform policies of insur- 
ance against loss by fire only and is not 
authorized nor requireu to make, pro- 
mulgate and establish a combination fire 
and tornado policy, the attorney gen- 
eral’s department ruled in an opinion 
given to the commission. 

“Filed rates” on fire insurance con- 





tracts must be nondiscriminatory. How- 
ever, the factor of the locality of the 
risks may and should be considered in 
determining whether a proposed fileable 
rate is discriminatory, it was held. 

The Concordia Fire submitted to the 
commission a combination fire, lightning 
and windstorm policy for approval and 
for subsequent use in Texas. The com- 
mission declined to permit the use of 
the policy on the advice given it by the 
attorney general’s department on Aug. 
10, 1923, there being numerous objec- 
tions pointed out to a combination fire 
and tornado policy. Upon these objec- 
tions the attorney general advised that 
the commission rightfully refused to ap- 
prove the policy form. 

The combined policy now presented 
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by the Concordia seeks to overcome | rule will be reported to the recently es- 
some of the objections in that the con-| tablished insurance clearing houses at 
tract, although designated as “Texas| Oklahoma City, Muskogee, Okmulgee ° 
standard combined policy—fire, light-|or Tulsa. No agent is permitted to @ ncor la Fire 
ning, windstorms, cyclones or tor-| write insurance on property until he 
nadoes,” provides to some degree a sep- | knows whether another agent has can- 
aration of the consideration rate and | celed a policy on the same property, be- Ins Co 
some of the conditions applicable to| cause of violating this ruling, under urance mpany 
each character of insurance, but the at-| penalty of having his license revoked. f Mil k Wi 
. - © torney general’s opinion declares that | This does not apply to life policies, rt) lwaukee is. 
Fire Association “ultimately the policy is a combined] or on property of the state, munici- ° 
of Philadelphia policy.’ sb —_ : palities, school buildings, farm property Total Assets, Jan. 1, 1923 . $4,928,796.23 
In an opinion to Commissioner Scott, | or hail insurance. Capital Stock 750,000.00 
Vi the attorney general has ruled that all Extending credit beyond the 45-day ae fr aeoey 
ictory Ins. Co. contracts or policies of insurance | period without charging interest will be Re-Insurance Reserve sp 2,921 843.02 
of Philadelphia against loss by fire on property in Texas | considered by the board a violation of Reserves of other Liabilities 423,697.46 
and —_ be made —_ issued epee to | the = anti-discrimination law, accord- Surplus to Policyholders . . —1,583,255.75 
the provisions of the State Fire Insur- | ing to John Hamill, secretary. 
“ ee ont 
ance Commission act, except such con- _—_—— — Writing — 
Reliance Ins. Co. tracts and policies issued by “purely mu- Calls Hearing on Fire Schedules 7 
of Philadelphia 0 or “purely profit-sharing” or] AUSTIN, TEX., Dec. 24.—The State Fire Tornado 
‘ purely co-operative inter-insurance or | Fire Insurance Commission has called a +4 
Mighty Good Agency Com- reciprocal exchange” fire insurance | general public hearing to begin Tuesday, Sprinkler Leakage 
panties For You to Represent companies for protection of their own marge po Tog — nll seg a .* ern Rents Use and Occupancy 
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* . . in the public notice, covering a very ex- 
WESTERN DEPARTMENT _ In — lb —e. Commis- tensive portion of the fire insurance 
INSURANCE EXCHANGE sioner cott state that t ere are a great schedule. Twelve special schedules, in- 
“ number of mutual, reciprocal and | cluding those for use and occupancy and 
CHICAGO Lloyd’s organizations writing a very | sprinklered risks, are listed. In addition, The Mansfield Mutual 
A. P. Powrle large amount of fire insurance over term risks will be discussed. Attention Fi I 
Manager Texas that claim to be exempted from | Will also be given a series of questions ire Insurance Co. 
F. H. Burke Melvin Le Pitre supervision of the State Fire Insurance ad Gains ct ae eae. ie MANSFIELD, OHIO 
Asst. Manager 2nd Asst. Manager som pe under Article 4902, and by Scott asked particular consideration of py — nee? 1sT4 
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INSURANCE ACCOUNTING 
AND 
STATISTICAL SYSTEMS 
INSTALLED 


Accounts Audited for All Classes of Insur- 
ance Companies and Agencies 


Annual Statements to Insurance Depart- 
ments. Federal, State and other 
Tax Statements Prepared 


KELLY, UNDEUTSCH and MAGUIRE 
81 Fulton St. New York City 
Telephone Beekman 9234 














RATE REDUCING 
APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. 


SAFETY CANS 


JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Ill., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
devices. 
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lations for their writing fire insurance 
business in Texas. The commissioner 
further stated that “such companies are 
ignoring the rates promulgated by the 
State Fire Insurance Commission and 
are violating Articles 4896 and 4897 of 
the Revised Statutes, preventing rebat- 
ing and discriminations.” 


TEXAS CONFERENCE FORMED 


Will Deal With Legislative and Rating 
Matters Formerly Handled by Na- 
tional Board Committees 


NEW YORK, Nov. 26.—The Texas 

Conference has been formally organized 
for the purpose of dealing with legis- 
lative and rating matters in Texas which 
have been in the past handled by the 
laws committee or the actuarial bureau 
committee of the National Board. The 
new body is the outcome of a recent 
informal meeting of company executives 
at which the opinion was expressed that 
it would be of great advantage if legis- 
lative matters could receive immediate 
and intelligent attention. It was felt 
that activities in connection with com- 
pliance of the laws of the state should 
be coordinated and centralized. 
_ The Texas conference will be assisted 
in its work by the present staff of the 
National Board so far as they are avail- 
able, and will be sustained by contribu- 
tions from the companies based upon 
their Texas premium receipts. A tem- 
porary governing or working commit- 
tee of seven has been named and cloaked 
with power and authority to direct af- 
fairs of the organization until such time 
as a general meeting of the members 
may be held. This committee is com- 
posed of H. A. Smith, National of Hart- 
ford; N. S. Bartow, Queen; Norman T. 
Robertson, American Eagle; Wilfred 
Kurth, Home of New York; R. B. Ives, 
Aetna; James Wyper, Hartford, and O: 
E, Schaefer, Westchester. W. E. Mal- 
lalieu, general manager of the National 
Board, is secretary. 





New Ruling on Cancellations 


A recent ruling of the Oklahoma in- 
surance board prescribes that agents are 
prohibited from canceling unexpired 
contracts in connection with making 
loans, where the insurance policy can 
be used as collateral to loans, until the 
date of expiration. This was made ef- 
fective at the same time with the rul- 
ing that all premiums for fire, marine 
and casualty or miscellaneous insur- 
ance must be paid within 45 days of 
the date the policy contract or renewal 
becomes effective, instead of the 60 days 
formerly allowed. Those violating this 





on all classes of risks which show a net 
earning, after paying their losses and a 
reasonable expense for operation, of 5 per- 
cent over a period of five years. 


Discuss Dallas Situation 


NEW YORK, Dec. 26.—There has been 
considerable discussion here of the situ- 
ation at Dallas, Tex., where a number of 
local agents have been given general 
agency contracts, and are thus in a posi- 
tion to pay solicitors full local agency 
commissions. One official says that so 
far as he has been able to discover there 
is no disposition on the part of New York 
executives to increase commissions at 
Dallas. They intend to maintain the pres 
ent scale, he asserts, even if they are pu 
out of agencies. The argument is made 
that Dallas has not been profitable to the 
companies and that there is no justifica- 
tion for an advance in commission. 

It is felt that the action of the Henry 
Evans companies in opening a branch 
office at Dallas will have a retarding effect 
on the further spread of the plan of giv- 
ing local agents general agents’ contracts, 


Elk City Loss Adjusted 


The fire loss incurred by the Dixie 
Store of Blk City, Okla., last week was 
total, and amounted to $89,192.26, the 
figures of E, I. Hoyle of the Southwest 
Adjustment Company, the adjuster, 
show. The store was owned by L. Gins- 
berg of New York. The building was 
insured for $37,000 and the loss estimated 
by the adjuster at $24,707.80, was paid 
by the Rochester Underwriters, L. & L. 
& G., Home, Mechanics & Traders, Na- 
tional Fire, New York Underwriters and 
Queen. 

For the furniture and fixtures, covered 
with $10,000 insurance, $9,807 was paid 
by the Boston, National and State of 
Pennsylvania. 

Nine companies were involved in cov- 
erage of $75,000 for the stock, the loss 
on which was paid to the amount of $54,- 
677, by the Aetna, Connecticut, Continen- 
tal, Camden, Liverpool & London & Globe, 
Palatine, Philadelphia F. & M., Retailers 
Fire and St. Paul Fire & Marine. 


New San Antonio Agency 


Three solicitors in the Johnson, Bur- 
nett & Gosling office at San Antonio, 
Tex., have branched out for themselves, 
organizing a new local agency which will 
affiliate with the San Antonio exchange. 





Agency Change at Bishop, Tex. 


Curtis M. Williams, onegf the younger 
local agents at Bishop, Tex., died last 
week after a brief illness. The agency 
was purchased by B. S, Stockard, who 
has onerated 2 local agency at Edna, 


Tex., for several years. Mr. Stockard 
sold his Edna agency to his brother, 
T. H. Stockard. 


Walter Falk Takes Texas Field 


Walter L. Falk has been appointed 
special agent for the Liverpool & London 
& Globe in Texas, succeeding John L. 














Total Resources of Company $610,590.87 
Total Amount at Risk 
Total Losses Paid...... 
Total Savings to Policyholders.. 
E. J. FORDNEY, Pres. J. M. COOK, Seo’y 

Present Rate of Dividend toe Policyhelders 
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BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 








Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 


555 Asylum Street 
Hartford, Conn. 


Address all Mail to Lock Drawer No. 68 


CHAS. H. POST, U. S Mgr. 
R. C. CHRISTOPHER 
Asst. U. S. Manager 











Dayton Mutual Fire 
Insurance Co., “orio 


B. C. COLEMAN, Secy. 
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QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Mgr. 


Wells Bidg., 


QUINCY, ILL. 


C. L. HARRIS & COMPANY 


Claim Examiners and Adjusters 
616 St. Clair Ave., N. E. 
CLEVELAND 
Beanch Offices: Akron, Youngstown 
Our Service Covers Northeastern OHIO 





NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER 


Adjuster 
College Bidg., OTTAWA, ILL. 
3 


9 Years in Insurance Work 


H. R. PORTER 
Fire, Tornado and Automobile Adjustments 
708 Fourth National Bank Bldg. 
Phone Main 253 CINCINNATI, O. 





4LLINOIS INDIANA 
ELDRIDGE H. SPERRY 
Fire and Automobile Losses 


108 N. State Street CHAMPAIGN, ILL. 
Long Distance: Bell 458 


R. E. MOORE 
Adjuster 
330 Peoria Life Bldg. 
PEORIA, ILL. 
H. A. HAMILTON 
Adjuster 
225 North Adams St. 
PEORIA, ILL. 





LYMAN HANES 
New York Life Building 
General Adjuster for Insurance Companies 
Geneva 2603 MINNEAPOLIS 
NORTHERN IOWA AND SOUTHERN MINNESOTA 
F. M. NORRIS 
Independent Adjuster 
519 First Nat. Bank Bldg. Mason City, lowa 
MINNESOTA WISCONSIN 
CHARLES G. BATES 
General Adjuster for Companies 











SOUTHERN AND CENTRAL ILLINOIS 
' N. C. McLEAN, JR. 
Adjuster 
pos Missouri Ave. EAST ST. LOUIS, ILL. 
W. E. PAGE 

Fire and Tornado Adjustments 
' 689 Continental & Com’! Bank Bldg. 
Wab. 0758 CHICAGO, ILL. 
—" 

Automobile Adjustments Only 

EUGENE McINTIRE 
, 218 American Central Life Building 
‘Phone Main 0144 INDIANAPOLIS, IND. 
INDIANA-MICHIGAN ADJUSTMENT Co. 


W. P. Kelley, Pres. American Trust Bldg. 
H., J. Lederer, Vice-Pres. SOUTH BEND, 
C. W. Ginz, Sec’y and Treas. INDIANA 


This concern is well equipped to handle all kinds of losses 














Mokanokla Adjustment Co. 


Investigations and Adjustments 
Fire and Casualty 


Thoroughly experienced men guided by 
Insurance Attorney 


Wichita, Kansas 





30 Years’ Experience 
Ply th Bldg. MINNEAPOLIS, MINN. 
SOUTH DAKOTA 


HOWARD ADJUSTMENT BUREAU 
H.E B TR 





Fire, Tornado and Automobile Adjustmen ts 
239-40 Realty Bldg. MITCHELL, SO. DAK. 
MISSOURI KANSAS 





F. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Losses 
503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 


Over 30 Years’ Experience 





KANSAS 
KINKEL ADJUSTMENT py ye 


JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses Adjusted 


HUTCHINSON, KANSAS 
CENTRAL INSURANCE ADJUSTMENT CO. 
Automobile, Casualty and Subrogation Claims 


M. E. Streckenfinger, Attorney F. E. Whitney, Manage: 
TOPEKA, KANSAS 








MISSOURI, KAN., OKLA., ARK. 
CHARLES C. COX, ADJUSTMENT CO. 
Est. 1914 


Adjustments 100% SERVICE 
Jefferson Theatre Bldg., SPRINGFIELD, MO. 


Office: 188 So. Jefferson St. Phone 1400 
Residence '07 North Ave. Phone 1594 


oOo. C. KEMP Battle Creek, Michigan 
Adjuster of Fire Losses 
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in a fire at Madill, Okla., last. week. 
Total destruction resulted to the Vitti- 
toe, Raybon & Ross hardware _ stock, 
fixtures and building, all of which was 
covered with $76,500, of which $46,000 
was on the building alone. The R. O. 
Moran Co, carried $10,000, and the loss 
was estimated at $700, Atkins-Watson 
was insured for $26,000 and lost $5,500. A 
total loss was suffered by the telephone 
company building and equipment, but 
the insurance kas not been announced. 
Two minor losses to doctors’ offices lo- 
cated in the buildings destroyed were 
covered by $3,000 and $650 respectively. 


Texas Association Growing 


DALLAS, TEX., Dec. 24.—The Texas 
Association of Insurance Agents reports 
an excellent increase in membership in 
December, the total now being 390, an 
increase of 31 since Dec. 1. Only six or 
eight of these are renewals, the rest 
being new members. 





Texas Notes 


Judge J. H. Chisholm, local agent at 
Rockwall, Tex., for a score of years, died 
at the home of his daughter at' Rockdale, 
Dec. 18. 

Tom L. Monagan, formerly with the 
Phoenix of London in Dallas, has been 
elected potentate of 7 lla Temple of Dal- 
las, for the year 192 

Albert Martin, a . aredo banker, has 
opened a new agency under the manage- 
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Chapman, who was transferred to the; ment of E. A. Shell, located in the Jo- 
New Orleans office as superintendent of | seph building, Laredo, Tex. 
. the loss department. Mr. Falk has been in F. L. Naugle, special agent for Cra- 
R. M. BISSELL, President WILLIAM WALSH, Secretary the New Orleans office, in charge of the { vens, Dargan & Co., will move his head- 
special hazard department. He will take | Quarters from San Antonio to Dallas 
over the southeast Texas field, with head- | Shortly after the first of the year. 
TWIN CITY FIRE INSURANCE COMPANY _ || svete: a: touston, He nas been con-| , FM. Ramsey of Laredo, Tex. has sola 
nected with the Liverpool & London &| his local agency to Mr. Ellis and Mrs. 
Globe in its New Orleans office for ten | Bigsio, who will operate the agency un- 
MINNEAPOLIS, MINNESOTA es ' ' der the firm name of Ellis & Biggio. 
’ ey Mr. and Mrs. C. P. Bruce held their 
H ¢ H 1B | tea 8 a ge open house eteeenae 
, 4 ouston Hotel Burns Jay from a.m. to 2 p, m. r. Bruce 
The Company That Aims To Excel In Service . ; ee SS ee Se 
HOUSTON, TEX., Dec. 26—Fire of un- |} justment Company. 
known origin destroyed the three story H. G. Mensman, special agent for 
FIRE TORNADO FARM Capitol Hotel, Main street and Capitol | Beers, Kenison & Co, will move his 
avenue. Property damage estimated at | headquarters from San Antonio to Hous- 
HAIL AUTOMOBILE TRACTOR $400,000. Eight business houses were | ton after the first of the year. He will 
damaged. The fire was the most spec- —, oe? an territory, with headquar- 
- seo a ers a ouston. 
tacular of recent years in Houston. Mi i, Benniey, fecmerty of Sackuenvilte, 
INDEPENDENT ADJUSTERS Madi age, ben soem someierd ¢ soaee © 
Loss at Madill, Okla. the Hartford's training school for engi- 
2 Ea ; ; neers, and is associated with the Hart- 
ILLINOIS MISSOURI IOWA OHIO Nearly $150,000 insurance was involved | ford Fire as an engineer, working out 


of the Dallas office. 
Friends of S. C. Kennedy, of the Texas 
Automobile Theft Bureau, will sympa- 


thize with him in the loss of his little 
granddaughter, Beniva Kennedy, who 
was fatally burned while visiting in 
Fort Worth last week 

Leslie Stillman, special agent for Cra- 
vens, Dargan & Co., who has been in 


the Panhandle section of Texas with 
headquarters at Amarillo for two years, 
will move into south Texas shortly after 
the first of the year, with headquarters 
at San Antonio, 


Oklahoma Notes 


Loss estimated at $40,000 was suffered 
last week as a result of a fire in the 
business section of De Noya, an oil field 
town near Ponca City. 

E. R. Ledbetter of Cklahoma City has 
been appointed agent for the Home, 
which recently withdrew from Upsher & 
Upsher, at that time a mixed agency. 

The interest of the Oklahoma fire mar- 
shal’s office was attracted to the coin- 
cidental breaking out of three conflagra- 
tions at Tonkawa, at the same time, and 
is making an official investigation. The 





Dixie store fire at Elk City involving 
loss of $89,192 and suspicious fires at 
McAlester and Alderson are also under 


surveilance, 


A charter has been issued by the Ar- 
kansas insurance commissioner to the 
South Arkansas Mutual Fire of Smack- 
over. A $20,000 bond has been subscribed 
and the association is now on a definite 
working basis. 











| 





— 


NO FURTHER ACTION TAKEN 





Separation Issue in the South Will Be 
at a Standstill Until After the 
Holidays. 


ATLANTA, GA., Dec. 26.—Separa- 
tion in the south at the present time 
seems to be somewhat at a standstill. 
The spirit of Christmas seems to have 
entered in and is occupying most of the 
time of those who have been recently 
giving heavily of that time to the sepa- 
ration question. There are some who 
opine that separation in the south is 
the only logical step and it seems that 
it will be welcomed by most of those 
concerned. 

There have been but few develop- 
ments of late. Since the meeting of the 
executives of the state organizations of 
the associations of insurance agents and 
correspondence between members of a 
committee appointed by them and com- 
mittees of the South-Eastern Under- 
writers Association and the Southeast- 
ern Bureau, the matter has been put 
aside for the time being, it would seem. 

It will not be possible for the com- 
mittee of the agents’ association to con- 
fer with the committees of the other 
two organizations until after the holi- 
days, it has been announced. S. Y 
Tupper, chairman of the conference 
committee of the South-Eastern Under- 
writers Association, has informed E. A. 
Erwin, chairman of the agents’ com- 
mittee, that due to the inability of a 
number of those comprising his com- 
mittee to get to Atlanta during the holi- 
day rush there could be no conference 
until after the holidays. In view of the 
fact that the conference between these 
two bodies was pending, that to be held 
with the Bureau committee will be post- 


_ KENTUCKY *AND THE? SOUTH 








poned until after the conference between 
the agents and the South-Eastern Un- 
derwriters Association. These confer- 
ences will be in regard to recognition 
of authorized local boards. 

Additional delay on the separation 
question will be due to the fact that all 
direct activities to enforce separation 
cannot begin until after a report of the 
“Committee of Nine,” which was ap- 
pointed at the Pinehurst meeting of the 
South-Eastern Underwriters Associa- 
tion, is made. 

The S. E. U. A. has committed itself 
to favoring separation but has left the 
matter to the committee of nine and the 
effect to date cannot be known until 
that committee submits its report. 


WHO WILL BE COMMISSIONER? 





Glenn, Moxley, Pulliam and Dunne 
Among Those in Line for Ken- 
tucky Appointment 





LOUISVILLE, KY., Dec. 24.—Much 
discussion is being heard all over the 
state just now relative to who will get 
the post of insurance commissioner 
under the new Democratic administra- 
tion. Selden R. Glenn of Eddyville, 
Ky., a local agent, has told friends that 
he does not care for the position. Glenn 
has also been discussed for banking 
commissioner. 

Sam B. Moxley of Shelbyville, Ky., 
prominent local agent and formerly 
president of the state body of local 
agents, is also reported to be in the 
limelight for the position of insurance 
commissioner. Moxley is a heady in- 
surance man, lives but twenty miles 
from the state capital, and could handle 
the state position and still supervise his 
own business from his Frankfort office. 
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Arch H. Pulliam of Bardstown, Ky., 
prominent local agent of that city, is 
also being mentioned, but it is claimed 
that Pulliam has announced that he 
would not be interested in the office. 

Jimmie Dunne of Louisville, for some 
years connected with insurance publica- 
tions, is also prominently mentioned as 
one of the candidates for the office. 

Stanley R. Demaree of Bardstown, 
member of the agency of Eugene Wil- 
son & Co., was one of the first men 
in the state mentioned for the position 
and has a fair chance. 

The position pays about $3,500 a year, 
but carries some prestige that would be 
of value to a local agent. 

R. M. Hall, formerly state agent for 
the Pennsylvania Fire, was also in line, 
but has gone with the Studebaker Cor- 
poration. 


Hall With Studebaker Company 


LOUISVILLE, KY., Dec. 24.—R. M. 
Hall, formerly state agent in Kentucky 
for the Pennsylvania Fire, who resigned 
Dec. 1. has gone with the Studebaker 
Corpvration as special representative out 
of the Cincinnati divisicn, to look after 
matters for the company in Kentucky 
and Indiana. It had been reported that 
Mr. Hall was one of several in line for 
the post of insurance commissioner of 
Kentucky, but the present connection 
withdraws Hall’s candidacy. 


Report on Tobacco Line 


LOUISVILLE, KY., Dec. 26—The Reut- 
linge & Co. agency of this city has just 
issued statement No. 11, in connection 
with the specific and general cover in- 
surance on tobacco of the Dark Tobacco 
Growers Cooperative association, show- 
ing liability, as of Dec. 1, 1923, still in 
force in Indiana, Kentucky and Tennes- 
see. The specific fire insurance in Ken- 
tucky amounts to $2,034,200; in Tennes- 
see, $50,000, with no specific liability in 
Indiana. The general cover is $5,666,709 
for Kentucky; $1,396,800 for Tennessee 
and $63,000 for Indiana. The tornado in- 
surance amourts to $579,600 in Ken- 
tucky; $3,381,100 in Tennessee and $63,000 
in Indiana, with no specific insurance. 
This makes a total specific fire liability 
in Kentucky and Tennessee of $2,084,200 
and total general cover in all three 
states of $7,126,500. The total general 
eover tornado insurance in the three 
state is $980,700. 


Stock of Rice-Levy Company Destroyed 


NEW ORLEANS, LA., Dec. 26—Fire in 
the Rice-Levy store here last week 
spread rapidly in the inflammable goods 
and marine supplies and by the time the 
first piece of fire apparatus arrived had 
turned the interior of the building into 
a furnace, Twelve streams of water 
were turned into the building from ad- 
joining roofs. 

In spite of this amount of water the 
fire threatened for atime to spread to: the 
Valloft-Breaux store at 635 Poydras St., 
and the Franklin Printing Company, 627 
Poydras street. The former, however, 
escaped with only a $1,500 water loss to 
its tobacco stock and the latter with a 
slight damage to the walls. 

The Rice-Levy stock, valued at $55,000 
and insured for $40,000, was toally de- 
stroyed. The building, owned by the 
Mauberret Estate, was totally wrecked. 
The adjoining buildings, owned by the 
same estate, were only slightly damaged. 

The cause of the fire is believed to 
have been spontaneous combustion of the 
oily materials. 





Will Report to Chicago 


Tennessee agents of the Providence- 
Washington will report to the western de- 
partment at Chicago beginning Jan. 1. In 
the past the agents of the company in 
Tennessee have reported direct to the 
home office. Fred B. Luce, western man- 
ager of the Providence-Washington, will 
hereafter have supervision of Tennessee 
in addition to the other states which the 
western department handles. 


Trenton, Ky., Rerated 


Trenton, Ky., ninth class town, has 
been rerated and new rate book issued 
by the Kentucky Actuarial Bureau. The 
town has no waterworks; fire depart- 
ment is organized volunteer, consisting 
of chief, assistant chief and 12 men. 
Mercantile district extends two blocks 
on both sides of Main street and con- 
Sists entirely of one and two-story brick 
buildings built up in solid fronts, There 





are the usual deficiencies in parapets, 
the protection of openings, electric wir- 
ing and heating devices. Streets are 
macadamized and of good width; build- 
ing laws and ordinances furnished by 
the Kentucky Actuarial Bureau have 
been adopted and are said to be en- 
forced. 


Decide Strike Case Soon 


The United States circuit court of ap- 
peals for the fourth circuit is expected 
to hand down an opinion at its next 
term deciding whether or not the Hart- 
ford Fire was liable for loss of property 
of the War Eagle Coal Company in 
Mingo county, W. Va., resulting from 
fire and explosion the early morning of 
May 19, 1921, during a miners’ strike in 
that county. The Hartford denies lia- 
bility because of a riot and civil com- 
motion clause in the policy, its conten- 
tion being that the loss was the direct 
result of such conditions prevailing. 
Martial law was declared in the county 
by Governor Morgan the day of the fire. 
Judgment was given against the Hart- 
ford in the district court at Huntington 
for $4,383.07, this being the amount of 
the adjusted loss. Two other companies 
which were also on the risk have agreed 
to pay losses under their policies in the 
event the case is finally decided in favor 
of the plaintiff. These companies and 
amounts involved are: Atlas, $3,506.45; 
Springfield Fire & Marine, $601. The coal 
company also sought to collect for loss 
of time due to suspension of operations, 
but this claim was not allowed in the 
test*suit against the Hartford. 


Making Survey of Richmond 


RICHMOND, VA., Dec. 26.—Engineers 
of the National Board are engaged in 


making a physical survey of Richmond 
and expect to conclude it within the next 
week or two. Many improvements in fire 
prevention and fire-fighting facilities 
have been made since the last inspection 
of ten years ago. The city has also 
grown something like 50,000 in popula- 
tion and annexed quite a bit of addi- 
tional territory. A survey of Norfolk 
has just been completed and it is antici- 
pated that the report of the engineers 
will rate the fire department within 100 
points of the highest attainable score of 
1,500. Five years ago when the last 
survey was made the department was 
217 points short of a perfect score. Since 
that time the city has annexed upward 
of 20 square miles of outlying territory. 
Both Norfolk and Richmond are first- 
class cities under the rating of the 8S, E. 
= ma 


Louisville Regional Conference Held 


LOUISVILLE, KY., Dec. 24.—The sixth 
and last regional conference of the year 
in the Louisville district of the Kentucky 
Association, comprising agents in 10 
counties around Louisville, was held on 
Dec. 21, all counties being represented, 
there having been about 50 agents 
present. 

At this conference the separation ques- 
tion came up and “resolutions were 
adopted condemning the separation plan. 

The question of bank agencies also 
cume up and was left in the hands of the 
legislative committee, with instructions 
to introduce a bill on this subject before 
the next session of the Kentucky legis- 
lature, starting Jan. 2. 


Ellis Appointed Farm Special 


W. S. Ellis, who has been connected 
with the farm department of Fred W. 
Offenhauser & Co. of Texarkana, Ark., 
has been appointed farm special by the 
Liverpool & London & Globe for Louisi- 
ana and Mississippi. Mr. Ellis will make 
his headquarters at' New Orleans. 


Calls Shingle Roof Fire Cause 


BIRMINGHAM, ALA., Dec. 26—Com- 
menting on the recent statement of Com- 
missioner Julian that fire insurance com- 
panies lose money in Alabama. The 
Birmingham News declared that the 
shingle roof is the cause of high insur- 
ance rates. Says the editorial in part: 

“The shingle roof causes more fires 
than any other cause. Why is it muni- 
cipalities permit shingle roofs—why do 
they temporize with this situation? It 
is bad enough in a city with a good fire 
department, as has Birmingham, Mont- 
gomery or Mobile; it is almost suicidal 
to use such an inflammable roof in a 
smaller place. In the bulk of fires in 
smaller towns and cities, once the fire 
catches the structure is doomed. When 
we cut down the fire loss we will cut 
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down insurance premiums and that is all 
there is to it.” 





Virginia Notes 


License to do business in Virginia has 
been granted the Eagle Fire of New 
York, 


There are only 42 shingle roofs in 
Richmond, an inspection of the city re- 
cently disclosed. 

Cornelius C. Chapin, Jr., member of 
the real estate and insurance agency firm 
of Chapin & Hume, Richmond, Va., and 
Miss Dorothy Spencer Bingham, of that 
city, were married the other day. 

Personnel of the newly created mem- 
bership committee of the Richmond fire 


insurance exchange comprises Otis M. 
Alfriend, W. T. Johnson and George W. 
Warren 

The Virginia bureau of insurance is 


planning to move early in January from 
its present cramped quarter in the an- 
nex of Murphy’s hotel into the new state 
office building in the capitol grounds 
now nearing completion. 


The town of Chatham, Va., voted over- 





AGENCY LIMITATION IS ISSUE 


Northwestern National Attacks Consti- 
tutionality of Washington Act 
Promoted by Fishback. 


TACOMA, WASH., Dec. 24.—The 
test suit filed here by the Northwestern 
National of Milwaukee over the consti- 
tutionality of the new insurance law 
passed by the last legislature is set for 
hearing this week. The law was passed 
chiefly through the efforts of Commis- 
sioner Fishback. It limits the number 
of agents a company may have in cities 
of 50,000 and under to two, and in 
cities of over 50,000 population to three. 
It was designed to break the practice 

of some insurance companies appoint- 
ing a large number of agents in various 
professions. One company is said to 
have had as many as 300 in Tacoma 
alone. 


Basis for Attack 


The Northwestern National attacks 
the constitutionality of the act on these 
grounds: 


(1) That the statute deprives plaintiff 
of its right to labor and engage in a 
lawful and useful business and deprives 
it of the right to make lawful business 
contracts in violation of the due process 
clause of the fifth and 14th amendments 
to the federal constitution. 

(2) That it violates the equal protec- 
tion clause of the 14th amendment. 

(3) That it impairs the obligation of 
contracts in violation of Section 10, 
Article I, of the federal constitution. 

(4) That it is partial, unreasonable, 
oppressive and unequal in restraint of 
trade. 


Regardless of the decision of the state 
courts, the case will be taken to the 
United States Supreme Court. Com- 
missioner Fishback is depending upon 
two cases on which the Supreme Court 
passed judgment to uphold the con- 
stitutionality of the law. In one, known 
as the Kansas City rate case, involving 
the German Alliance, the supreme court 
on April 20, 1914, held that the business 
of fire insurance was so affected with 
public interest as to justify legislative 
regulation. The second case was that 
of Le Tourette vs. McMaster (248 U. 
S. 465). The Supreme Court held con- 
stitutional a law of South Carolina 
which provided that a broker‘s license 
would be issued only to persons who 
had been resident in the state for two 
years. 


Will Write Frost Insurance 


The Globe & Rutgers and the Hart- 
ford announced this week their inten- 
tion to write frost insurance in southern 
California this season. The Hartford’s 
business will be handled direct from the 
home office through its Los Angeles 
specials while the Globe & Rutgers busi- 
ness will be handled by Edward Brown 
& Sons, general agents for the com- 
pany on the Pacific slope. 





‘ON THE PACIFIC COAST | 


whelmingly last week in favor of a $45,- 
000 water improvement bond issue. A 
few days after the election fire destroyed 
the fertilizer plant of Barker & Terry in 
the town, entailing a loss estimated at 
$15,000. 





Louisiana Notes 


W. A. Sullivan, general agent of Jack- 
son, visited New Orleans the past week. 

R. N. O’Brien, southern manager of the 
Automobile, was a New Orleans visitor 
the past week. 

R. H. Colcock, Jr., assistant manager 
of the southern department of the L. & 
L. & G., has returned to New Orleans 
from a trip through Florida. 

John D, Saint, who has been connected 
with the Percy Agency at Baton Rouge, 
La., as vice-president, will on Jan. 1 open 
an insurance agency on his own account. 

John T. Golden of Savage & 
was nominated to head the New Orleans 
Junior Association of Commerce for the 
next year by the nominating committee 
last week. Mr. Goldman is now secre- 
tary. 


Savage 





BROKERS’ EXCHANGE ELECTS 


Martin Is President and Rankin Chair- 
man of Board of Governors of 
San Francisco Organization 


SAN FRANCISCO, CAL., Dec. 24.— 
At the annual meeting of the Insurance 
Brokers Exchange of San Francisco, 
James D. Martin was elected president 
and L. W. Rankin, chairman of the 
board of governors. The new officers, 
who have now been installed, are as fol- 
lows: President, James G. Martin; first 
vice-president, H. A. Miller; second 
vice-president, Maurice Gale; chairman 
of the board of governors, L. W. Ran- 


kin; vice-chairman of the board, F. F. 
De Lisle. It is believed that the old 
officers still have control of the ex- 
change, having nine members of the 
board of governors, which under the 
new rules is given almost complete 
charge of the affairs of the exchange. 
C. D. Babcock, manager of the ex- 
change for three years, presented the 


annual report, reviewing the year’s ac- 
tivities and the financial condition of 
the exchange. The exchange has pros- 
pered so that the annual assessments 
will be reduced about 40 percent this 
year. Special reference is made to the 
publicity campaign inaugurated by the 
exchange on the matter of the state 
rating measure, the work later being 
taken over by the Pacific Board. It 
was pointed out had the exchange not 
undertaken this work when it did, the 
Policyholders League would be a much 
greater menace than it now is. 





Montana Fund Loses Heavily 


HELENA, MONT., Dec. 24—The pre- 
liminary report of the Montana hail de- 
partment on the past hail season shows 
an increase in the number of risks car- 
ried by the department, though a de- 
crease in the amount carried. It also 
shows the loss record second only to the 
disastrous experience of 1918, 43 per- 
cent of the farmers carrying insurance 
in the fund reporting losses. Valley 
county reported the most disastrous ex- 
perience, with losses of $2,558, or 268 
percent of the premium. Prairie and 
Golden Valley counties both reported a 
loss ratio of 248 percent. The total risk 
written was $1,116,245. At the beginning 
of the 1923 season the department car- 
ried a surplus of about $50,000 in delin- 
quent levies. The heavy losses of the 
season have reduced this about one-half. 


Improvements for Los Angeles 


LOS ANGELES, CAL., Dec. 24.—An im- 
portant step in the development of fire 
fighting facilities in Los Angeles and the 
surrounding county territory was taken 
last week, when the board of supervisors 
approved the organization of 16 fire dis- 
tricts in the county and the installation 
of new fire stations in these districts. 
The county fire warden was instructed 
to proceed at once with the organization 
work and the erection of fire hydrants in 
these districts, as well as the purchase of 
fire fighting apparatus. There has been 





considerable agitation for such a move- 
ment since the disastrous Berkeley fire, 
fire preventionists pointing out that Los 
Angeles faced a similar disaster unless 
immediate steps were taken. It was 
pointed out that the additional cost of 
installing the new department would be 
met in part by reduced fire insurance 
rates. The new stations approved last 
week will be located as follows: 3elve- 
dere, Laguna, Norwalk, Palmdale, San 
Dimas, Santa Monica Canyon, Signal Hill, 
La Junta, Lawndale, Lomita, Maywood, 
Bellflower, Clearwater and Hynes, Downey, 
Green Meadows and the La Crescenta 





Valley. 
“Younger Set” Celebrates 
SAN FRANCISCO, CAL., Dec. 24.—The 


of San F 
celebrated 


rancisco’s insur- 
last week at a 
big banquet and “party” which was held 
in the Commercial Club. The occasion 
was the annual meeting of the ‘associ- 
ate members of the Fire Underwriters 
Association of the Pacific and more than 
850 of the “young ‘uns’ were there. A 
fine entertainment was enjoyed. Herbert 
Stockton of the National Union and 
David Christian of the North British 
fleet acted as community song leaders. 
A sketch written by George A. Yocum of 
the Marsh & McLennan general agency 
had as its plot the troubles of a young 
man endeavoring to place a line on a 
milling company. The committee in 
charge of the event was composed of 
David Christian, J. H. Martin, Stuart 
Johnson, M. K. Sjogren, George A. Yo- 
cum, tay Young, Malcolm Mackenzie, 
Arthur Reyonlds and T, J. A. Tiedeniann. 


“younger set” 
ance district 


Lower Rates in Woodworking Plants 


SEATTLE, WASH, Dec. 26—The Wash- 
ington Survey & Rating 3ureau an- 
nounced today a material reduction in 
fire insurance rates on the sprinklered 
units of woodworking plants of the usual 
saw and planing mill type, provided in- 
surance equal to 90 percent of the 
actual value at risk is carried. Two fac- 
tors were responsible for the reduction 
—a favorable loss experience on this 
class of business over a period of years 
and the high standard of fire protection 
in sprinklered mills. 

The bureau stated that the 
of protection in woodworking 
yearly becoming more effective. 
has resulted in a decrease in fire losses. 
Automatic sprinkler systems are the 
largest single factor in the reduction of 
fire losses, due to their improved mechan- 
ical construction and the care and main- 
tenance being given them. 


standard 
plants is 
This 


Oregon Forest Fire Loss 
PORTLAND, ORE., Dec. 
forest fire loss in timber, 
equipment and other 
$187,545 during the 


26—Oregon’'s 
logs, logging 
property totaled 
summer of 1923, ac- 
cording to a report just completed by 
Frank A. Elliott, state forester. The 
loss was about half that of 1922. Of the 
fires which occurred in Oregon and out- 
side the national reserves 85 percent were 
preventable, according to Mr. Eliott. 
Most were caused by carelessness. Not 
more than 15 percent of the fires were 
caused by lightning. Smokers were re- 
sponsible for 17 percent of the fires. 


November Losses in Oregon 


PORTLAND, ORE., Dec. 26—Oregon's 
fire losses, exclusive of Portland, during 
November, totaled $287,550, according to 
2 report issued by the state fire mar- 
shal’s office. The most disastrous blaze 
was at Imbler, where a cold storage plant 
was burned with an estimated loss of 
$70,000. November losses were far under 
those of October. 


Fire Underwriters Join Ad Club 


LOS ANGELES, CAL., Dec. 24.—Fire 
insurance men of Los Angeles have en- 
tered early into the campaign for 100 
percent business throughout the year, 
contributing $1,565 to the advertising 
fund of the All-Year Club of southern 
California. This club was organized for 
the purpose of overcoming the customary 
summer club business and the members 
of the local board in Los Angeles have 
appreciated the efforts of this movement, 
are cooperating with it. 





Get Milwaukee Mechanics 


Appointment of Cashman & Evans of 
Denver, Colo., as general agent's for the 
Milwaukee Mechanics in the states of 
Colorado and Wyoming, has been an- 
nounced by officials at the home office of 
the company at Milwaukee. The new 





agents will take charge of their territory 
after Jan. 1, according to the announce- 
ment. Officials of the company state 
that the peculiarities of the Rocky 
Mountain territory make it advisable to 
make an exception to their general pol- 
icy against the establishment of general 
agencies, 


Sun Maid Raisin Line 


SAN FRANCISCO, CAL., Dec. 24.—The 
Sun Maid Raisin Growers Association 


line will reach a total of approximately 


$36,000,000, according to reports on the 
street in San Francisco. The entire line 
was placed under the supervision of 


Marsh & McLennan, who have been the 
brokers and engineers on the risk for 
some time. Local agents to the number 
of 125 participated in the placing of the 
business in practically every company 
holding membership in the Pacific Board. 
It is said that through the work of 
Marsh & McLennan’s engineers’ the 
plants and yards of the Sun Maid Raisin 
Growers Association are one of the best 
protected risks on the Pacific Coast. The 
main buildings of the association are 
located at Biola, Fowler, Delray, Fresno, 
Dinuba, Kingsburg, Monmouth, Oleander, 
Parlier, Selma, Sanger and Yuba City, 
California. 


Federation Secretary Busy 


SAN FRANCISCO, CAL., Dec. 24.—J. H. 
Schively, secretary and manager of the 
Insurance Federation of California, re- 
ports that during the last month he av- 
eraged about two public addresses each 
working day in different parts of the 
state. He is now starting on another 
tour of the territory at the suggestion 
and in cooperation with the local agents 
who are busy arranging meetings of fel- 
low agents and citizens of the different 
communities. The California Policyhold- 
ers League program will be the center of 


attack by the federation for several 
months to come or until all danger of its 
adoption has passed. Mr. Schively re- 
ports that due largely to the activities of 
the Policyholders’ League the member- 
ship of the federation has increased by 
leaps and bounds with new applications 


being received daily. 


Won't Join Pacific Board 


SAN FRANCISCO, CAL., Dec, 
H. Breeding, resident’ secretary of the 
tepublic Underwriters with headquar- 
ters in San Francisco, stated today that 
reports on the street to the effect that 
his company was considering member- 
ship in the Pacific Board were not true, 
but on the contrary were mostly idle 
gossip. The Republic Underwriters will, 
however, soon enter the Pacific north- 
west states. Heretofore it has confined 


24.—W. 


its efforts to California where it has 
built up a large volume of business with 
a low loss ratio. 





Herget Opens Local Agency 


SAN FRANCISCO, CAL., Dec. 24.—John 
G. Herget, who came to San Francisco 
about five years ago to become San 
Francisco manager for E. S. Behrens & 
Co., then state agents for the Continen- 
tal Casualty, and who later opened and 
established a branch office at Fresno, 
Cal., for the same institution, has an- 
nounced his entrance into the _ local 
agency business in that city. He has 
purchased the business of Grimm & Mil- 
ler, who have represented the Massa- 
chusetts F. & M. and the Franklin for 
a number of years. Mr. Herget’s agency 
is known as the Insurance Agency Com- 
pany, Inc. Mr. Herget came from Pitts- 
burgh, where he was well known in in- 
surance circles prior to coming to Cali- 
fornia, 





Coast Notes 


Sam Mishkin, prominent local agent at 
Globe, Ariz., has announced that Joseph 
F. Mayer of Globe will be associated 
with him in the business, effective Jan. 1. 

John H. Burgard & Co. have been 
named agent's at Portland, Ore., for the 
Springfield Fire & Marine. It is one of 
the long established insurance agencies 
of Portland. 

Arthur M. Brown, Jr., who has been 
several weeks on the Atlantic Coast and 
visiting the eastern insurance circles on 
a business trip, looking toward the ex- 
tension of the activities of Wdward 
Brown & Sons, is expected to arrive back 
in San Francisco about Jan, 

W. V. Hollingberry, Jr., for the past 
13 years connected with the San Francico 
office of the Hartford in the automobile 
department, most of which time he was 
superintendent for the MHartford, an- 
nounced his resignation this week and 
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also his intention to enter the general 
brokerage business in San Francisco. 
W. L. Harnan, who has been special 
agent for the Springfield F. & M, in the 
Pacific Northwest, has been appointed 
manager of a special service department 


in the Pacific department headquarters 
in San Francisco, according to an an- 
nouncement made by Manager George W. 
Dornin last week. Mr. Harnan has had 
considerable experience in special haz- 
ards. He is by education an engineer. 
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CONFER ON AGENTS’ LICENSES 





Commissioner Dunham of Connecticut 
Calls in Representatives of Com- 
panies and Local Boards. 





HARTFORD, CONN., Dec. 26.—At 
the request of various insurance agents 
in the state, Commissioner Dunham has 
called a meeting of representatives of 
all local boards, companies and insur- 
ance agents’ associations in Connecti- 
cut to discuss the general subject of 
the licensing of agents, particularly 
with reference to the act passed by the 
last legislature. The meeting will be 
held in the old senate chamber at the 
capitol Thursday at 2:30 p. m. 

There are a great many unlicensed 
agents now doing business in Connec- 
ticut. In addition there are many 
licensed agents who are authorized to 
write only fire insurance and who write 
life policies; also there are agents 
licensed to write life insurance who are 
doing business in the casualty field. 
There are also many agents who accept 
business from unlicensed agents and 
brokers. 

It is to do away with this that the 
conference has been called. One of the 
things to be done by the delegates is to 
draw up a formula for “What Consti- 
tutes a Good Agent.” After this is ac- 
complished those applicants who can 
measure up to the ideal will be licensed, 
while all others will be required to take 
an examination in the commissioner’s 
office. After Jan. 1 the department will 
proceed with prosecutions against all 
agents who are not duly accredited and 
authorized. 

Other subjects which will be consid- 
ered by the delegates to the conference 
are: (1) The agency qualification law 
of 1923; (2) the advisability of decreas- 
ing the number of agents and brokers 
in the state and how this may be ac- 
complished if it is agreed upon; (3) 
consideration of a code of ethics for in- 
surance agents; (4) a consideration of 
the subject of insurance agents operat- 
ing on a contingent commission basis, 


depending for their income on the 
profits and losses of each agency. 
Information on _ violators of the 


agency lhaws is pouring into the com- 
missioner’s office in ever increasing vol- 
ume, and reputable agents and compa- 
nies are co-operating with Commissioner 
Dunham to stamp out the law evaders 
and violators. 

Several instances of policies which 
have been issued without the counter- 
signature of the agents have been 
brought to the commissioner’s atten- 
tion. The law expressly states that no 
policy is valid unless it is counter- 
signed by a legally licensed agent or 
broker. The worst conditions un- 
earthed at present are in New Haven 
and Bridgeport. In New Haven one 
agent was found who believed his an- 
nual dues to the state association con- 
stituted his fee for license as well as 
membership in the organization. He 
as been isstiing policies illegally for 
some time without realizing it. 





Department Backs Maryland Agents 


BALTIMORE, MD., Dec. 24—The Mary- 
land insurance department will take im- 
mediate steps to get action on an agency 
qualification law for Maryland, will hear 
the objections of agents to certain phases 
of the proposed increase in compensa- 
tion insurance rates and goes on record 
as “being eager to cooperate with the 
insurance interests of Maryland in op- 
Posing any effort to pass legislation 
which it considers against public inter- 
est,” the last referring, among other 
things, to the threatened monopolistic 
State compensation insurance fund. 

This was the result of a conference, 
Dec. 13, of the executive committee of 





the Maryland Association of Insurance 
Agents with Wilson L. Coudon, deputy 
insurance commissioner, at which con- 
ference a condition of perfect accord 
between the department and the agents 
was reached. It was the regular monthly 
meeting of the executive committee and 
Mr. Coudon was invited to attend be- 
cause of the need for quick action on the 
proposed agency qualification bill. 





New York Fire Losses Decreased 


NEW YORK, Dec. 24—At the Decem- 
ber meeting of the New York Board last 
week the notable decrease in city fire 
losses was the chief subject of discus- 
sion. The committee on losses and ad- 
justments reported incurred losses to 
the end of November as 4,199 to the 
amount of $15,747,888, compared with 
3,935 in the amount of $19,930,685 in the 
first eleven months of 1922. The figures 
show a slight increase in the number of 
losses, but a decrease of 21 percent in 
the aggregate amount of loss. 


Chief Accountants Banquet 


NEW YORK, Dec. 24—Chief account- 
ants of the fire, marine and casualty 
companies and also of agency and brok- 
erage offices in New York attended a 
luncheon last week at the Drug & Chemi- 
cal Club, at which short talks were made 
by Charles R. Pitcher, Charles Hughes 
of the state insurance department, and 
President A. H. Wightman of the Insur- 
ance Accountants’ Association. The 
luncheon was arranged by the Insurance 
Society of New York, Mr. Pitcher and 
Sidney R. Kennedy acting as hosts. There 
were 36 chief accountants present. 





Marr Succeeds Crippen 


Charles Marr has been named chief 
clerk of the bureau of statistics of the 
insurance department of New York by 
Superintendent Stoddard, to fill the va- 
cancy left by the death of Charles S. 
Crippen. Mr. Marr has been with the 
department for 17 years. 





Report on Wilkes-Barre 


The National Board has issued a supple- 
mentary report on Wilkes-Barre, Pa., re- 
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Financial and Insurance Buildings 
A Nation-wide Service 


A complete Building service from the in- 
ception of the plan and expert office 
arrangement through theconstruction and 
equipment of the building with one organ- 
ization responsible for the entireoperation. 


Sixth Floor, Chamber of Commerce Bldg. 
Saint Paul, Minnesota 
A pamphlet explaining the scope of our service sent upon request. 
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A Monthly Magazine on How to Sell Accident 


and Health Insurance. 
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Its Name Indicates Its Character. 


Operating Along Sound Lines. 


American National Fire Insurance 
Company “ono” 
Capital $500,000 
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made since the last report of March, 1917. 
The new reservoir is now being con- 
structed which will be in service in about 
one year. Pressure has been increased 
in the low service and decreased in the 


tained during hours of heavy consumption. 
The distribution system has improved 
with the installation of additional 
piping. The hydrant system has been en- 
larged. Criticism is made of the fire de- 
partment organization and 
training methods. The department equip- 
ment has been improved, however. 


Baltimore Agents Ask Standard Form 


BALTIMORE, MD., Dec. 24—Following 
the action of the Maryland Association 
of Insurance Agents, the Baltimore As- 
sociation of Fire Underwriters has bul- 
letined its-membership, requesting that 
they call upon their companies to supply 
the new New York standard form of 


viewing the more important improvements | 


high service, though they are poorly main- 
large 


also of the 








| vertising 


policy to be put in general use not later 
than Jan, 1, 1924. 





Eastern Notes 


At Springfield, 
Union has 
Edward F. 


Mass., the 
appointed 
Faulkner. 


Norwich 
as salaried agent 


Three small printing plants were de- 


located within 
tion, Dec. 17. 


Loss of $35,000 was incurred last week 
when Hazeldene Manor at Ellicott City, 
the home of President John C. Magin- 
nis of the Eureka Life of Baltimore and 
one of the show places of Howard 
county, was burned. 


Charles M. Epes, a member of the gen- 
eral insurance agency of Woodworth & 
Hawley Company, Buffalo, is a candidate 
for director of the Greater Buffalo Ad- 
Club. Mr. Epes has been a 
member of the ways and means commit- 
tee of that organization for two years. 
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| IN THE CANADIAN FIELD | 








ELECTION IN SASKATCHEWAN 


General Meeting of Association Mem- 
bers Also Adopted New Constitu- 
tion—Patterson Is President 


The Saskatchewan Insurance Agents’ 
Association had a general meeting re- 
cently, at which a constitution was 
adopted embodying the following aims 
and objects: To promote among _ its 
members higher ideals of service to the 
public and to the companies they rep- 
resent; to elevate the writing of insur- 
ance to the standard of a profession with 
a distinct place for itself; to bring about 
a reduction in fire waste throughout Sas- 
katchewan; to cooperate with insurance 
companies, recognizing a mutual inter- 
est; to promote standard usages and 
ethics among its members; to safeguard 
the interests and improve the conditions 
under which its members carry on busi- 
ness. The report of the secretary 
showed a considerable increase in mem- 
bership. 

The following officers were elected: 
President, W. J. Patterson, Windthorst; 
vice-president, M. G. Binkley, Shaun- 
avon; secretary-treasurer, E. J. H. Lan- 
ham, Venn, Sask. The executive com- 
mittee was composed of A. H. Abbott, 
Foam Lake; F. W. Ball, Kerrobert; G. 
S. Chalk, Allen; W. J. Craddock, Lani- 
gan; J. R. Garden, Wolseley; P. J. 
Hyde, Hatton; J. Met, Weyburn; J. E. 
Miller, Bladworth; Neil McVicar, Rise- 
ton; J. G. Schwartz, Melfort; A. Gow- 
ler, Grenfell; Charles Wilson, Liberick. 

The annual meeting will be held in 
Saskatoon in 1924. 


Glens Falls Case Decided 


The Glens Falls has just lost a Cana- 
dian case tried recently, where a policy 
was issued, had attached to it a type- 
written paper containing the description 
of the stock and premises, and the words 
“No further insurance permitted.” The 
company set up a defense that two other 
policies totaling $3,000 were in force on 
the premises at the time of the fire. The 
judge, however, found for the plaintiffs, 
as the clause in question was not en- 
dorsed on the policy under the heading 
“variations in conditions,” nor was it 
printed in conspicuous type and in red 
ink as required by the Ontario insurance 
act. Inasmuch, however, as the plaintiffs 
did not give the notice required by the 
statutory conditions, they were limited 
in their claim to a recovery of 60 percent 
only of the loss. 





| Canada Fire Loss Smaller 


WINNIPEG, MAN., Dec. 24—According 
to the “Monetary Times,” fire losses in 
Canada during the week ending Dec. 19 
are estimated at $287,200, as compared 
with $828,000 for the same week last 
year. This is still showing a tremendous 
reduction for December so far, as com- 
pared with last year, being nearly 
$3,000,000 less in losses. 

A fire at Bethune, Sask., last week de- 
stroyed the general store of Abraham 
Ambrahvotich, as well as adjoining 
buildings, at an estimated loss of $30,000. 

At Little River, Que., last Saturday, 18 





houses were destroyed by fire, from an 
unknown cause. Some 40 tenements 
were affected, eight of which were oc- 
cupied. Through the strong wind, 
which was raging, by the time the fire- 
men arrived, practically the whole block 
had gone, 

The Travis building at Sydney, N. &., 
was gutted by flames Dec, 20, the loss 
being estimated at $75,000. 

At Hilton Beach, near Sault Ste. Marie, 
Ont., fire caused a total loss estimated 
at from $15,000 to $20,000, when a store 
and dwelling was destroyed. 

At Cbsweken, near Brantford, Ont., on 
Dec. 20, fire completely destroyed the 
Methodist church and parsonage, which 
is thought to have been caused by an 
explosion of the acetylene heating plant. 


Warns of Colonial Marine Underwriters 


A statement has just been issued from 
the department of insurance at Ottawa, 
pointing out that the Colonial Marine 
Underwriters, Ltd., though incorporated 
in Canada, is not licensed to do business 
there. Complaints have been made to 
the department that this company, with 
head office in Montreal, has been issu- 
ing marine and fire insurance policies 
in Shanghai and other parts of China, 
and has failed to pay properly adjusted 
claims. The department warns present 
or prospective policyholders to take 
notice of these facts, and govern them- 
selves accordingly. 


Blue Goose Aids Y. W. C. A. 


The British Columbia pond of the Blue 
Goose recently won its way into the 
hearts of social workers of Vancouver, 
B. C., by successfully staging a drive 
for $24,000 for the Y. W. C. A. of that 
city. Some members of the pond showed 
their interest in the important work of 
the Y. W. C. A. by devoting as much as 
three weeks of their time to the drive. 


Ontario Plaintiff Loses Case 


In a case tried before Justice Lennox 
in the Ontario courts recently, where a 
claim for $17,743 for loss by fire on goods 
was contested, the judge gave judgment 
for the defendant fire companies, He 
found that the plaintiff wilfully over- 
valued and misrepresented the stock in 
the store at the time of the fire and the 
amount of loss sustained. He also falsely 
and fraudulently misrepresented the 
origin of the fire. Further, two incipient 
fires were not accidental, and he was of 
the opinion that the plaintiff himself in- 
tentionally and fraudulently set fire to 
the stock in trade in question. The case 
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Nearly every agent has a chart, 
perhaps several. But if he has 
an Argus Chart, that’s the one 
he USES. 

The Argus Chart gives all the 
companies, big and little. There 
is more real use for a chart on 
the little companies than on the 
big ones. 

An agent “gets the habit.” He 
uses the chart that gives the in- 
formation he wants every time 
he looks into it. The Argus 
Chart does that. It gives the in- 
formation required in every-day 
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The Argus Chart is a working 
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was dismissed with costs. The com- 
panies had, from their knowledge of the 
case, refused to pay the claim. 





Canadian Notes 
The Prescott Agencies have been ap- 
pointed to represent the Yang-Tze In- 
surance Association in Winnipeg. 
The Affiliated Underwriters has been 
registered to transact fire insurance 
business in the province of Quebec. 


The Mount Royal Assurance has 





opened a branch office in Vancouver, 
B. C., under the charge of William Sloan, 
inspector. 

The Bankers & Traders has been li- 
censed for fire insurance in Canada. 
F. G. Donaldson of Montreal has been 
appointed chief agent in Canada. 

Nate Andre, insurance agent of Regina, 
Sask., and C. W. Bolton, special agent at 
Saskatoon for the Home and allied 
group, were in Winnipeg last week on 
their way home from the annual meet- 
ing of the Canadian Hail Underwriters’ 
Association. 
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WESTERN AUTO WINS IN SUIT 


All Points Decided in Its Favor in Liti- 
gation Started by [Illinois Auto- 
mobile Club 


There has been a good deal of interest 
manifested in the litigation involving 
the Western Automobile of Fort Scott, 
Kan., over its policies with members of 
the Illinois Automobile Club of Chi- 
cago. The Western Automobile op- 
erates exclusively through local agents. 
It issues non-assessable policies which 
are written on a fixed annual premium 
basis. The Western Automobile does 
not pay dividends to policyholders but 
writes at lower than manual rates. Three 
or four years ago its agents in Chicago 
proposed making an arrangement to in- 
sure members of the Illinois Automobile 
Ciub for public liability. The Western 
Automobile did not have any direct af- 
tiliation with the club, but it did permit 
its Chicago agents to accept the busi- 
ness of the members on a brokerage 
business, giving a favored rate in con- 
sideration of the volume. The com- 
pany did not consider the business 
profitable nor the arrangement satisfac- 
tory. 

Sought Settlement With Club 


After the death of Secretary Oscar 
Rice, his successor, Ray B. Duboc, 
took up the subject of the Illinois Au- 
tomobile Club’s insurance with the Chi- 
cago agents, Mr. Duboc declaring that 
the company did not consistently give 
preferential treatment to the members 
of the club. The agents stoutly re- 
sisted making any change. The con- 
troversy started at that point. Through- 
out the year there have been numerous 
conferences and delays until Secretary 
Duboc went to Chicago the first week in 
November to straighten out the matter. 
He spent nearly a week in consultation 
with his agents and with the managers 
of the inter-insurance exchange of the 
Illinois Automobile Club trying to in- 
duce them to get facilities to take care 
of their business elsewhere, so that the 
Western Automobile could be relieved. 
The Illinois Automobile Club objected 
to being put on an equitable basis with 
other policyholders. There were threats 
of litigation and also considerable talk 
of trying to bring about the election of 
~ directors of the Western Automo- 

ile. 

Baker Orders Policies Cancelled 


_Secretary Duboc conferred with 
Superintendent Baker of the Kansas in- 
surance department who gave _ his 


hearty approval to the elimination of 
the Illinois Automobile Club arrange- 
ment because of preferential treatment. 
In fact he ordered all policies cancelled 
which were then in force that had been 
issued under the arrangement, char- 
acterizing it as descrimination. Presi- 
dent Olson of the Illinois Automobile 
Club filed an application for writ of 
mandamus in the Kansas supreme court 
to get a list of policyholders. This was 
evidence that the club intended to carry 
out its threats and attempt to take a 
Part in the election of directors. In the 
petition the officers of the Illinois Au- 
tomobile Club demanded they be al- 
lowed to inspect the books to see if 
they had been treated fairly. 

When the company tried to carry out 
Superintendent Baker’s instructions 
with regard to cancelling the policies 
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the club applied to the court for an in- 
junction and a temporary order was 
issued. Superintendent Baker then in- 
tervened on behalf of the company. 
When the matter came up for a hear- 
ing the court dissolved the injunction, 
refused the mandamus and upheld the 
position of the Western Automobile in 
every particular. There was no charge 
or allegation made in the pleadings or 
evidence which reflected in the financial 
soundness or standing of the Western 
Automobile. 


Cut California Auto Rates 


Announcement was made last week 
by Lloyd S. Day, manager of the Pacific 
Coast Automobile Underwriters Confer- 
ence, of a decrease in California auto- 
mobile insurance rates, particularly those 
covering collision risks. Announcement 
of the rate cut was announced by the 
daily paper with stream headlines. The 
efforts of the California automobile in- 
surance men to obtain the approval of 
the National Conference for a reduction 
in the fire, theft and collision rates for 
this territory have borne fruit. The new 
schedules will be effective Jan. 1 and no 
announcement as to the extent of the re- 
duction will be made before that time. 
The underwriters have been after the 
National Conference for several months 
past, claiming that it is practically im- 
possible to get a fair share of the better 
automobile business owing to 
the aggressive competition of the auto- 
mobile clubs, the reciprocals and 
mutuals, 


Department Refuses Agent License 


The New York department has refused 
a broker’s license to David Harris of 
Brooklyn and revoked his license as 
agent for the Manufacturers Liability of 
Jersey City. Mr. Harris was refused the 
license because of material misstate- 
ments in his application. He came into 
considerable prominence recently through 
his activities in connection with the or- 
ganization of the Long Island Automo- 
bile Club and the Motorist Service Cor- 
poration, causing considerable contro- 
versy with the Brooklyn Brokers Asso- 
ciation. 





New Exchange Is Licensed 


The National Motor Underwriters of 
Springfield, Ill., is a reciprocal which was 
licensed Sept. 17 of this year to write 
full coverage automobile insurance. The 
Equitable Underwriters Company is the 
attorney-in-fact. The exchange was or- 
ganized on the basis of having received 
applications from at ledst 300 subscrib- 
ers and $10,000 collected and on hand. 
At the expiration of six months from 
Sept. 17, this exchange will be examined 
for the first time to determine whether 
or not the attorney-in-fact has on hand 
advance deposits in excess of liability 
amounting to $25,000 as provided in sec- 
tion 16 of the Illinois statute. 


Auto Sales on Payment Plan 


According to Arthur J. Morris, head 
of the Industrial Finance Corporation of 
South Bend, Ind., bankers tp the Stude- 
baker Corporation, fully 2,000,000 per- 
sons purchased automobiles on the de- 
ferred payment plan the past year. Mr. 
Morris further said that according to 
data he had been able to obtain, the in- 
stallment payments were met promptly, 
fully 90 percent of such payments being 
made upon the day they were due or 
within a month thereafter. President 
A. R. Erskine of the Studebaker Corpor- 
ation declared that while automobile 
manufacturers were proceeding cau- 
tiously there was nothing in the outlook 
to indicate that automobile sales had 
reached their peak. 





Capital $500,000 Surplus $700,000 


AMERICAN UNION 


Insurance Company of New York 


Administrative Offices, Hartford, Conn. 


J. H. Vreeland, President 


Fire Insurance and All Allied Lines 











- — COMBINATION 
| AUTOMOBILE 
INSURANCE 
MANUAL - 


Loose-Leaf 
Complete 


| All Necessary Underwriting Information 


Thus satisfying an insistent demand of agents 
and brokers for a joint manual in the imter- 
ests of efficiency, expediency, simplicity, uni- 
formity and convenience. 


Always Up-to-Date 
Coaceaiens 


COMBINATION AUTOMOBILE 


INSURANCE MANUAL 


The Only Comprehensive Manual Available, Compris- 
ing All Standard Rules and Rates 
For All Classes of Coverage 
Full Official Serial Number Data 





Revised pages issued promptly as 
changes become effective; not period- 
ically; and forwarded immediately 
Address ell inquiries, stating quantity, to through central distribution service 


Sales Division, 427 W. 42nd St., New York direct to agents. 
Compiled and Published by the 


Automotive Service Bureau 


Towson Station Baltimore, Maryland 
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Scottish Gnion & National Insurance Company 


HARTFORD, CONNECTICUT 
Established 1824 


Assets, $9,178,569 Liabilities, $4,447,531 
Policy Holders Surplus, $4,731,038 


WRITES 
Fire, Tornado, Automobile, Rents, Sprink- 
ler Leakage, Use and Occupancy, Explo- 
sion, Riot and Civil Commotion 


J. H. VREELAND, Manager J. H. McCORMICK, Secretary 











INCORPORATED 1888 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
TORNADO AUTOMOBILE 
TimM®-TEMPERED STRENGTH, SECURITY AND SERVICE 
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OUR WISH 


for the Insurance Fraternity is that 1924 
may be the best year the business has ex- 
perienced in its history. 
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Some folks simply wish, and let it go at 
that. But in our own case, we are pre- 
pared to do our part throughout the year. 
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Our service as Reinsurer for Casualty Com- \ "" 
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EMPLOYERS INDEMNITY CORPORATION : 2 


E. G. TRIMBLE, PRESIDENT 
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CASUALTY AND SURETY SECTION 
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MERCANTILE RATES 
ARE MUCH IMPROVED 





More Extensive Burglary Classifi- 
cation Makes for Better 
Underwriting 





CHANCE TO GET BUSINESS 





Way Is Open to Sign Up Some Classes 
Which Have Seldom Insured 
In Past 





The recently announced rules and 
rates for mercantile open stock burg- 
lary insurance should have a_ very 
healthy influence on the burglary busi- 
ness, in the opinion of underwriters. Not 
only should there be an improvement 
from an underwriting standpoint, but 
there is an opportunity for an increased 
yolume of burglary business. 

The great number of classifications 
both as to territory and as to the char- 
acter of the risk makes the business a 
little more complieated, but there will 
not be much of a reflection of this in the 
volume submitted by agents owing to 
the fact that the open stock business is 
seldom rated by the agent himself. The 
risk is usually brought into the general 
agency or branch office and the rates 
quoted thereon and recommendations 
made. While the rate has been boosted 
on the risks included in the new class 4 
there is a considerably lower rate on 
less hazardous risks and less hazardous 
territory. Here is where the improve- 
ment should be shown. Many who have 
thought that burglary protection would 
be a good thing to have, have not been 
able to see that it is worth the premium 
charged. These people are in line for a 
good solicitation on burglary insurance 
under the present system and many of 
them should be sold because the rates 
are extremely low. Underwriters do not 
see much hope of making the hazardous 
fur and jewelry risks profitable. The 
rate has been boosted considerably on 
this, which is only right, but there is still 
an immense hazard here which probably 
will not be much improved. 


Physical Hazard 


_In mercantile burglary business there 
is a physical hazard always. Most of 
the companies insist on improvements 
before they will accept the business. 
There is where the rub comes. A mer- 
chant frequently refuses to make the im- 
provements, particularly if he is leasing 
his property instead of being its owner. 
He does not like to spend his money im- 
Proving the property of someone else. 

Under the new rules credits are given 
for some of the loss reducing equipment 
and this, of course, will help to persuade 
the assured to install these devices. 

Mercantile business as a whole is not 
Sought by the companies. It is a grow- 
ing factor in the burglary business how- 
ever and must be dealt with. 

The change in coinsurance limits is 
considered a good one. The percentage 





ELLSWORTH PRESIDENT 
HEADS NORTHERN INDEMNITY 


He Will Make the Grand Rapids Com- 
pany Chiefly an Institution Writing 
Surety Business. 


Frank H. Ellsworth has been elected 
president of the Northern Indemnity of 
Grand Rapids, Mich. George E. Nich- 
ols has retired as head of the company. 
Judge Ellsworth assisted in organizing 
he Detroit Fidelity & Surety and was 
ts vice-president until he resigned some 
months ago. The Northern Indemnity 


FRANK H. ELLSWORTH 
President Northern Indemnity 


has been’ writing automobile, plate 
glass and some compensation. Its busi- 
ness has been comparatively small. M. 
M. Ames, secretary of the Michigan 
Automobile, has been doing the under- 
writing for the Northern Indemnity, 
but inasmuch as his company has moved 
to Detroit he has resigned. 

It is understood that Judge Ellsworth 
ntends to make the Northern Indem- 
nity largely a surety company. Judge 
Elisworth was formerly insurance com- 
missioner of Michigan and stands very 
high with the commissioners of the 
country. The company probably will 
be moved to Lansing in the near future. 





NAMED VICE-PRESIDENT 


GIVEN UNION INDEMNITY POST 





J. H. Knapp, Elected Officer of New Or- 
leans Company, Is Veteran 
Casualty Underwriter 


J. H. Knapp has been elected vice- 
president of the Union Indemnity of 
New Orleans. Mr. Knapp is an experi- 
enced casualty underwriter, having spent 
more than 30 years in this capacity. He 
has been local agent, state agent, special 
agent, home office executive and has 
handled large claims. Prior to joining 


J. H. KNAPP 
Elected Vice-President Union Indemnity 


the Union Indemnty, he was vice-presi- 
dent of the Metropolitan Casualty and 
for nine years prior to that was execu- 
tive special for the United States Fidel- 
ity & Guaranty. He was secretary- 
treasurer of the Citizens Trust & Guar- 
antee Company of Virginia for over ten 
years, resigning when that company re- 
insured in the National. Prior to that 
time he was supervisor of agents for the 
Citizens Trust & Guaranty. He also 
acted as auditor for this company. In 
earlier years he was with the Aetna, the 
Fidelity & Deposit and the Travelers. 
He is regarded as an especially valuable 
addition to the Union Indemnity staff. 
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of cover which is required to avoid the 
average clause has been lowered in some 
instances, but the coinsurance limit has 
been increased greatly, which is of 
course important and will induce the 
carrying of more insurance by the big 
risks. 
Effective Jan. 1 

The new rules supposedly were effec- 
tive on new business Dec. 1 and on re- 
newals after Jan. 1. All business on 
the books of any company is not con- 
sidered new business however, and as 
the new pages for the manual have not 
been widely distributed it will not be 
possible to tell what efféct the new rules 
will have until after the first of the new 
year. 





It is well to note that show windows 
are no longer included except by special 
endorsement and an additional premium, 
This will give the underwriters a chance 
to do a little picking of show window 
risks, which has not been possible under 
the blanket form. 

It is difficult to name classes which 
are affected by the changes, as they are 
effective on each factor considered in 
the rate. Automobiles and accessories, 
not including tires and tubes, showed big 
reduction. Grocery stores, meat mar- 
kets, florists, furniture and general stores 
are all in Class 1, which means a lower 
rate in each instance. The small town 
agent will be able to offer lower rates on 
all except the most hazardous lines. 





“NON-CAN”’ BUSINESS 
IS PERSISTENT VARIETY 


Although Not a Popular Form 
With Many It Shows Growth 
in Volume 


VALUE OF WAITING PERIOD 


Cuts Down Moral Hazard—Popularity 
of Elimination Plan May Be Basis 
of Non-Can Popularity 


A considerable difference of opinion 
exists today as to the importance of the 
noncancellable health and accident con- 
tract, and its future. Of course, there 
is still a good deal of uncertainty in 
the home offices as to the adequacy of 
rates and reserves but most of the com- 
panies that are anxious to get noncan- 
cellable business feel that the rates and 
reserves are entirely adequate and that 
results in the years to come will show 
that their calculations have been 
rect. 

It will of course take a good many 
years to prove the theories of the actu- 
aries who have worked out the deferred 


cor- 


liability reserves on a noncancellable 
eontract. 

Those who are doubtful as to the 
possibility of underwriting a noncan- 
cellable policy profitably are not so 
much interested in the reserve propo- 
sition right now as they are in the 


moral hazard. How can the companies 
know that they are getting good risks? 
With ordinary health insurance show- 
ing such an unsatisfactory underwrit- 
ing result, even with the ability of the 
company to cancel out at its option, 
these men feel that loading up with.a 
lot of noncancellable insurance would be 
a rather risky proposition. The answer 
to this seems to be the waiting period; 
and of course 90 percent, if not more, 
of all noncancellable health and acci- 
dent business is written with a wait- 
ing period of two weeks to three months. 


Not Quick Sale Proposition 


Branch offices of many of the com- 
panies writing thig business report that 
there is very little being done in the 
way of writing noncancellable business. 
It is not a line that is pushed by the 
high pressure salesmen, not by the 
broker who handles many lines, nor by 
any man who is interested in a quick 
sale. It is not a door to door 'propo- 
sition. It is something that requires 
working out a program for the insured 
along the lines of the modern life in- 
surance sales plan. 

The most encouraging thing to those 
who are interested in a noncancellable 
policy is the persistency of this business 
when it is once on the books. Once 
a policy is sold it is apparently on the 
books to stay. This means that in the 
long run the expense ratio on this busi- 
ness will not be great. It is very high 
on the new business, in fact it actually 
costs money to put the business on the 
books but if the proper selection is made 
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the business written on the waiting 
period (which will eliminate a large part 
of the moral hazard) it should be profit- 
able, provided that the deferred liability 
premium which takes care of the in- 
creased cost with the advanced age of 
the insured is correct. 


New Idea Popular 


The waiting period idea seems to be 
growing in popularity with the under- 
writers as well as with the men in the 
field in the health insurance business. 
The recently announced changes in the 
Aetna Life accident and health program 
point directly to the waiting period idea. 
The Aetna’s plan seems to be to con- 
centrate on the two weeks elimination 
period although it is optional with the 
insured to purchase health insurance on 
a longer waiting period. It is to be 
expected that if the companies find that 
waiting. period insurance on regular can- 
cellable forms works out in such a way 
that cancellations are reduced to a mini- 
mum, then their fear of the noncancel- 
lable will be greatly lessened and it will 
become more popular with the under- 
writers of the future. 


Life Insurance Feature 


As a combination with life insurance, 
the non-can is growing in popularity. 
Life companies not writing the perman- 
ent disability clause recommend it to 
those who want disability coverage. 
Actuaries say it would be simple to 
work out a plan to fit in with limited 
payment and endowment forms. The 
disability clause itself in life policies 
continues to grow in liability until it 
approaches the non-can. Perhaps any 
great development of this form will be 
in connection with life insurance. 





LOUPE NOW IN PENITENTIARY 


Case of Colorado Ex-Minister, Charged 
With Defrauding Company, Disposed 
of Speedily 


Walter Loupe, ex-minister and for- 
mer general agent of the Farmers Life 
of. Denver at Grand Junction, Colo., 
arrested recently at Ypsalanti, Mich., 
was sentenced to from two to five years 
in the state penitentiary at Canon City, 
Colo., for embezzlement. According to 
a confession made by Loupe, worry 
over financial troubles and domestic 
trouble as well caused him to drive his 
car into the Colorado river near Grand 
Junction to make it appear that he had 
been killed in the accident, so that the 
companies involved would have to pay 
$57,000 life and accident insurance on 
his life. The case was handled excep- 
tionally well by H. H. Fuller, executive 
special agent of the Zurich General Ac- 
cident in Chicago. The Zurich had re- 
insured part of the double indemnity on 
the policies of the Farmers Life. The 
case was cleared in record breaking 
time. Just 54 days elapsed from the 
time that Loupe was reported missing 
until he was placed in the penitentiary. 
Mr. Fuller arrived in Grand Junction 
with Loupe in custody at 2 o’clock 
Sunday morning and 7 o’clock Monday 
evening Loupe was on his way to the 
state penitentiary. He signed a 74-page 
confession in which he outlined his 
entire activities from the time he left 
Grand Junction until he was brought 
back. 

It was Loupe’s original plan to com- 
mit suicide as he drove the car over 
the embankment into the Colorado 
river, but he lost his nerve there. When 
he was apprehended at Ypsalanti he 
again attempted suicide but was frus- 
trated by the quick action of the offi- 
cers. He at first claimed that his dis- 
appearance was the result of amnesia. 
Loupe had not made much of a success 
as agent for the Farmers of Denver 
and was short $600 in his accounts. 
When taken back to Grand Junction 
he submitted readily to interrogation 
by the officers and signed a complete 
confession. As a whole, this case is 
very similar to the famous Sailstad case 
of Wisconsin which was _ likewise 
cleared up last week. 





VERDICT IS DEMANDED 


—_——_- 


NEW ANGLE IN LITIGATION 





Auto Liability Case Shows New Twist 
in Court’s Attitude, Emphasizing 
Need of Insurance 





A new angle in litigation on auto- 
mobile liability cases was brought up in 
Chicago court last week, when a jury 
verdict, freeing an automobile driver 
from liability, was set aside by the judge 
and a new trial ordered. The case was 
brought against Joseph H. Glover, 
whose son had seriously injured a pe- 
destrian two years ago. Evidence was 
presented at the trial to show that the 
driver was blinded by lights from an 
approaching automobile and ran down 
the pedestrian, who was walking in the 
street. The jury, with brief delibera- 
tion, decided that the pedestrian was 
not entitled to damages and returned a 
verdict freeing the defendant from lia- 
bility. Judge David, in whose court 
the case was heard, immediately set 
aside this verdict and ordered a new 
trial. Judge David in commenting on 
this said: “When a man drives a car 
on a dark road and in such a place, his 
is the responsibility. The pedestrian 
has the right to use the road and the 
driver should watch out for accident 
such as ocurred.” 


Change in Attitude 


For many years it has been. evident 
that the jury had little regard for the 
automobile owner and driver and ver- 
dicts have long been taken as a matter 
cf course to be against the owner and 
driver of the automobile and for the 
pedestrian, Recently, however, a 
changed attitude of juries has been 
noticed, in that individual owners of au- 
tomobiles have been given a better hear- 
ing before the court. Juries continue to 
hold corporations to heavy liabilities in 
automobile accidents, but have recently 
been slightly more liberal in the case 
of individual owners. This is believed 
to be due to the growing use of the au- 
tomobile, the jury very often being 100 
percent owners of automobiles. It is 
natural that an owner of an automobile, 
when on the jury should at least give 
a fair hearing to the defendant auto- 
mobile owner. 

Courts are Obdurate 


This case, however. indicates that the 
courts are not yet willing to take this at- 
titude, this judge having set aside the 
verdict of the jury and ordered a new 
trial. In this case a very radical view- 
pcint is expressed by the judge, when 
he states that the pedestrian has full 
right in the streets and the matter of 
care rests entirely with the motorist. 
Judge David said: “Pedestrians have 
as many rights as motorists and respon- 
sibility in an accident rests with the 
driver of the car.” This bears conclu- 
sive proof that, although juries may as- 
stime a more liberal attitude towards 
automobile owners and somewhat 
lighten the burden of the verdict, the 
court, as represented by the judge, is 
rot vet ready for this attitude and k- 
ability insurance remains the essential 
it always has. 





Aetna’s New York Changes 


M. A. Jameson has been appointed 
manager of the fidelitv and surety de- 
partment of the New York office of the 
Aetna Life and affiliated companies. E. 
B. Southworth, Jr., has been appointed 
assistant manager of this department. 
Mr. Jameson succeeds Wilmot M. 
Smith, who has been transferred to the 
home office as secretary. The New 
York office has amalgamated the com- 
pensation and liability department with 
the automobile department, under the 
management of T. C. Lyman. Leo Wil- 
liams has been appointed assistant man- 
ager of this department. Edmund Ely 
has resigned as manager of the auto- 
mobile department, which he inaugur- 
ated in 1913. 


capital of 





FILE “BLUE SKY” CASE|ORGANIZE WISCONSIN 


S. D. WORKS UNDER ARREST 





Former President of Zenith Companies 
Charged With Violation of 
Minnesota Law 


MINNEAPOLIS, MINN., Dec. 26.— 
The affairs of the Zenith Companies, 
Inc., have received another airing 
through the arrest of Samuel D. Works, 
former president of the companies, on 
a charge of violating the blue sky laws 
of Minnesota. Mr. Works was at one 
time insurance commissioner of Minne- 
sota. Soon after his retirement he or- 
ganized the Zenith Companies with a 
$2,500,000 and it is alleged in 
this case that stock to the amount of 
$2,600,000 was sold to some 5400 in- 
vestors in the northwest. 

With this money, it is claimed, the 
Zenith companies started or acquired a 
group of insurance companies, includ- 
ing the Merchants Life & Casualty, 
Minneapolis; the Merchants Casualty 
and the Union Fire & Casualty, both 
of Winnipeg. Last April the Zenith 
Companies were declared bankrupt and 
the insurance companies sold for the 
benefit of creditors. 


Disposition of Companies 


The Travelers Equitable reinsured all 
the policy liability of the Merchants 
Life & Casualty of Minneapolis. The 
corporation is still maintained, but only 
for the purpose of winding up its af- 
fairs. The Merchants Casualty of Win- 
nipeg was sold to a group of insurance 
men at London, Ont., and was removed 
to that city. The Union Fire & Cas- 
ualty is still in process of liquidation. 

The arrest of Works came about 
through a complaint filed by a stock- 
holder in the Zenith Companies who 
claimed he was sold stock in the com- 
pany in December, 1920, although the 
company’s license to sell stock in Min- 
nesota was canceled in 1918, according 
to state officials. 

Mr. Works’ Statement 


Mr. Works, following his arrest, de- 
clared he had sold no stock in his com- 
pany in Minnesota and doubted if any 
one else connected with the company 
had done so. He said that if any stock 
had been sold it must have been by per- 
sons who had bought it outside the 
state. 

The Minnesota Loan & Trust Com- 
pany of Minneapolis is receiver for the 
Zenith Companies. It claims that it has 
been able to find only $70,000 of assets 
in the Zenith Companies. 





Provident Reports Big Year 


The preliminary report for the year 
of the Provident Life & Accident of 
Chattanooga shows that over 300 new 
agents have joined the company’s field 
forces during the past year. A splen- 
did growth and expansion is shown in 
all lines. Total premiums for the year 
were $2,500,000, an increase of $800,000 
over the previous year. Assets showed 
an increase of $500,000. Plans for 1924 
in the field call for intensive develop- 
ment of the life department of the com- 
pany, while home office efforts will be 
centered also upon pushing to comple- 
tion the new 13-story home office build- 
ing of the Provident. The Provident 
now operates in 20 states, and will 
probably enter another state within the 
next 60 days. The year’s achievements 
will be celebrated by the Provident at a 
home office banquet in Chattanooga 
Jan. 10. Besides the 125 home office 
employes, the banquet will be attended 
by Associate Justice A. W. Chambliss 
of the Tennessee supreme court, who 
is also vice-president of the Provident, 
Insurance Commissioner A, S. Caldwell 
and other notables in the insurance fra- 
ternity. 





John Conroy, formerly a local agent for 
the National Surety at Battle Creek, Mich., 
now holds the title of general agent and 
is responsible direct to the head office. 





——_—_ 


OFFICE IS OPENED BY JOYCE 


Joyce Wisconsin Agency, Inc., Formed 
at Milwaukee Under Management 
of B. J. Nietschmann 


The state of Wisconsin has been er- 
ganized on a general agency basis by 
the National Surety, the Joyce Wiscon- 
sin Agency, Inc., having been organ. 
ized to act as general agent for the state. 
with headquarters at Milwaukee. B, J, 
Nietschmann, who has been the com- 
pany’s representative at Milwaukee for 
five years, will be the president of the 
new agency company and J. S. Bartlett 
will be secretary-treasurer. For many 
years Wisconsin has. been divided 





B. J. NIETSCHMANN 
against itself, one-half of the state be- 
ing under the supervision of William B. 
Joyce & Co. of St. Paul and the other 
half under the supervision of Joyce & 
Co. at Chicago. The latter company 
has operated a branch office at Milwau- 
kee, under the management of Mr. 
Neitschmann, for five years. The state 
is now definitely organized and the new 
general agency will have complete con- 
trol over all Wisconsin business ex- 
cept that portion immediately adjacent 
to St. Paul. 

Mr. Nietschmann has proven himself 
an able manager and underwriter in his 
five years’ experience in the Milwaukee 
office. Mr. Bartlett goes to the general 
agency from the Wisconsin Bankers, 
Limited Mutual, where he has been for 
a number of years. His father, George 
D. Bartlett, was manager of this mu- 
tual until recently. The new agency 
will begin operations Jan. 1 and will 
have headquarters in the First Wiscon- 
sin National Bank building in Mil 
waukee. 





Joyce & Co. Has Own Building 


ST. PAUL, MINN., Dec. 24.—Wil- 
liam B. Joyce & Co. have leased a two- 
story building in the heart of the finan- 
cial and business district of St. Paul, 
to be used exclusively as headquarters 
for the company. Joyce & Co. have 
over 2,000 agents clearing business 
through them, operating in Minnesota, 
Iowa, North and South Dakota, pat 
of Wisconsin and Michigan, the trade 
territory tributary to St. Paul. A large 
local insurance and surety business 
also transacted in St. Paul and Minne- 
apolis. The St. Paul city department 
will be located on the ground floor and 
the agency department on the second 
floor. William B. Joyce & Co. art 
northwestern managers for the National 
Surety, general agents for the casualty 
lines of the New York Indemnity a9 
National Surety and local agents for 4 » 
number of fire companies. 
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NEED FOR ACCURACY 
IN PREPARING BONDS 





Vice-President E. K. Wilson of 
Fidelity & Deposit Says Great 
Care Is Essential 





RELEASE OF COLLATERAL 


Many Complications Are Likely to 
Arise Because of the Several 
Delicate Points Involved 


E. K. Wilson, vice-president of the 
Fidelity & Deposit, at a recent agency 
convention took up some questions on 
collateral, joint control, and the prepa- 
ration of legal papers. Mr. Wilson in 
the course of his talk said that it is 
highly necessary to have bonds clear 
and fair. The provisions should be as 
brief as and free from 
ambiguity and inconsistency. He said 
that there are three forms of indemnity 


now used: construction, supply and all 
others. A new form is being gotten out 
jor the last class. 


Need for Accuracy 


possible 


Mr. Wilson stressed the necessity of 
getting the forms in proper shape in 
the beginning. He said that at the 
present time there are too many mis- 
takes made in this preliminary work. 
He said that agents irequently send in 
as collateral, certificates of stocks or 
certificates of deposit not properly as- 
signed. Government bonds are sent in 
with no endorsement or with the wrong 
endorsement. Frequently agents send 
in deeds to property with the agreement 
that the mortgage is not to be recorded. 
Vice-President Wilson said that he did 
not favor taking an absolute deed as 
collateral. He called attention to the 
trouble that often comes with the re- 
lease of collateral. The evidence sub- 
mitted for release is frequently not in 
proper form. He said that the most 
difficulty is experienced in bail bonds 
in surrendering collateral. It is neces- 
sary to comply strictly with the statu- 
tory provisions and they are different 
in many states. 


Banks Putting Up Own Assets 


Mr. Wilson commented on the prac- 
tice of banks putting up their own as- 
sets as collateral as depository bonds, 
He said that an eminent Baltimore at- 
torney, Edgar Gans, years ago gave 
an opinion that even national banks had 
the authority to put up their own assets 
as collateral. He said that the F. & D. 
acted according to this opinion for 
some years. Later the supreme court 
of Kentucky decided that a bank could 
not put up its own assets as collateral to 
protect one depositor and not another. 
Mr. Wilson said that it is necessary to 
stidy the laws of the different states 
to find out what the statutes are relating 
to this practice. The question naturally 
arises if a bank can put up collateral to 
Protect a depositor whether it can put 
itup with a surety company guarantee- 
ing a depositor. He said that it is 
largely. a legal question. 

Vice-President Miller of the Fidelity 
& Deposit, in commenting on the mis- 
takes often found in the application for 
bond, stated that even though the in- 
demnity was imperfect companies some- 
times passed up the errors rather than 
to ask for a change. He said that to go 
back to the principal leaves a bad im- 
Pression and it might suggest to the 
indemnitor a line of defense if any 


qustion arose in the future as to liabil- 
ily, 





' Phil Grossmayer, head of the company 

eens his name, representing the Trav- 

cont at Portland, Ore., will leave Port- 

‘ He for Hartford shortly after Jan. 1. 
© will be gone about three weeks. 
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AWAIT SMITH’S RULING 
EVIDENCE IS NOW COMPLETED 


Case of H. & A. Policies and the Wis- 
consin Standard Policy Law to Go 
to Court 


MADISON, WIS., Dec. 24.—The in- 
troduction of evidence in the hearings 
regarding health and accident policy 
forms before Commissioner W. Stan- 
ley Smith, of Wisconsin has been con- 
cluded, the hearing before the depart- 
ment last Thursday winding up the pre- 
liminaries. The hearings are being held 
to make records which may be taken 
into court to review the letter or order 
of the commissioner of Oct. 23, requir- 
ing new health and accident forms to 
be filed with the Wisconsin department 
under the commissioner’s construction 
of the standard provision law. 


Three Cases Completed 


Three cases have been completed, 
those of the Metropolitan Life, Conti- 
nental Casualty and Old Line Life. The 
evidence in each of the hearings has 
been introduced in the others so there 
will be practically no difference in the 
evidence when th cases are carried into 
court. By reason of the fact that the 
Metropolitan Life has been doing a 
health and accident business for only 
two years this case presents only the 
question of the proper construction of 
the standard provision law. 


Other Cases More Complicated 


The Continental case is complicated 
by the question of the effect of the ap- 
proval of policy forms by the commis- 
sioner and furthermore by the ques- 
tion of whether or not such apfroval 
was qualified. The Old Line Life case 
involved particularly the right of the 
insurer to provide a reduced amount of 
indemnity, “the amount payable for one 
month partial disability” for death or 
injuries received while insane, while par- 
ticipating in strikes, fights, riots, etc. 
If there be no external visible mark on 
the body, or if the injury does not dis- 
able the insured from the date of acci- 
dent but does so disable him within 30 
days and if the disability be due to a 
specific disease or be the specific result 
of accident. This case also covers the 
question of the right of the insurer to 
provide increased indemnities regardless 
of the amount of loss suffered. 


Question Commissioner’s Interpretation 


In behalf of the insurers petitioning 
for rehearings on the various orders of 
the commissioner, evidence was intro- 
duced stressing the fact that the law 
does not specifically prohibit insurance 
against loss from specific accidents and 
diseases and that the law does not 
specifically restrict the kinds of indem- 
nity which may be provided and the 
amount of such indemnities or benefits. 


Evidence for Commissioner 


Evidence was presented at the hear- 
ings to sustain the rulings of the com- 
missioner, showing that the business as 
it is being conducted does not meet the 
public need; that the policies being used 
are essentially gambling contracts; that 
prevailing practices in claim settlements 
disregard the element of indemnity 
which is basis to all lines of insurance; 
that the standard provision law as mis- 
construed by the insurers does not solve 
the problem of health and accident in- 
surance and must be construed as de- 
signed to this end; that it is a matter 
of common knowledge and of repeated 
official declaration and determination 
that the business is not being properly 
conducted; that the subject has been a 
matter of constant study and investiga- 
tion by the department; and that the 
enforcement of the rulings of Commis- 
sioner Smith will eliminate existing evils 
from the business. 





The evidence introduced in the hear- 


REDUCES ITS REFUND 


DIVIDEND RATE IS LOWERED 





American Mutual Liability Cuts Re- 
funds and Removes Surcharge on 
Workmen’s Compensation Rates 


The American Mutual Liability of 
Boston has notified its members of the 
removal of the surcharge on workmen’s 
compensation rates which it has been 
imposing in Maine, Massachusetts, New 
York and Pennsylvania. It also an- 
nounced the removal of the surcharge 
on automobile rates which it has col- 
lected generally. It is further an- 
nounced that on policies expiring gn or 
after Dec. 1, and up to and including 
Jan. 31, the dividend will be 20 percent 
instead of 30 percent. 

In explanation of its action the com- 
pany states that in states where com- 
pensation rates are not regulated it has 
in the past charged virtually the stock 
company rates, but that in Maine, Mass- 
achusetts and Pennsylvania it was re- 
quired to charge 10 percent and in New 
York 5 percent in excess of these rates 
if it continued to pay 30 percent divi- 
dends. As compensation rates are be- 
coming more nearly uniform in _ the 
various states and the insurance com- 
missioners are voicing objection to the 
surcharge, it is now removed. The com- 
pany states that liberalizing compensa- 
tion benefits and the great increase in 
the number of industrial accidents 
should have resulted in higher compen- 
sation rates, but as the increases were 
not made promptly, and in view of the 
higher loss ratio, the reduction in the 
scale of dividends was considered the 
prudent course to take. 


ings is voluminous, covering the health 
and accident insurance business histor- 
ically, as shown in the reports of the 
commissioners’ conventions, investiga- 
tions of the insurance department and 
the proceedings of organizations of 
health and accident insurers. The re- 
hearings have been adjourned until the 
testimony admitted may be written up. 
If the case is carried through the 
courts, as is probable, it will be the 
first time the uniform policy act has 
ever been put to a test in any of the 20 
states in which it is in force in one form 
or other. So far the commissioner has 
not announced what action he will take, 
but it is generally considered probable 
that he will allow the matter of the val- 
idity of the fourteen policy forms which 
he has refused to approve, to come up 
in court for the purpose of once and 
for all determining what stand legal au- 
thorities would take on them. As the 
defendents involved in the case are in- 
terstate cornorations, it is probable that 
the case will be carried through to the 
federal Supreme Court, eventually. 


National Safety Council Meeting 


A joint meeting of the engineering 
section of the National Safety Council 
and the American Society of Safety En- 
gineers will be held in New York Jan. 
22. The morning session will be under 
the direction of Ralph E. Prouty, super- 
vising safetv engineer of the Actna Life. 
David S. Beyer, vice-president of the 
Liberty Mutual, will speak on “Causes 
of Accidents, in Handling Material.” 
The other talks will be by industrial 
engineers on various problems of acci- 
dent prevention. The afternoon session 
will also be devoted to talks by indus- 
trial engineers, except for a talk on “The 
Hazards of Fuel Oil for Domestic Heat- 
ing Purposes,” by Peter Spence, chief 
of the Fire Prevention Bureau of New 
York City. At the dinner in the eve- 
ning talks will be given by Dr. L. A. 
Shoudy, chief surgeon of the Bethle- 
hem Steel Corporation, Dr. E. George 
Payne of Columbia University and 
David Van Schaack, director of the bu- 
reau of inspection and accident preven- 
tion of the Aetna Life. 
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AGENT’S SERVICE IS 
CALLED BUSINESS NEED 


Comment by Joel Tuttle Shows 
Advantage Over Counter 
Sales of Policies 


MARKETING PLAN DIFFERS 





Sale of General Merchandise Is Shown 
to Be Fundamentally Different in 


All Respects 
DES MOINES, IA., Dec. 24—A 


strong case for the insurance agent as 
a fundamental necessity to the insur- 
ance business, for the welfare of both 
the company and the public interest, 
was made by Joel Tuttle, executive sec- 
retary of the Southern Surety of this 
city, in an article prepared by him for 








JOEL 
Executive Secretary Southern Surety 


TUTTLE 


use in the publicity program being ear- 
ried on by Des Moines agents. The 
agents are using regular space in the 
newspapers for a series of advertise- 
ments on agency service and Mr. Tuttle 
gave his opinion on the matter for the 
news column, presenting carefully the 
difference between insurance sales and 
those of general merchandise and thus 
the need of agents. He said, in part: 


Insurance Has No Samples 


Manufactured goods are sold to the 
consumer through wholesalers and re- 
tailers who exhibit the merchandise in 
warehouses and stores explaining their 
characteristics and demonstrating their 
usefulness. 

Agricultural products are sold after 
Standardized grading to midddlemen or 
direct to consumers at prices estab- 
lished by supply and demand. Sample 
may or may not’ be shown, but the goods 
may be seen on request and possession 
passes with the completion of the sale. 

The selling of insurance is an entirely 
different transaction. Contracts instead 
of commodities are offered for sale. 
These contracts are promises to pay in 
the event of loss as defined in the con- 
tract. A sample of the contract is of- 
fered as proof that its terms are ade- 
quate to the needs of the situation, but 
the contract itself is of no value unless 
the maker of it is competent financially 
at the time it is made and will be amply 
competent at the time a claim under it 
becomes payable. Hence the samples of 
the contract offered for sale is not in 
itself conclusive proof of its value. 


Marketing Fundamentally Different 


The marketing of insurance is funda- 
mentally different in the nature of the 
thing to be sold from other things of- 
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fered for sale. For example, if a person 
is hungry he buys something to eat at 
once, if he has the money. He knows 
what he wants definitely and goes to the 
nearest or at least to a convenient place 
and buys it. If he wants an article of 
household equipment the need is hardly 
less urgent and he buys at once. Some- 
thing else for his comfort or to satisfy 
his vanity prompts early buying at a 
place where the things are displayed and 
kept for sale. Not so with insurance. 
Insurance is a protection against loss of 
what he has. Money spent for insurance 
reduces the amount he has available 
with which to buy food, clothing, furni- 
ture, automobiles or to pay the bills for 
such of these things as he has already 
bought. So the tendency (true, there are 
many exceptions) is to delay or forever 
neglect this item of precaution and that 
is the reason for the insurance agent. 
That is the reason why people do not 
buy insurance over a counter as they do 
groceries and why the insurance agent 
has to go and see the people to prevail 
upon them to protect themselves against 
loss. 
Agent Is Public Benefactor 


The insurance agent is a benefactor. 
No man performs a greater service than 


he who induces his fellowmen to pro- 
tect themselves. In performing this 
service he earns his commissions. The 


word “service” has no more appropriate 
application than to the watchful vigil- 
ance of a resourceful insurance agent to 
the interests of his clients. To equip 
himself to perform this service he must 
be alert and alertness never comes from 
aloofness. He must mix with people 
and associate with the other upstanding 
men in his own line of business. The 
very nature of the insurance business 
calls for close association amongst them- 
selves both on the part of the compa- 
nies and the agents in the same line of 
business. 

No insurance company can afford to 
miss the benefits to be gained through 
close business associations with its con- 
temporaries in the matter of standard- 
ized practices and business ethics. No 
more can an insurance agent afford to 
miss similar advantages through close 
business association with the other 
agents. 





DEBATE MERGER PLAN 
SOME OPPOSITION EXPRESSED 
General Writing Companies Seek Steam 


Boiler Department National 
Bureau Instead of Service Bureau 


of 


NEW YORK, Dec. 24.—While rep- 
resentatives of the Steam Boiler and 
Fly Wheel Service Bureau met here 
Thursday to consider the proposition of 


the National Bureau of Casualty & 
Surety Underwriters that they merge 
their now independent organization 


with- that of the Bureau, which pro- 
posed the creation of a separate depart- 
ment for handling the line, no decision 
was reached in the matter, nor is there 
likely to be before the Service Bureau 
holds its annual gathering in February 
next. 
Suggestion Not Fully Approved 


Formed some ten years ago and 
boasting a membership that embraces 
practically every company in the United 
States writing steam boiler and fly- 
wheel insurance, as well as four Cana- 
dian corporations, The Steam Boiler and 
Fly Wheel Service Bureau has been an 
especially useful and harmonious organ- 
ization, and many of its members are 
loath to have it lose its identity, though 
appreciating the benefits to be derived 
through cooperating with a large cen- 
tral body. As a sole writing company 
the Hartford Steam Boiler is adverse 
to the suggested consolidation, and to 
voice his opposition C. S. Blake, presi- 
dent of the company, and likewise presi- 
dent of the Steam Boiler and Fly- 
Wheel Service Bureau, absented him- 
self from the gathering on Thursday, 
to the regret of his fellow members. 
Mr. Blake was one of the founders of 
the Bureau and has contributed a great 
deal to its upbuilding. His unwilling- 
ness to see it lose its identity is natural 





and steam boiler underwriters have no 
criticism to offer regarding his attitude 
in the matter. 


Desired by General Writers 


At the same time the executives of 
the general casualty writing companies 
are strongly in favor of a centralized 
control, and are urging their respective 
representatives to adopt such a policy. 
The American companies holding mem- 
ship in the Service Bureau are: Aetna 
Casualty, Columbia Casualty, Conti- 
nental Casualty, Eagle Indemnity, Em- 
ployers Liability, Fidelity & Casualty, 
Globe Indemnity, General Accident, 
Hartford Steam Boiler, Indemnity of 
North America, Independence, London 
Guarantee & Accident, Maryland Cas- 
ualty, Ocean Accident, Royal Indemnity 
and Travelers Indemnity. While each 
company in the steam boiler field issues 
individual policies, all contain many 


.standard provisions. 


Would Join With Bureau 


The proposition of the National Bu- 
reau was that it would create a special 
division of the organization to be known 
as the boiler and machinery department, 
the membership companies obligating 
themselves to “observe and maintain 
the coverages, rates, rating systems and 
rules of procedure established and 
promulgated by the department”; to 
furnish such statistical data as might be 
called for, and “to authorize the National 
Bureau to file rates and rating plans 
with the state authorities wherever this 
is required by law or by departmental 
rulings”; the affairs of the department 
to be directly administered by a govern- 
ing committee of five companies, which 
would also select a divisional manager. 


Names Canada General Agencies 


The Zurich has named general agents 
for three of the western provinces of 
Canada as_ follows: Manitoba, Moor- 
house Insurance Agency, Winnipeg; Al- 
berta, H. B. Macdonald Company, Cal- 
gary; British Columbia, Winram Hender- 
son, Vancouver, 
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COMMITTEES OF CONFERENCE 


President E. C. Budlong of Health & 
Accident Underwriters Announces 
Appointments 


President E. C. Budlong of the 
Health & Accident Underwriters Con. 
ference has announced the standing 
committees of that organization for the 
coming year, the first named being 
chairman in each case, as follows: 


COOPERATION—W. T. Grant, Business 
Men’s Assurance; Gustaf Lindquist, 
Travelers Equitable; C. A. Oraig, Na- 
tional Life & Accident; G. Leonard Me. 
Neill, Massachusetts Accident; W. H. 
Howland, General Accident. 

GRIEVANCE—C. W. Ray, Hoosier Cas. 
ualty; E. J. Faulkner, Woodmen Ac¢j- 
dent; T. Leigh Thompson, National Life 
& Accident. 

STATISTICAL—L. D. Cavenaugh, Fed- 
eral Life; H. G. Royer, Great Northern 
Life; George R. Kendall, Washington 
Life & Accident; A. E. Forrest, North 
American Accident; Harold R. Gordon, 
Executive Secretary and _ Statistician 
Health & Accident Underwriters Confer- 
ence. 

MANUAI-—John Patterson, Massachu- 
setts Bonding; F. C. Crittenden, Printer 
and Distributor; W. W. Powell, Southern 
Surety. 

BY-LAWS—Isaac Miller Hamilton, 
Federal Life; J. W. Scherr, Inter-Ocean 
Casualty; E. C. Bowlby, Fidelity Health 
& Accident; H. G. Royer, Great North- 
ern Life. 

EDUCATIONAL —W. G. Alpaugh, 
Inter-Ocean; R, E. Weaverling, Lincoln 
Life; J. W. Blevins, Inter State Life &@ 
Accident. 

BUREAU OF ATTORNEYS — Edward 
St. Clair, Thos. J. Tyne, C. A. Atkinson, 
Thos. Watters, Jr. 

PRESS—J. H, Higgins, American 
Travelers; J. J. Traphagen, Time; E, E. 
Elliott, Physicians’ Casualty. 

CREDENTIALS—Fisher Simmons, Pan- 
B. Hirons, Ft. Wayne 
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‘$ Burglars Are Busy 

for the 

being 

Ne yap agntsenene are working overtime these days. It 

Ww. HY is the unusual day when one does not find in his 
Cas- 

n eck paper a report of another robbery. Some home has 

h, Fed been entered, a store pillaged, a bank robbed or a 

hington 

ae messenger held up. 

= 

seach All of which means that insurance agencies not now 

me equipped to write Burglary Insurance are missing out 

pT on a very real opportunity to increase their incomes. 
North- . . 

wall Today there is a greater need and a more widespread 

Lincoln = 

Lite & demand for all kinds of Burglary Insurance than 

nina ever before. 

BLE. 

ne Pa There is an F & D Burglary Policy for every need. 

°° The various coverages are broad and the same prompt 


service that characterizes the Company’s adjustment 
of claims under its Fidelity and Surety Bonds, is also 
a feature of its Burglary Policies. 


If you are not now writing Burglary Insurance ask 
the nearest F & D General Agency or Branch Office 
for information regarding an agency department, or 
use the application below. 
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Production Department 
Fidelity and Deposit Company 


Baltimore, Maryland 


Fidelity and Deposit 
Company 


‘“‘The Bonding Company” 
BALTIMORE 
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| If you are not already adequately ‘repre- 
| sented in this territory I will be glad to have 
| full information regarding an agency connec- 
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tion with your Company. 





Fidelity and Surety Bonds and Burglary Insurance 
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Fidelity and Surety Bonds 
of every Character and 
Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 


CORRESPONDENCE SOLICITED 


Detroit Fidelity and Surety Company 


DETROIT, MICHIGAN 




















We have valuable territory 
open in Ohio and are pre- 
pared to handle: 


Automobile Liability, Prop- 
erty Damage and Collision; 


Public Liability; 

Burglary; 

Plate Glass; 

Accident and Health; 
Fidelity and Surety Bonds. 


FEDERAL SURETY COMPANY 


Home Office: Davenport, Iowa 


W. L. TAYLOR, Vice President and General Manager 























GENERAL ACCIDENT 


FIRE AND LIFE 


ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 


PHILADELPHIA 








Mercantile; F. M. Feffer, Mutual Life of 
Illinois. 

HYGIENE—J. B. Sackett, Occidental 
Life; Dr. W. J. Means, American Insur- 
ance Union; L. D. Ramsey, Business 
Men’s Assurance; H. E. Rex, Iowa State 
Traveling Men’s; R. E. Weaverling, Lin- 
coln Life. 

PROGRAM—H. R. Gordon, Chairman; 
H, A. Luther, North American Accident; 
Geo. W. Young, Interstate Business 
Men’s. 

ENTERTAINMENT—W. 
Business Men’s Assurance; W. E. Brim- 
stin, Federal Life; H. A, Luther, North 
American Accident; G. R. Kendall, Wash- 
ington Life; Geo. S. Galloway, Chicago. 


T Grant, 





H. & A. CLASS COMMENCEMENT 





Newark Sales School of United States 
National Life & Casualty Grad- 
uates 48 Agents 





NEWARK, N. J., Dec. 24.—The 
United States National Life & Casu- 
alty held graduation exercises for the 
accident and health class, which has 
been in progress for several weeks in 
Newark, when the 48 who received di- 
plomas were banqueted Friday evening. 
This was the second sales class the com- 
pany has conducted, the first being in 
Chicago in September. At the banquet 
it was announced that a third will be 
held in February, probably in New 
York, provided the company ’s entry 
into that state is approved by that time. 
It is expected to have 200 men trained 
in the New York school. At the ban- 
quet last week in Newark, 48 agents and 
superintendents received diplomas for 
completing successfully the prescribed 
three weeks course. Three of the grad- 
uates were women and in one case both 
a man and his wife, Mr. and Mrs. Win- 
field of Little Rock, Ark., were gradu- 
ates. 

Dr. William A. Granville, educational 
director of the company, presided at the 
dinner and was assisted by Vice-Presi- 
dent and General Manager Charles H. 
Boyer and his brother J. B. Boyer, gen- 
eral attorney for the company, both 
from the home office. President A. M. 
Johnson was unable to be present, but 
wired his congratulations. The speak- 
ers included Thomas W. Leonard, man- 
ager at Pittsburgh, and J. J. Krist, man- 
ager at Baltimore, both of whom acted 
as professors during the school course. 
J. H. Woodward, consulting actuary in 
New York and a classmate at Yale with 
Dr. Granville, was present and gave a 
sales talk. Another sales talk was given 
by Henry C. Stiglitz, manager of a 


Brooklyn district for the Metropolitan 
Life, the leader for the Metropolitan in 
the country in joint results. The schoo] 
idea was commended not only by the 
company’s officers, but also by the vis. 
iting speakers, who pointed to it as a 
great step in 'the development of acci- 
dent and health underwriting. The 
company’s officers stated that they were 
entirely sold on the school idea and in. 
tend to continue it as a permanent in. 
stitution, moving from city to city. It 
was announced by Mr. Boyer that future 
promotions will largely depend upon at- 
tendance in these schools and every 
agent, assistant and superinendent will 
be expected to attend the school in the 
nearest city. During the speaking, par. 
ticular commendation was also paid 
Mrs. C. H. Boyer, who has greatly 
aided in the building of the company, 
Dr. Granville said that experts in the 
business had referred to Mrs. Boyer as 
the best accident and health under. 
writer in the country, man or woman, 





Kansas Teachers Victimized 


The Kansas department is investigat- 
ing the activities of a young woman who 
has been selling insurance to _ school 
teachers in different parts of the state 
in a company which apparently did not 
exist. Just how extensive the fraud hag 
been practiced can not be told at this 
time, but apparently it has been going 
on ever since the opening of the schools 
in the fall ané has continued until the 
last month at least and spread over sey- 
eral counties. 

The woman would visit the schools 
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SURETY 


ComPANY 
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100 Broadway 





FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 
ALTERATION INSURANCE 











STATE AGENCY 
Insurance Exchange, Chicago 
GRAIG BELK & CO 
Chronicle Bldg., Houston, Texas 


Interstate Casualty Company 
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while in session and talk to the teacher 
about life, accident and health insurance 
in the “Teachers Union Insurance Com- 
pany,” a mutual organization of school 
teachers. With the application the agent 
requirec a check to pay the first pre- 
mium and on each check was a notation 
that it should not be cashed until the 
policy was delivered. There have been 
no policies delivercd and the notations 
were all erased from the checks and the 
checks were cashed, generally by hotels 
or business houses. As near as can be 
learned about 100 school teachers were 
the victims. There may be many more 
from whom no reports have been re- 
ceived. 


Order Mutual Dissolved 


Dissolution of the National Protective 
Association, a mutual which started two 
years ago in Council Bluffs, Ia., was or- 
dered last week. The company had no 
etate license, although it held a charter. 
It was being operated by a group of 
railway employes in Omaha. 


U. S. National Appointments 


The United States National Life & 
Casualty has announced several appoint- 














company is admitted. N. 


E. Plant, assist- 
ant in Detroit, has been promoted to 
superintendent at Toledo, O. Harry Crof- 
ford has been promoted to deputy superin- 
tendent of the Pittsburgh district. Super- 
intendent L. W. Winfield at Galveston, 
Tex., has been transferred to Little Rock, 
Ark. 


New Kansas Mutual 


The Midland Mutual Health & Acci- 
dent of Fort Scott, Kan., was granted 
incorporation by the Kansas charter 
board last week. It will write an ex- 


clusive health and accident business. The 


incorporators of the company are all 
Fort Scott men. They are: T. R, Givens, 
T. E. Doubleday, Jr., Harry W. Fisher, 


Dr. O. O. White, Chas. Joels, Hays Stuart, 
Cc. R, Fisher. 

Harry Fisher is to be the manager of 
the company. An application for license 
has been presented to the Kansas depart- 
ment and it is expected that the com- 
pany will begin writing insurance shortly 
after the first of the year. 


Accident Notes 














ments of those attending the recent school Thomas G. Hoffman has joined his 
of the company at Newark, N. J. L. C.| father in the H. G. Hoffman agency at 
Clarke has been appointed superintendent | Mt. Sterling, Ky., the agency to operate 
of a new district being created at Jersey H -_ ete pe may firm name of 
City. H. G. Blume has been promoted to The vu. & Me : al Life ee 
deputy superintendent of the Newark dis- |). “oceived —— pe. “hife 
trict, pending taking charge of the super-| }eaith and accident business in Ohio, 
intedency of Boston. W. C. Nauman has/ Montana and Arizona, making 31 states 
been promoted to the superintendency of | in all since Oct. 15. 
+ 
WORKMEN’S COMPENSATION 








SEEK UNIFORM REPORT BLANK 


Conference of All Kansas Compensa- 
tion Carriers Is Called for 
Jan. 8 


TOPEKA, KAN., Dec. 26—A call 
has been issued to the representatives of 
all companies writing workmen’s com- 
pensation in Kansas to meet with the 
industrial court Jan. 8 and see if it is 
possible to work out a standard form 
of accident report blanks to be used by 
employers. The blanks would be used 
in reporting accidents to both the in- 
surance companies and the state fac- 
tory inspector. 

The call was issued by John H. 
Crawford, judge of the industrial court, 
and was sent to every company, mu- 
tual, stock and reciprocal, writing com- 
pensation business in this state. The 
invitation also went to the larger em- 
ployers of labor which carry their own 
insurance and also including the rail- 
roads. 

The state requires a report of all in- 
dustrial accidents within 24 hours after 
the accident occurred. There have been 
a few prosecutions because of the fail- 
ure of employers to make these re- 
ports. In many instances when re- 
ports were not forthcoming it was de- 
veloped that the office force made out 
the report to the insurance company 
and sent it in with the belief that they 
were reporting also to the state. 

The companies and the state re- 
quire approximately the same informa- 
tion in the reports. But the arrange- 
ment of the state blanks is not the same 
as that of the companies and few of 
the companies have a standard blank. 
The proposal of the industrial court is 
that a standard form of report be de- 
veloped which will give both the state 
and the-insurance companies all the in- 
formation they desire about any acci- 
dent. The employer would make du- 
Plicate copies of the report at one time 
and forward one to the insurance com- 
pany and one to the state and would 
be able to save himself and his office 
force considerable time and some ex- 
pense and avoid the danger of prose- 
cution for failure to make the reports. 





Thresher Owners Liable 


LINCOLN, NEB., Dec. 26—State Com- 
Pensation Commissioner Frye has held 
that a group of five Gage county farmers 
who own a threshing machine jointly are 





liable under the workmen’s act and must 
pay an employe, Alfred Keefover, $3,375 
for the loss of an arm following an in- 
jury received on the farin of Thomas 
Bradley. It was claimed by the defend- 
ants that they were relieved of all lia- 
bility because Keefover’s employer was 
one of the owners, that it was a com- 
munity machine and that being a farm 
laboier Keefover was expressly excluded 
from the benefits of the law. The com- 
missioner neld that Bradley had parted 
with his ownership; that the thresher 
must be classed as an industrial machine, 
and that as Keefover had been hired, not 
as a farm hand, but to put the separator 
in shape and run it, the owners are 
liable, 


Modify Maryland Ruling 


BALTIMORE, MD., Dec. 24—After hav- 
ing announced that a new basic rating 
manual would become effective on Jan. 
1, 1924, on all compensation business 
written on or after that date, together 
with all existing policies, the insurance 
department of Maryland, on Dec. 14, 
modified the ruling to the extent that 
the new manual would only affect busi- 
ness written on or after Jan. 1. BPxisting 
policies must expire before the new rate 
becomes effective. The rates under the 
new manual will show an average in- 
crease of 13.7 percent. 


Maryland Claims Greatly Increased 


BALTIMORE, MD., Dec. 24—Persons 
injured while at work were awarded a 
total of $2,500,000 in Maryland during 
1923 by the state industrial accident com- 
mission, it was announced yesterday by 
Robert W. Carr, chairman. This was an 
increase of $1,049,000 over 1922, when 
$1,451,000 was awarded. The increase, 
Mr. Carr said, probably was due to the 
fact that the existence of the compensa- 
tion law was more generally known this 
year, rather than to an increase in the 
number of industrial accidents. 


Monopolistic Bill in Virginia 
RICHMOND, VA., Dec. 26.—A monopo- 
listic state workmen’s compensation bill 
is expected to be introduced at the forth- 
coming session of the general assembly 
of Virginia at the instance of organized 
labor. 


Question Liability on Strike Breaker 


The Virginia industrial commission 
was scheduled to hold a hearing this week 
involving the question as to whether two 
cases growing out of a strike at ‘the 
plant of the Atlantic Coast Shipping 
Company at Norfolk are. compensable or 
not. The principal point at issue is 
whether W. H. Ashby and Ernest Jack- 
son, strike breakers, received injuries in 
the course of their employment when 





they were shot while on their way home | 
after working hours in a conveyance 
furnished by the company. Ashby was 
fatally injured, and Jackson received a 
wound in the knee which disabled him 
for quite a period. The Employers Lia- 
bility is the insurance carrier. 


No Pay for Football Accident 


Injuries sustained by a national 


guardsman while playing in an exhibi- 
tion football game intended to arouse 
interest in national guard activities do 
not entitle him to benefit under the 
Wisconsin compensation act’, according 
to advice given by Assistant Attorney 
General Levitan to N, M. Schantz, assist- 
ant adjutant general of Wisconsin, “Be- 
fore any liability accrues under the | 


workmen’s compensation act, it must be 
shown that at the time of the accident 
the employe was performing services 
growing out of or incidental to his em- 
ployment,” the opinion declares. 





Tuberculosis Not Compensable 
COLUMBUS, O., Dec. 26—The Ohio su- 
preme court has ruled that tuberculosis 
contracted from inhaling dust in a fac- 











tory does not bring the victim within 


| the provisions of the workmen's compen- 


sation law. 





Seek Amendments to Oregon Law 


PORTLAND, ORE., Dec. 26—Second 
meeting of the committee named by 
Governor Pierce to propose amendments 
to the state workmen’s compensation act 
will be held shortly after Jan, 1. At 
that time plans for changes will be sub- 
mitted in writing. The committee will 
report to Governor Pierce, who will de- 
termine what recommendations he will 
make to the next legislature on the sub- 
ject 

The Oregon State Federation of Labor, 
which induced the governor to name the 
committee, is seeking to have the work- 
men’s compensation act made compul- 
sory. 


Urges Greater Safety Efforts 


While declaring the Wisconsin 
legislation to be the 
any state of the 
chairman of the 
Commission, in 


labor 
most advanced of 
union, F. M. Wilcox, 
Wisconsin Industrial 
an address before the 
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HE relation between the Continental Cas- 

ualty Company and its agents is perhaps 
more intimate and personal than is the rule, since 
the Company operates as a part of the agent’s 
organization rather than as a factor outside it. 


Capital & Surplus..............§$ 2,500,000.00 
Resources .................+-+ 10,226,053.74 
Liabilities 7,662,794.76 
Net Premium Income, 1922..... 11,467,961.86 


All forms of Health and Acci- 
dent, Liability, Compensation, 
Burglary, Plate Glass and 
Surety bonds. 


Continental Casualty Company 
H. G. B. ALEXANDER, President 
General Offices: Chicage 33 Canadian Office: Terento 
Write to Us 


The Continental Has Paid More Than $37,000,000.00 in Clatme 























Chamber of Commerce of La Crosse, Wis., 
stated that the toll of industrial acci- 
dents in the state is still far greater 
than it should be, and urged that fur- 
her steps be taken to bring about greater 
safety for workers. He cited statistics 
showing that the accident tell of the 
state during the calendar year 1922, was 
16,705 accidents subject to workmen’s 
compensation under the law. “While 
so many workers are being killed or 





maimed, nothing short of the most ex- 
acting and vigilant administration can 
be tolerated by the public,” he said, 
Praise for the workmen’s compensation 
law of Wisconsin formed a large part 
of the address, the speaker declaring 
that all other states judge their own 
achievements in the field of social legis- 
lation by the standard established in 
Wisconsin. 














WITH BURGLARY UNDERWRITERS 











DISCUSS MISSOURI SITUATION 


Experience of Companies in St. Louis 
Not Bad, But Much Less Satis- 
factory in Western Section 


ST. LOUIS, MO., Dec. 26.—In re- 
viewing the results for the year just 
closing, representatives here of bur- 
glary writing companies say that while 
their experience in the St. Louis dis- 
trict has been fairly good, the same 
cannot be said of the western part of 
the state, especially as to the smaller 
banks in that section, where results have 
been disastrous. Rumors have been 
afloat that robbery protection would 
be withdrawn from such banks, but are 
denied by at least one of the companies 
which has been mentioned in that con- 
nection. 

In St. Louis the companies for many 
months have been very careful in pick- 
ing their risks in the outlying sections, 
both among banks and mercantile es- 
tablishments. With some exceptions the 
burglary situation in St. Louis has not 
been especially adverse. The experi- 
ence in the residential sections has been 
good, but in the downtown section, es- 
pecially along Washington avenue and 
Franklin avenue, many doubtful losses 
have occurred. During the present year 
no fewer than 22 bankruptcy cases were 
docketed in which a burglary took place 
but a few days before the bankruptcy 
proceedings were instituted. The fre- 
quency of this coincidence recently 
caused judicial comment by Referee in 
Bankruptcy Coles. 

But while the burglary experience in 
St. Louis has been fair, the holdup sit- 
uation has been very disastrous. Doz- 
ens of “stickups” take place nightly, 
while robbers boldly enter prominent 
places of business in broad daylight and 
holds up the proprietors. Safe cracking 
is also on the increase in St. Louis and 
surrounding suburban towns. 


“Propaganda” Scheme Is Boomerang 


MILWAUKEE, WIS., Dec. 26.—With 
officials of the smaller Wisconsin banks 
almost afraid to glance at their vaults 
in the morning for fear the notorious 
bands of bank robbers had visited the 
place during the night, an over ardent 
advertising manager of a Milwaukee 
bank equipment company hit upon a 
scheme of propaganda that led to a bar- 
rage of complaints to the Wisconsin 
Bankers Association. A “threatening 





letter,” written in a scrawling script and 
full of obviously intentional errors, wag 
sent to almost every banker in the state, 
with the hope that it might prove an in- 
centive to installing safety devices in 
double quick time. 

The letter warned as follows: “All 
youz air hearby advizd not to inturfear 
when we come, but to keep in bed else 
maybe youz get shot—my pal dident 
notis if youz had that gas and 
lock outfit that puts in banks so 
if youz aint—be a good sport and don't 
buy it—also please keep extra cash on 
hand and we will be much abliged and 
won’t come back to soon again.” Fur- 
ther mention of the company’s equip- 
ment is made in the postscript: “It is 
o. k. wid us if youz get gas after we 
was their—so sum other gang can’t rob 
youz.” 

After many copies of the fake letter 
had been forwarded to the office of the 
bankers’ association in accordance with 
the rule of the body which provides that 
all members must report the receipt of 
questionable messages, the officials of 
the association complained to postal au- 
thorities who made an investigation. No 
prosecution will be made, but it is gen- 
erally understood that the company will 
get little favorable response from its 
questionable advertising venture. 











Advertises “Dividend on Dog” 


Moore & McGriff of Birmingham, Ala,, 
state agents for the United States Fi- 
delity & Guaranty, had an unusual ad- 
vertisement in the daily papers there re- 
cently. Pictures of various types of dogs 
were shown in the display with the 
words: “First dividend your dog ever 
paid, Ten percent credit on your resi- 
dence burglary insurance premium is al- 
lowed by us if you have a dog. You 
must have burglary insurance.” 


May Cancel on Nebraska Banks 


LINCOLN, NEB., Dec. 26—Gossip is 
heard in burglary circles in Nebraska 
that a number of the large companies 
are considering cancellation of policies 
on the smaller banks in towns where 
practically no police protection is pos- 
sible. Losses have been heavy in this 
line and the companies have asked agents 
to forward information as to risks still 
in existence. Detectives who have been 
investigating the recent bank robbery 
in the small town of Barneston, in south- 
ern Gage county, report that they have 
located two of the five men who pulled 
it off, and that arrests will shortly be 
made. The five men stood off the few 
citizens who were attracted by the re- 
peated explosions, but were compelled 
to leave because the last one released 
tear gas and made it impossible to re- 
main in the vicinity of the vault. 
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BAD HABITS CAUSE LOSSES 


Small Salary Many Contribute to Con- 
dition Which Causes 
Defalcation 


Bad habits of one kind or another are 
usually the causes of fidelity losses. A 
man is almost never known to steal 
company funds in order to feed and 
clothe his family. However, a small 
salary, insufficient for the saving of any 
money at all, is often responsible for 
starting a trusted employe on his de- 
faulting career. 

A case is cited where an employe in 
a bank was working for an extremely 
small salary. He started out on a salary 
of $50 a month and was gradually ad- 





vanced over a period of six years to 
$125. At that time he was supporting 4 
wife and one child and the $125 a month 
was not sufficient for his needs. A se- 
vere illness of his wife with operation 
expenses followed by her death resulted 
in very heavy expense and this trusted 
employe dipped into the company’s 
funds. He iound it so easy that he tried 
it again and soon developed bad habits 
and took to drinking to cover his sor- 
row and_ guilty conscience. Before 
long, he was in very deep and was soon 
discovered. 

It is the opinion of most fidelity men 
that very few of the cases where a man 
borrows money to speculate with 1s 
repaid. They are nearly always discov- 
ered. The fact is that men are too hog- 
gish. 

There is one case told of a man who 
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was playing the stock market and was 
very successful with money stolen from 
the company. At one time he had “bor- 
rowed” $75,000 of the company’s funds. 
With this amount he had cleaned up 
$150,000. If he were wise he would then 
have refunded the money to the com- 
pany and would have salted down his 
fortune. Instead, he became hoggish 
and kept gambling on the market until 
the entire fund was wasted and he was 
$37,500 in the hole. It was at this point 
that he was discovered and he is now 
serving his term in the penitentiary. 

One experienced fidelity underwriter 
says that 90 percent of the defalcations 
are cases of “borrowing” where the de- 
faulter intended to pay it back. He is 
usually found at his desk when the dis- 
covery is made. In one case, a man 
was accused of having taken $75,000 to 
which he indignantly replied that it was 
only $57,000. He fully intended to re- 
pay that but had gotten beyond his 
depth. It is the exception which proves 
the rule when a man steals money to 
make a getaway and live off the pro- 
ceeds. Occasionally a big amount of 
money is stolen and the thief skips to 
South America or to parts unknown, 
but this is very exceptional. It is al- 
most always stolen in comparatively 
small amounts and over a long period 
of time, and due to bad habits which 
draw on a man for more money than 
he can earn. 

Most salaried men live up to their 
entire income. Any unexpected setback 
will make the temptation to take the 
firm’s money greater than ever. 


St. Louis Bank Closed 


ST. LOUIS, MO., Dec. 26.—With the 
closing of the doors of the Chippewa Bank, 
Broadway and Chippewa _ streets, St. 
Louis, the long series of sensational bank 





failures that have occurred since Gov- 
ernor Arthur M. Hyde assumed charge at 
Jefferson City, Mo., reached a climax. The 
Chippewa bank, one of the largest in 
South St. Louis, having deposits of $2,483,- 
131.89, underwent a state of “examina- 
tion” but a few months ago. Today 
estimates of the irregularities in its 
books range from $200,000 to $500,000 and 
even higher. 

The Chippewa bank was protected by a 
blanket bond for $50,000, placed with the 
New Amsterdam Casualty through the 
John R. Harkins agency. Mr. Harkins 
was a director of the bank. He has an- 
nounced that the company stands ready to 
make good on the bond as soon as proof 
of claim is perfected against it. However, 
it is hoped that enough will be realized 
on holdings of Cashier Joseph S. Carr to 
cover all discrepancies in his accounts 
without involving either the surety bond 
or the capital, surplus and undivided 
profits of the bank. Carr has assumed 
full responsibility for the tangled affairs 
of the bank, 


Milwaukee Surety Dinner 


MILWAUKEE, WIS., Dec. 24.—Choice 
venison, secured on a successful hunting 
trip by Harold W. Pripps, office manager 
of the Milwaukee branch of the Fidelity 
& Deposit, was the big order on menu 
at a special dinner party at which mem- 
bers of the Surety Underwriters’ Asso- 
ciation of Milwaukee were guests, with 
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William Wolff, president of the associ- 
ation and manager of the Milwaukee 
branch of the F. & D. presiding as chief 
host. Those in attendance included 23 
members of the association, as well as 
members of the office force of the Mil- 
waukee branch of the F. & D., and the 
following out-of-town guests: Leland W. 
Cutler, Pacific coast manager of F. & D.; 
James S. Bayliss, Chicago, manager 
western office, F. & D.; William H. 
Hansman, manager, and John H. Kee- 
vers, assistant manager, Illinois state 
department, F. & D., and Arthur Stanton 
of Conkling, Price & Webb, Chicago. 
Short talks were given by the guests. 








[ PERSONAL GLIMPSES OF CASUALTY MEN ‘| 








Several promotions of general inter- 
est to men in the accident and health 
field have been announced by the 
Eastern Casualty of Boston. H. S. 
Bean, formerly secretary of the com- 
pany, has been made first vice-presi- 
dent and secretary. W. W. Morse be- 
comes vice-president and director and 
M. R. Masterton, assistant treasurer, 
who has been associated with the com- 





Ww. W. MORSE 


pany for more than 14 years, is made 
treasurer and a director. 

_Of particular interest is the promo- 
tion of Mr. Morse to vice-president and 
director. He has made a notable record 
both as a personal business getter and 
an agency organizer. He has repre- 
sented the Eastern Casualty in Port- 
land, Me., for a number of years. Due 
to his success in that state, the com- 
Pany appointed him a resident vice- 
President in 1916 and put New Hamp- 


shire under his supervision in 1920. He 
has a record of over $87,000 in prem- 
iums for this year. He will continue in 
charge of the Maine and New Hamp- 
shire departments, although now taken 
into the home office family. Vice- 
President Morse was the first president 
of the Maine Accident & Health Under- 
writers Association and a member of 
the executive committee of the Insur- 
ance Federation. 


W. L. Taylor, vice-president and gen- 
eral manager of the Federal Surety, 
solved the Christmas shopping problem 
of his employes and won wholesome 
regard of the mercantile group when 
he instituted an alternating half-day-off 
for his office force during the shopping 
season. Each of the 100 employes of 
the Federal Surety and Central Federal 
Fire, under a special order, was privi- 
leged to spend half a day to do this 
annual task. 


William McLaughlin, well known in 
Milwaukee insurance circles as_ city 
agent in the Milwaukee office of the 
Travelers, was killed with his wife and 
a friend, Arthur Minturn of West Allis, 
Wis., when a freight train struck the car 
in which they were riding, on a crossing 
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A Home Company with the backing 
of the people in its own home town. 


Quick Service to Agente—Prompt and 
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$150,000.00 in Premiums in Cincinnati alone. 
Satisfactory Adjustments to Policyholders. 





All Forms of Automobile Insurance In One Policy 


1 GENERAL AGENTS WANTED IN— 
§ Ohio, Pennsylvania, Indiana, West Virginia and Kentucky 


W. R. SANDERS, President 
HOME OFFICE CINCINNATI, OHIO 





Got enough accident and health insurance? Wanttosell more? A tip—read The Casualty Review, an illus 
trated monthly magazine for accident and insurance salesmen. Fullo’ pep! Fullofideas. Send ten cents 
for sample copy or $2.00 for a year’s subscription to The Casualty Review, 1362 Insurance E. i 
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Assets, Over $7,500,000 


KIMBALL C. ATWOOD, 











Preferred Accident Insurance Company of New York 


The only Company confining its Accident and Health Business exclusively to “preferred’’ (non-hazardous) risks 


THAT’S WHY 


We offer larger benefits and better policies for the same premium than do companies insur- 
ing all occupations. If you write “preferred” business send for rates and sample policies. 


Get the Benefit Due Them as Superior Risks 


Net Surplus, $1,000,000 
$18,500,000 Paid in Losses 
88 Maiden Lane, New York 
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W. E. SMALL, President E. P. AMERINE, Secretary 


Surplus and Reserves as to Policyholders, $2,054,516.67 





Georgia Casualty Company 


AUTOMOBILE 

PLATE GLASS 

BURGLARY 

LIABILITY 

PROPERTY DAMAGE 

WORKMEN’S 
COMPENSATION 


Macon, Ga. 


An American Company 








“Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 








The American Credit-Indemnity Co. 


of NEW YORK 


CREDIT INSURANCE ONLY 
J. FF. McFADDEN, President 


The American’s Policy not only provides absolute protection against abnormal loss on 
all outstanding cover ts, but serves to prevent losses. 











If you are a manufacturer or jobber, write for the full particulars of this service. 

511 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
OFFICES IN ALL PRINCIPAL CITIES 

R. J. LYDDANE, Manager 1045 Illinois Merchants Bank Bldg., Chicago 








EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U. S. Branch, 33 Broad Street, Boston, Mass 
Original and Leading Liability Company 

All Forms of Liability Insurance 
The Most Advanced and Practical Personal Accident and Sickness Policies 


THOS. E. HANLON, General Agent, Ohio, East Ky., W. Va., Tenn., First National Bank 
Building, Cincinnati; STONE, STAFFORD & STONE, General Agents, Ind. and Ky. 
Lemcke Annex, Indianapolis, Ind.; McMULLAN & DOAIRE, Res. Mars., Ill. and 
owa, Insurance Exchange Bldg., Chicago, Ill.; CHAS. H. GARRISON, State Agent, 
Mich., Majestic Bldg., Detroit; LOYAL DURAND, General Agent, Wis., Wells Bidg., 
Milwaukee; F. D. IRSCHBERG & CO., General Agents, Merchants Exchange, & 
Louis; LOVE-HASKELL COMPANY, General Agents, Woodmen of the World Build- 
ing, Omaha, a ag & MANCHESTER CO., General Agents, Leader-News Bldg., 
eg oad Ohio ; R. M. NEELY COMPANY, General Agents, Capitol Bank Bldg., St. 
aul, Minn, 














Chas. L. Nicholson, President Harry R. Wood, Secretary 


THE INTER-STATE SURETY COMPANY 


REDFIELD, SOUTH DAKOTA 
WE ISSUE 


DEPOSITORY, FIDELITY BONDS JUDICIAL, OFFICIAL and 
WAREHOUSE MISCELLANEOUS 


PLATE GLASS and BANK BURGLARY INSURANCE 








Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








SPECIALISTS GATHER THE INFOR- 
MATION THAT APPEARS IN THE 
NATIONAL UNDERWRITER. 
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near Pewaukee, Wis. Dense fog pre- 
vented the party from seeing the ap- 
proaching train and pouring rain dead- 
ened all warning sounds. In addition to 
his insurance activities, Mr. McLaughlin 
was prominent in Milwaukee political 
circles. 


Opposes Limited Forms 
Of Disability Policies 


OPEKA, KAN., Dec. 24.—The lim- 

ited form of accident and health in- 
surance policies would be abolished by 
all insurance companies if Sam C. Car- 
roll, former claim attorney for the Kan- 
sas insurance department, has anything 
to do with it. Mr. Carroll resigned this 
month to go té the Mutual Benefit 
Health & Accident of Omaha. He had 
been the claim attorney for the depart- 
ment for three years and his war against 
the limited form policy comes as the 
result of this experience. 

“The department received more com- 
plaints on the settlements and claims 
under limited form accident and health 
policies than from all the other kinds 
of insurance sold in the state,” said Mr. 
Carroll. “The one thing I got from this 
three years’ service is that the limited 
form policy ought to be abolished. It is 
cheap insurance, of course, and it may 
be argued that the policyholder is get- 
ting what he pays for. That may all be 
true, but in most cases he thinks he is 
getting a lot more for his money than 
the limited form policy allows and 
thereby comes the trouble. 

“Why is it that a man can not buy 
accident and health insurance on a 
standard form and know exactly what 
he is getting in every instance? We 
never have the complaints on life insur- 
ance or fire insurance or hail insurance 
that we do on these limited form policies. 
Why is it that a man can not buy acci- 
dent insurance or health insurance or 
both and be just as certain when he 
buys it as to what he is getting as when 
he buys life or hail or fire insurance? 

“The policies are so susceptible of 
misrepresentation that they are danger- 
ous. The agent goes out and sells them. 
He may not deliberately misstate the 
facts but he often leaves out much of 
the limitations. Then when there comes 
an accident or sickness the policyholder 
finds he hasn’t much protection. I may 
be all wrong, but it seems to me that the 
accident and health business should be 
on the same plane as other insurance. 
The complaints hurt the accident and 
health companies and insurance in gen- 
eral.” 


Stock Increase Authorized 


Stockholders of the American Credit 
Indemnity last week approved the in- 
crease in capital stock recommended by 
the board of directors. The capital will 
thus be increased from $350,000 to $1,- 
000,000 by a stock dividend of 100 per- 
cent and an issue of new stock of $300,- 
000. The par value of the stock is to be 
changed from $100 to $25 and the new 
stock will be sold to present share- 
holders at $50 per share. The com- 
pany is completing the year 1923 with 
the largest volume of underwriting in 
the history of 31 years. During the past 
year it also extended its activities, estab- 
lishing a Canadian division, now oper- 
ating throughout Canada with head- 
quarters in Toronto. 


Writing Mercantile Open Stock 


NEW YORK, Dec. 26—John G. Hilliard, 
Inc., manager of the metropolitan de- 
partment of the Zurich Accident, is now 
issuing mercantile open stock burglary 
policies as well as all other lines of 
burglary and hold-up insurance. These 
forms are written in the Zurich. A few 
months ago the Zurich took up the writ- 
ing of general burglary lines in eastern 
territory, but at first excluded mercan- 
tile open stock lines because of the low 
rates then prevailing for the class. Now 
that the rates situation has been stabil- 
ized and placed upon a uniform basis, 
the Zurich feels that it can properly 
write this class of business. 





SELL FIRM INSURANCE 


DEMAND FOR BUSINESS COVER 


H. & A. Agents Find Great Field For 
Specialty Line Similar to Business 
Life Insurance 


Firm accident and health insurance, 
or business disability insurance as it 
might be called, is rapidly growing in 
popularity and becoming an excellent 
avenue for increased sales by the disa- 
bility salesmen. Just as business life 
insurance has grown into one of the im- 
pcrtant specialty lines of the life un- 
derwriter, the business disability cover 
is following the steps of the life policy 
and rapidly filling an urgent need for 
the individual, partnership or corpora- 
tion whose welfare and continued pros- 
perity is to any degree dependent upon 
one or more individuals and their con- 
tinued performance of duties for the 
business. 

Idea Grows Rapidly 


The sale of business accident and 
health insurance, or disability insurance 
taken out in the interests of a business 
to protect it from loss of time of those 
insured, was first taken up by individual 
agents, possibly seeing the great possi- 
bilities in this form of specialty sale 
from the success of business life insur- 
ance. The idea has grown rapidly, 
however, and agency managers have 
taken up this line of attack, the idea 
spreading even further until some com- 
pany offices have strongly urged their 
agency forces to push the sale of firm 
insurance. It is a recognized institu- 
tion now and companies, managers and 
agents alike are working on this great 
need, attempting to carry the thought 
to the multitude of businesses that are 
in a position that demands some such 
protection. The plan, of course, must 
remain largely in the hands of the in- 
dividual agent, even where company 
cooperation is expressed, for it is a mat- 
ter of canvass and the field man alone 
can ferret out the prospects for this 
coverage. There are innumerable 
classes of business that need the pro- 
tection and the agent can take them up 
a class at a time or in a general cam- 
paign, as he sees fit. 

Not Only Individual Line 


Accident and health insurance has 
long been looked upon as a strictly in- 
dividual line, the very form and nature 
oi coverage leading to such a conclu- 
sion, It is now emerging from this nar- 
rcw state, however, and is being looked 
upon as another of the great third party 
classes of insurance. It is another of 
the important accessories to business 
prctection. That there is a demand for 
it is indicated by the remarks of life un- 
derwriters who are urging companies to 
extend the disability clause to the busi- 
ness life insurance policies, claiming 
that there is as much need for disability 
protection of a firm as for life insur- 
ance. Certain disability agents have 
recognized this market and have been 
pushing it strenuously for some time, 
but now the demand is awakening and 
expressing itself from without. This 
protection is being sought in some cases, 
so that the disability agent who makes 
a definite campaign for sales under this 
plan should meet with a responsive au- 
dience. Business life insurance has 
paved the way and the time is now ripe 
for the development of a great firm in- 
surance market for disability insurance 
oli a par with that for business life in- 
surance. 

Field Is Wide 


An instance of how firm insurance 
works is given by the Eagle Indemnity 
in a bulletin to its agents in which firm 
insurance is suggested as a most valu- 
able side-line of disability insurance. 
This company has devoted part of its 
sales manual to firm insurance, A case 
is cited in the bulletin of two members 
of a firm, each drawing $500 a month 
profits being distributed at the end of 
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HELP PREVENT 
AUTOMOBILE ACCIDENTS 


Prevention is a function of insurance. 


The National Safety Council, 168 North Michigan Ave., Chicago, 
has recently published a report by the Committee on Public Accident 
Statistics of its Public Safety Section, entitled “The Warning of Public 
Accident Statistics”, which contains an authoritative study of the 
means for traffic accident prevention. 


The conclusions and recommendations of the Committee are in 
substance as follows: 


“More than 14,000 of our fellow citizens were killed by auto- 
mobile accidents on our public highways last year, and probably 
15,000 will lose their lives in 1923 for this cause alone.” 


“The prevention of these accidents depends upon accurate rec- 
ords of facts on when, where and how these accidents occur.” 


“Such information can be obtained only if cities use uniform 
and complete schedules for the recording and cooperative reporting 
of such accidents.” 


Therefore: 


“Endeavor to have introduced by” all “police and safety offi- 
cials the uniform reporting cards prepared by the National Safety 
Council” and to have adopted by all boards of aldermen, common 
councils, etc., an ordinance or resolution calling for the use of such 
reporting cards. 

Have “each community prepare maps showing traffic move- 


ment along main arteries and subsidiary channels, in order that 
traffic distribution and control may be made effective.” 


Have “each community prepare spot-maps of the occurrence 


of traffic accidents, so that the local centers of hazard may be 
identified.” 


Let “intensive study be made of such local centers, graphically, 
and proper solutions indicated.” 

These conclusions and recommendations are addressed by the 
National Safety Council to its Local Councils. But I would address 
them to every man in the casualty insurance business. Get into the 
movement. Cooperate with your Local Safety Council, if any. Help 
to carry out these recommendations of the National Safety Council. 


Do all you can for prevention first, and then push your indem- 
nity insurance second. 


EDSON S. LOTT, President, 
United States Casualty Company, 
80 Maiden Lane, New York 
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HOME OFFICE, NEW YORK 


CASUALTY INSURANCE 
FIDELITY and SURETY BONDS 


What we know identifies our opportunities 
for us, so that we naturally get better and 
better in our chosen work.— The Royal In- 
demnity Adviser, published monthly for the 
information of our Agents and Brokers. 














ARGUS CHARTS 
FIRE CASUALTY 


‘*Twice as Many Companies’’ 
1362 Insurance Exchange, Chicago 


Mr. Local Agent, 
Every Town, U. S. 


Dear Sir:- 


The Argus Chart is the most useful small 
reference book you have ever had in your hand. 


Note the complete showing of companies—that 
is what a chart is for. The Argus gives the 
figures of ALL. 


Why else does anyone want a chart? If it 
does not give the companies one wants to look up, 
it is only half useful. The Argus Chart is 
complete. 


All the leading stock companies— 
the small stock companies— 
the mutuals— 
the reciprocals— 
the Lloyds. 


The last four cannot be found ANYWHERE ELSE 
except in an expensive reporting service. 


An agent needs a chart in soliciting. He 
meets the competition of every sort of insurance 
concern. ‘‘I don’t know’’ is a poor answer 
when he is asked about them. HE IS EXPECTED TO 
KNOW—or to be able to tell. He can with an 
Argus Fire Chart or Argus Casualty Chart. 


The right Chart means premiums. It will SAVE 
premiums and GAIN premiums. The right chart is 
the Argus. 


The National Underwriter 
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the year. The income of the partner- 
ship is dependent on the continued ac- 
tivity of both members. ‘One of the 
members is disabled. His drawing ac- 
count continues, but at the end of the 
year there is no profit, possibly a deficit. 
A firm insurance policy would guaran- 
tee the drawing account up to $1,000 
or protect the firm under whatever plan 
was desired, 

Similarly the corner drug store which 
is operated individually or on a partner- 
ship basis depends on the continued ac- 
tivity of the owner or manager. Disa- 
bility might result in business disrup- 
tion. The small grocery, hardware 
store, dry goods store or any manner 
of business presents a similar case. It 
is even true in big business. A corpor- 
ation that has met success through the 
activities of a certain individual or 
group of individuals would face a great 
financial loss in case of disability. All 
such cases offer a field of opportunities 
for the disability agent. There is a real 
need and a growing demand, 


VIEWS OF OFFICIALS 
ON WRECKING CREWS 


(CONTINUED FROM PAGE 5) 
Commissioner Kendrick in attempting 
to eliminate this sort of practice is very 
laudable. 

“The nearest we have come to any- 
thing of this kind has been the involun- 
tary receivership of two companies, the 
business of which was reinsured with- 
out delay. If the companies that are 
made the subject of such promoters are 
in such condition that they need new 
life, re- financing or reinsuring, I would 
think it is a matter of sufficient import- 
ance to the business of insurance gener- 
ally so that the other companies in their 
home state would get together and take 
such steps as appear to be necessary to 
prevent a reflection on the business gen- 
erally.” 

New York Views Given 


Superintendent F. R. Stoddard of 
New York makes the following com- 
ment: 


“The situation which it is stated ex- 
ists in Iowa has not, to my knowledge, 
as yet developed in this state. I know 
of no New York company being ac- 
quired, since my connection with the 
New York insurance department, sim- 
ply for the purpose of being liquidated 
by its new owners. There are undoubt- 
edly many individuals and concerns 
who make a business of buying and sell- 
ing insurance shares and there are also 
undoubtedly many shares acquired by 
individuals and others either for invest- 
ment or possibly for control. As the 
situation exists in New York, the super- 
intendent might be unable to prevent 
the sale of insurance companies’ shares 
to those who desire to acquire them 
with an improper motive in view. It is, 
however, a violation of our penal law for 
any one to spread false rumors or dis- 
seminate false information for the pur- 
pose of depressing the price of any se- 
curity (New York State Penal Law, sec- 
tion 926), and this law, in addition to 
the general powers of the department, 
might be used to minimize the possi- 
bility of success, if any person sought 
to accomplish change of ownership with 
improper purposes. The subject is an 
interesting one.” 


EXPERIENCE OF PAST 
YEAR HAS BEEN GOOD 


(CONTINUED FROM PAGE 3) 
probable, the commissioners being 
firmly of the conviction that the acqui- 
sition cost in the business is already 
greater than it should be and a reduc- 
tion would be in order. 


Auto Experience Improved 


If the hail business for the past year 
has proven most expensive, the same 
cannot be said of the automobile line, 
which has very markedly improved over 
its record for the preceding 12 months, 
not to mention that for 1921. Saner 
underwriting methods and a more rigid 





inspection of the moral features of all 
submitted risks, is mainly responsible 
for the desirable change in the automo. 
bile underwriting branch. 

With the companies working in ac- 
cord with the commissioners in the mat- 
ter of uniform forms and rating sched- 
ules, and the formula for computing 
company profits now in vogue accept- 
able to the great majority of the states 
of the country, managing underwriters 
may expect a surcease from trouble in 
both of these respects during 1924; 
though doubtless other issues will come 
to the front to keep the business per. 
plexed, and company executives men- 
tally alert. 


National’s Canada Changes 


The National Surety has appointed 
Marshall L. Brown manager of the 
branch office covering Manitoba and 
Saskatchewan and has transferred Rich- 
ard T. Wood from Manitoba to the 
east. Mr. Brown has been with the Na- 
tional Surety for a number of years and 
before going to Canada was manager 
of Virginia, with an office in Richmond, 
He has more recently been manager of 
the branch office in Vancouver. Mr. 
Wood has been manager of the Man- 
itoba and Saskatchewan office since its 
establishment. 


Residence Rates Up Friday 


NEW YORK, Dec. 26.—At the re- 
quest of the governing committee of 
the burglary branch of the National 
Bureau of Casualty & Surety Under- 
writers, a meeting of companies in the 
department will be held in this city on 
the afternoon of Dec. 28, when residence 
rates will be considered., As this divi- 
sion of the burglary business supplies 
about one-third of the total premium 
income from the line, the importance 
of the forthcoming gathering cannot be 
overemphasized, and a full representa- 
tion of company members is urged. 
With mercantile open stocks and resi- 
dence business out of the way, the gov- 
erning committee will next turn its at- 
tention to the robbery line, policies 
upon which, it is anticipated, will be 
overhauled rather radically. 


Federal Surety Promotions 


Ernest R. Warmoth, assistant super- 
intendent of liability and workmen's 
compensation department of the Fed- 
eral Surety, has been advanced to assist- 
ant secretary of the company by the 
board of directors. Mr. Warmoth also 
becomes superintendent of his depart- 
ment, succeeding Walter H. Stuart, 
who was recently made assistant gen- 
eral manager. Mr. Warmoth joined 
the Federal Surety staff two years ago 
from the National Bureau of Casualty 
& Surety Underwriters. 


English With Metropolitan 


John R. English will on Jan. 1 be 
associated with Edward T. Shipman as 
manager of the New York City office 
of the Metropolitan Casualty and will 
have particular charge of the fidelity and 
surety business. Mr. English for the 
past year has been a member of the 
Jersey City firm of Schenck & Schenck, 
general agents of the Fidelity & Deposit. 


Neugebauer Joins Globe 


Arthur Neugebauer, formerly in the 
advertising department of the Home 
of New York and for the past two 
years in charge of the advertising de- 
partment of the Standard Accident, has 
joined the Globe Indemnity as superin- 
tendent of its advertising and develop- 
ment department. 


Guinan With U. S. F. & G. 


E. T. Guinan has been appointed man- 
ager of the automobile business of the 
United States Fidelity & Guaranty of the 
New York branch office. Mr. Guinan has 
had long experience in automobile un- 
der-vriting, with the Travelers and Ocean, 
having been with the latter five years 
prior to his move with the United States 
Fidelity & Guaranty. 
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Assets, Over $7,000,000 


As Good As The Best As Sound As The Strongest 


[SURAN( 


Good Will Builders 


The ever-present opportunity to help the agent in his daily work 
is never neglected in the Southern Surety offices. 


It has become an indisputable fact that the successful insurance 
man is today a recognized individual in his community. He must 
occupy a prominent position and likewise hold the confidence and 
respect of his fellow citizens and business associates. 


Wherever there is opportunity for constructive help you will find 
the Southern Surety on the job, building a successful local busi- 
ness with agents in a successful company. 


Southern Surety Co. 


DES MOINES, IOWA 























